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PART 1 - ANNUAL BUDGET

1.1 MAYOR’S REPORT

STATE OF THE CITY ADDRESS DELIEVERED BY EXECUTIVE MAYOR, COUNCILLOR
MAETU KGAILE,



1.2 COUNCIL RESOLUTION

a) That the MTREF Budget as set-out in the document for the financial year 2021/22 and
indicative allocations for the two outer years 2022/2023 and 2023/24 be approved in
accordance with section 24 of the Municipal Finance Management Act 56 of 2003:

b)

c)

National Treasury tables, schedule A indicating operating revenue by source and

operating expenditure by vote and capital funding by source document for the 2021/22
and two outer years 2022/23 and 2023/24.

The Council in terms of Section 75A of the Local Government Systems Act (Act 32 of
2000, as amended) approves for public participation the following tariffs:

The tariffs for electricity

The tariffs for the supply of water
The tariffs for sanitation services
The tariffs for property rates

The tariffs for solid waste removal

The increase in electricity tariffs is subject NERSA approval.

The Council in terms of Section 75A of the Local Government Systems Act (Act 32 of
2000, as amended) approves the tariffs for other services, as set out in the document:

d) That Council approves the following revised and new budget related policies for 2021/22.

CUSTOMER CARE, CREDIT CONTROL & DEBT COLLECTION POLICY
PROVISION FOR DEBT IMPAIRMENT POLICY

INDIGENT RELIEF POLICY

RESELLER POLICY

SSEG POLICY

That the following budget related policies be noted as were approved during previous
financial years and remain in force for the 2020/2021 financial year.

GRANT POLICY

BUDGET POLICY

INVENTORY POLICY

UNAURTHTORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE
POLICY

COST CONTAINMENT POLICY

BORROWINGS POLICY RATES POLICY

IRRECOVERABLE BAD DEBT POLICY

PROPERTY RATES POLICY

TARIFF POLICY

SUPPLY CHAIN MANAGEMENT POLICY
ASSET MANAGEMENT POLICY
VIREMENT POLICY

FUNDING & RESERVE POLICY
EXPENDITURE MANAGEMENT POLICY



f) That Council approved the Financial Recovery plan to address the unfunded budged
position.

g) That Council adopt MFMA Circular No 108 on which the 2021/2022 — 2023/2024 Medium
Term Revenue and Expenditure Framework was compiled.

h) That the Accounting Officer of the municipality submit the approved annual budget to the
National and relevant Provincial Treasuries in terms of section, 24(3) of the MFMA.



3 EXECUTIVE SUMMARY

In March 2020, the deathly Corona virus (COVID-19) spread rapidly across the globe. This had
and still have the severe social and economic impact on the country. The state of the economy in
South Africa as a whole has recorded a decline in the economic output due to COVID-19
restrictions that has negatively affected the economy. There is signs of slow recovery in the
economy, however it will take time to recover back to what we can call normal.

The state of the economy continues to have an adverse effect on the consumers of the City of
Matlosana in the 2021/22 financial year. As a result, the municipal revenue and cash flow remain
under pressure. Therefore, the application of sound financial management principles for the
compilation of the City of Matlosana’s financial plan is essential and critical to ensure that the
municipality remains financially viable and that municipal services are provided sustainably,
economically and equitably to all communities.

The City will continue with efforts to enhance revenue. However, more needs to be done to ensure
the sustainability of the municipality as the Auditor General has expressed itself over the going
concern matter of the municipality.

In South Africa, economic growth has continued to stagnate and weaknesses in the world
economy are likely to amplify our own challenges. The outlook remains highly uncertain, and the
economic effects of the pandemic are far-reaching. Rising unemployment and income losses
has affected the debt collection of the City of Matlosana. The GDP is expected to recover in
late 2023.

In addition to low growth, South Africa’s biggest economic risk is Eskom. Ongoing problems with
the utility’s operations continue to disrupt the supply of electricity to households and businesses.
Government has allocated significant resources to assist Eskom.

South Africa’s public finances deteriorated over the past decade; a trend that accelerated in recent
years as low growth led to large revenue shortfalls. For 10 years, the country has run large budget
deficits. This has put the country deeply in debt, to the point where interest payments have begun.

National Treasury’s MFMA circulars 107 and 108 were used to guide with the compilation of the
2021/22 - 2023/24 MTREF.

The main challenges experienced during the compilation of the 2021/22 — 2023/24 MTREF can
be summarized as follows:

The declining economic growth, which is impacted further by COVID-19.

High unemployment rate and the impact on household ability to pay for municipal services.

The 2021 MTEF includes large reduction in planned transfers to municipalities.

The real economic growth is projected to be 3.3% in 2021. Although he growth rates are

likely to improve as restrictions are removed, the output is expected to return to pre-

pandemic levels in 2024. The recovery in South Africa will be slower than many of its

developing-country peers.

o CPl inflation estimates over 2021/22 medium term are 3,9%; 4,2% and 4.4% respectively.

e The economic challenges will continue to exert pressure on municipal revenue generation
and collection levels.

e Securing the health of the asset base (especially the revenue generating assets) by

increasing spending on repairs and maintenance and renewal of assets;



The increased cost of bulk water and electricity (due to tariff increases from Midvaal and
Eskom), which is placing upward pressure on service tariffs to residents. Continuous high
tariff increases are not sustainable — as there will be a point where services will no longer
be affordable;

A growing debtor's book as well as the remaining outstanding creditors, especially for bulk
services;

Wage increases for municipal staff that continues to exceed consumer inflation, as well
as the need to fill critical vacancies with limited resources:

The declining liquidity ratio due to budgeted deficit of financial performance

The impact of the current COVID 19 epidemic on the consumer base of the municipality
and the sustainability of the municipality.

The following budget principles and guidelines directly informed the compilation of the 2021/22
MTREF:

Price increases in the inputs of services that are beyond the control of the municipality are
for instance the cost of bulk water and electricity. Furthermore, tariffs need to remain or
move towards being cost reflective; and should take into account the need to address
infrastructure backlogs.
The cost containment measures that was implemented to eliminate wasteful expenditure,
reprioritise spending and ensure savings on six focus areas namely;

Consultancy fees;

No credit cards;

Travel and related costs;

Advertising;

Catering and event;

As well as the costs for accommodation.

The Municipalities did take note of the cost containment measures as per Municipal Cost
Containment Regulation — Circular 97. The municipality also developed a Cost
Containment policy that was approved on 21 October 2019.

In view of the aforementioned, the following table is a consolidated overview of the proposed
2021/22 Medium-term Revenue and Expenditure Framework:

Table 1 Consolidated Overview of the 2021/22 MTREF

Budget Budget Budget Budget

Year Year Year +1 Year+2

2020/2021 2021/2022 2022/2023 2023/2024

R ‘000 R ‘000 R ‘000 R ‘000

Total Operating Revenue | (3 399 142) (3 531 358) (3795 584) (4047 797)
Total Operating Expenditure 3382374 3 692 555 3900130 4150 830
Total Capital (162 800) (167 630) (175 431) (194 403)
Surplus/(Deficit) for the year 179 568 6433 70 884 91 370
after Capital contribution

The two outer years, operational revenue will increase by 4.2% and 4.4% respectively.




Total operating expenditure for the 2021/22 financial year has been appropriated at R 3.5 billion.

The bulk of the capital programs will be funded from Government grants and transfers. No
provision is made for Council funded capital in the coming financial year. Council funded capital
must be cash backed.

1.4 OPERATING REVENUE FRAMEWORK

For the City of Matlosana to continue improving the quality of services to its citizens, it needs to
generate the required revenue. In these tough economic conditions, strong revenue management
is fundamental to the financial sustainability of any municipality. The reality is that we are faced
with development backlogs, unemployment, and poverty and ageing infrastructure. The
expenditure required to address these challenges will inevitably always exceed available funding;
hence difficult choices have to be made in relation to tariff increases and balancing expenditures
against realistically anticipated revenues.

The municipality’s revenue strategy is builds around the following key components:

¢ National Treasury’s guidelines and macroeconomic policy;

¢ Growth in the City and continued economic development;

o Efficient revenue management which aims to ensure maximum annual collection rate for
property rates and other key service charges;

o Electricity tariff increases as approved by the National Electricity Regulator of South Africa;

¢ Achievement of full cost recovery of specific user charges especially in relation to trading
services;

¢ Determining the tariff escalation rate by establishing/calculating the revenue requirement
of each service;

¢ The municipality's Property Rates Policy approved in terms of the Municipal Property
Rates Act; 2004 (Act 6 of 2004) (MPRA) as amended;

¢ Increased ability to extend new services and recover costs;

¢ The municipality’s Indigent Policy and rendering of free basic services;

o Enforcement of the Credit Control and Debt Collection Policy.

To achieve the above the municipality, need to investigate the implementation of Smart metering
technology that will assist with accurate billing, water and electricity theft and reduces the cost of
meter readings and overtime to process it. The municipality is in the process of implementing
Smart Metering.



Table 2 Summary of revenue classified by main revenue source.

Transfers and subsidies Other revenue

3 Property rates
licences and permits 14% 19 rroperty

14%

Fines, penalties and

Service charges -
forfeits

electricity revenue
1% 27%
Interest earned -

outstanding debtors

13%

Interest parned l-__;
external Investments
0% \

kental of facilities &

equipment

I
Service charges-in
revenue
5% .
Service charges -

sanitation revenue _
rvice charges =Sgates
4% y

revenue
21%

Table 3 Percentage growth in revenue by main revenue source

Description Ref| 28 | aene | 20190 Current Year 2020021 2°2"22M°d'“"”::":m“"&E"“"d"“'e
Rtk | oot | oucom | oume | g | gt | foman | e |PUeRB]
Revenie By Source
Propery raks 2 204055 325128 34343 480060 485342 485342 363917 490297 510888 533367
Service charges - electicily revenue 2 678390 75171 73206 994684 1052751 1052751 731664 962746 1048429 1141838
Service charges - waler revenue ? 510685 512665 603 420 674 306 670 306 670 306 601342 729313 767658 850671
Service charges - sanfaton revenue 2 98497 112025 112769 123230 151230 151230 116315 130918 138773 147099
Service charges - rehise revenue 2 120243 41313 137033 149367 149 367 149 367 149508 176494 211789 254155
Renkl of acies and equpment 5097 5216 6356 5593 7661 7661 5085 7158 7459 7781
Inkeresl earned - exiernal invesments 10588 A1 16545 10536 10536 10536 531 10950 1238 "
Interes eamed - oulstanding debbors 20170 284 309 352476 M 368 567 388567 341601 441667 460414 480669
Dividends received
Fines, penalies and forfeits 1247 9470 9104 28684 2734 274 1497 35684 40308 42082
Licences and permits 12654 1675 6146 70 8210 8210 82 8721 8512 8666
Agency services 1074 12460 = 0 0 0 - - 0 -
Transfers and subsidies 359817 396885 435815 480796 552 360 552 360 186337 194 844 529137 526726
Oher revenue 2 55396 153056 54639 1453 73701 73701 29593 39548 40981 278
Gains = - = - = - ki - - =
Total Revenue (excluding capital transfers and 2387501 2793143 2041852 3399142 3577765 ISTTT6S | 2540617 3531358 3795584 4047797
contributions)




In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these
revenue sources would distort the calculation of the operating surplus/deficit.

Revenue generated from rates and service charges forms a significant percentage of the revenue
basket for the Municipality. Rates and service charges revenue comprise 70.5% of the total
revenue mix in 2021/22. The above table includes revenue foregone arising from discounts and
rebates associated with the tariff policies of the Municipality.

The third largest source (besides other service charges) is transfer recognised-operational
Grants and transfers totaled R 494.6 million in the 2021/22 financial year.

Property rates is the fourth largest revenue source totaling 14 % and will increase to R 490 million.

Find below explanations for increases in excess of 6%:

o Electricity is currently increased by 6% of basic charges and 14.59% of consumption.
These percentages may increase further based on NERSA final increases.
Water revenue will increase with 8% because of the bulk increase from Midvaal of 8%.
Services charges on Refuse and Sanitation will be increased with 6%.
Interest of outstanding debtors will increase in line with the 2019/20 audited outcome.

Fines and penalties will increase as the municipality increase its debt collection and fines
for illegal connections.

The following table gives a breakdown of the various operating grants and subsidies allocated to
the municipality over the medium term:



Table 4 Supporting Table SA18 Operating Transfers and Grant Receipts.

NW403 City Of Matlosana - Supporting Table SA18 Transfers and grant receipts

| 2021/22 Medium Term R &E i
Description Ref| 2017118 2018149 2019120 Current Year 2020121 . E’"‘ evenue & Expenditure
ramework
& thousand | Audited Audited |  Audited Original Adjusted | Full Year | Budget Year | Budget Year | Budget Year
| Outcome Outcome Qutcome Budget Budget Forecast 2021122 +1 2022123 +2 2023124
RECEIPTS: 1,2
Operating Transfers and Grants
r r r

National Government: 358 630 396 003 433 850 479973 547 344 | 551 344 493610 527903 525722
Local Government Equitable Share
Equitable Share 354377 392856 429953 466 536 537 907 | 537 907 484 096 515794 517 385
Expanded Public Works Programmme Iniegraked Grai | 2108 932 1386 2092 2092 2092 1786 0 -
Local Government Financial Managemeni Grant | 2145 2215 2511 3000 3000 3000 3100 3100 3100
Municipal Disaster Relief Grant - - - - - - - - -
Municipa! Infrastructure Grant 4419 - 4345 4345 4345 4628 5009 5237
EEDSM 4000 l 4000 4000

— - =] _

Provincial Govemment: 1310 883 1965 823 1016 | 823 1234 0 =
Disaser and Emergency Services ] 52 1013 = - - = - -
Sportand Recreation 1310 863 952 823 1016 823 1234 0 | -

|  (—

District Municipality: - - - - = = - - -

Other grant providers: 3 3 - | =1 - = ] -

Total Operating Transfers and Grants 5 359 940 396 885 435915 480796 548 360 552167 494 844 527903 525722
Capital Transfers and Grants

National Government: 172 460 165719 131339 | 162800 161734 | 162800 | 167630 175 431 194 403
Infegrated Natonal Electrificalon Programme Grant 20 364 12205 3869 24251 24 251 24 251 26707 22000 25000
Munidpal Infastucture Grant 103 356 83962 86 429 82 549 71483 82549 87923 95178 99 509
Neighbourhood Developmen| Parinership Grant 48740 52457 38147 56 000 66 000 56 000 43000 38253 44219
Water Services Infrastruckure Granl - 17000 - - - | - 10000 20000 25675
EEDSM 95 2894 ~

Provincial Govenment: - = - - | = - - - -

District Municipality: - - - - - - - - -

Other grant providers: - - - = 14000 14000 - =1 -
Developers Contribution - - = 14000 14000 - | - -
Unspeciied 5 - = - =S SR N . = = = =

Total Capital Transfersand Grants | 5 172460 | 170191 | 131339 162800 | 175734 | 176800 167630 | 175431 | 194403
TOTAL RECEIPTS OF TRANSFERS & GRANTS 532400 | 567076 567 154 643 596 | 724 094 728 967 662474 703 334 | 720125

Tariff setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs
and other charges were revised, local economic conditions, salary and wage increases, other
input costs of services provided by the municipality and the affordability of services were taken
into account to ensure the financial sustainability of the Municipality.

The percentage increase of Midvaal Water's bulk tariff is far beyond the mentioned inflation target
and will be 8% for 2021/22. Bulk electricity tariff increases are determined by external agencies
such as the National Electricity Regulator of South Africa. The impact it has on the municipality’s
electricity tariffs is largely beyond the control of the Municipality. Discounting the impact of these

price increases in lower consumer tariffs will erode the Municipality’s future financial position and
viability.

The consumer price index is not a good measure of the cost increases of goods and services
relevant to municipalities. The basket of goods and services utilised for the calculation of the CPI
consist of items like food, petrol and medical services, whereas items such as the cost of
remuneration, bulk purchases of electricity and water, and fuel inform the cost drivers of



municipalities. The current challenge facing the Municipality is managing the gap between cost
drivers and tariffs levied, as any shortfall must be made up by either operational gains or service
level reductions.

1.4.1 Property Rates

Property rates cover the cost of the provision of general services. Determining the effective
property rate tariff is therefore an integral part of the municipality’s budgeting process. Property
rates will increase with 6%. The municipality implemented the new valuation roll during the
2020/21 financial year.

The following stipulations in the Property Rates Policy are highlighted:

*Residential - The first R 15 000 of the market value of a property assigned in the valuation roll
or supplementary valuation roll is statutorily exempted from the levying of rates as per the
provisions of section 17 (1) (h) of the MPRA)

Retired or disabled persons on residential property only who earn less than or equals two

government pensions can qualify for (100%) discount, the property must be categorized as
residential.

Table 5 Comparison of rates to levied for the 2021/22 financial year

Category Current Tariff Final Tariff
(1 July 2020) (from 1 July 2021)
R R
Residential properties 0.01359 1 0.01441
State owned properties 10.03242 0.03437
Business & Commercial 0.03242 0.03437
Agricultural 0.00339 0.01441
Vacant land 0.03242 0.03437
_Industrial 0.03242 [ 0.03437 -
Public benefit organization properties 0.01359 0.01441

1.4.2 Sale of Water and Impact on Tariff Increases

South Africa faces similar challenges with regard to water supply as it did with electricity, since
demand growth out strips supply. The City of Matlosana is facing the similar dilemma as any
municipality in the Country. Consequently, National Treasury urges municipalities to review the
level and structure of their water tariffs carefully, with a view to ensure:

+ That water tariffs are fully cost-reflective — including the cost of maintenance and renewal
of purification plants and water networks, and the cost associated with reticulation
expansion;

« That water tariffs are structured to protect basic levels of service and ensure the provision
of free water to the poorest of the poor(indigent); and

+ That water tariffs are designed to encourage efficient and sustainable consumption (e.g.
through increasing block tariffs).

One of the focus areas in the 2021/22 MTREF need to be the curbing of water distribution losses.
In this regard, the municipality has developed a plan for water distribution losses.



Midvaal Water Company will increase its bulk tariffs by 8 percent.

The tariff structure is designed to charge higher levels of consumption at a higher rate.

The basic charge for water will increase with 6% and consumption on a sliding scale up to 8%.
All registered indigents will again be granted 6 kl water free of charge seeTable 6 Water Tariffs.

Table SA14 will shows the impact of the increases in water tariffs on the water charges for a single
dwelling house:

Table 6
CURRENT TARIFFS | FINALTARIFFS
EATECORY 2020/21 2021/22
Rand per k& Rand per k&
RESIDENTIAL | ]
| For the first 6ki, per kl: 1-6 R2293 R24,76 |
For the following 14 ki, per kl: 7 - 20 R28,09 R 30,34 B
For the following 30 kl, per kl: 21 - 50 R 28,98 R 31,30
For the following 50 kI, per ki: 51 - 100 R29,98 R 32,38
For the following 100 kI, per kl: 101 - 200 R 31,62 R 34,15
For the following 100 kI, per kl: 201 - 300 R 33,51 R 36,19
For the following 100 kI, per kl: 301 - R 42,20 R 45,58

1.4.3 Sale of Electricity and Impact on Tariff Increases

The municipality have budgeted for a electricity tariff increase of 14.5 percent on electricity
consumption that will be subject to the Eskom increases approved by Nersa and can be much
higher. Basic charges with effect from 1 July 2021 will increase with 6%. Increases on
consumption will be implemented on a sliding scale in accordance with the block tariffs for
consumption. The municipality still awaits the latest available draft tariff increases from the
National Electricity regulator of South Africa.

The inadequate electricity bulk capacity and the impact of distribution losses remains a challenge
for the municipality.

All registered indigents consumers will be granted 50 Kwh of electricity per month free of charge.

The following table shows the impact of the increases in electricity tariffs on the electricity charges
for domestic customers:
Table 7 Comparison between current electricity charges and increases (Domestic)

Table SA14 will shows the impact of the increases in electricity tariffs on the electricity charges
for a single dwelling house:

Monthly Current amount Amount
consumption Payable 2020/21 Payable 2021/22
kWh R R

1-50 1.1046 1.2658
51-350 1.4120 1.6180
351-600 1.8988 2.1758
601-1500 2.1811 2.4993
>1500 2.2964 2.6314




1.4.4 Sanitation and Impact on Tariff Increases

The increase in sanitation tariffs are capped at 6% for 2021/22 financial year as per guideline
from National Treasury. The impact of higher electricity cost impacts on the operation cost of
sewer plants profitability on sewer services.

Table 9 MBRR Table SA14 — Household bills will show the impact of the increases in sanitation
tariffs on the sanitation charges

1.4.5 Waste Removal and Impact on Tariff Increase

A 20 percent increase in the waste removal tariffs are proposed from 1 July 2021 to keep the
service sustainable. The municipality is busy with an exercise to make the trading services cost
reflective that might have an impact on the tariff increases. Any increase higher than 6 per cent
may result in affordability challenges for individual rates payers raising the risk associated with
bad debt.

The following table compares current and proposed amounts payable from 1 July 2021:

Table 8 Solid Waste Removal Tariffs

CURRENT TARIFFS | FINAL TARIFFS
PANEGORY 2020/21 2021/22
Rand per £ Rand per £
RESIDENTIAL
Per 85 and 240L container once a week R 150.72 R 173.32
Per 85 and 240L container twice a week R 195.17 R 234.20

Table SA14 will shows the impact of the proposed increases in waste removal tariffs.
1.4.6 Overall impact of tariff increases on households.

The table SA14 in Schedule A shows the overall expected impact of the tariff increases on a large
and small household, as well as indigent household receiving free basic services.



Table 9 MBRR Table SA14 - Household bills

NW403 City Of Matlosana - Supporting Table SA14 Household bills

2017118 201819 2019720 Current Year 2020121 2021/22 Medium Term Revenue & Expenditure Framework
Description Ref Audited Audited | Audited Original | Adjusted | Full Year | Budget Year | Budget Year | Budget Year | Budget Year |
Outcome Outcome Outcome Buget Budget Forecast 2021122 2021122 +2022123 | +22023/24
Rand/cent Yiiner,
Monthly Account for Household 1
- "Middle Income Range'
Rates and services charges:
Froperly raks 006 67221 67221 84935 849 35 84935 6.0% 90031 938.12 97940
Efecrclly: Basiclevy 0.06 14525 145.25 140.07 14007 14007 6.0% 14847 154.71 16152
Blecolly: Consurrplon 0.02 1100.62 1100.62 182599 182599 182699 14.6% 209258 227882 248164
Watr! Basic levy 0.09 155.12 165.12 14959 149.59 14959 8.0% 161.56 168.34 17575
Wakar: Consumpion 0.09 801.96 801.96 797.81 797.81 797 81 8.0% 75950 820,26 885868
Sandston 006 8547 8547 8242 8242 8242 6.0% 8731 91.03 95.04
Reluse removal 0.06 156.29 156.29 150.72 150,72 15072 200% 180.86 217,04 221378
Oter 0.06 87.75 8775 84.61 8461 8461 6.0% 89,69 9345 9757
sub-total 050|  320467| 320467  408056|  4080.56| 408096 83%| 442034  476479| 709057
VAT on Services 484.68 484,68 48468 528,00 57355 91668
Total arge household bill: 050|  320467|  320467| 456524 456524 456524 B4%| 494835 53634 800725
9, increasel-decrease 642 375.9% - 42,5% - - 8.4% 1.8% 50.1%
Monthly Account for Household 2
- 'Affordatile Range’
Rates and sevices charges:
Proparty raies 0.06 465.38 465.38 62285 622.85 62285 6.0% 660.22 §87.95 71822
Eleciety: Basiclevy 0.06 14525 14525 14007 140,07 140.07 6.0% 148.47 154.71 161.52
Elscticly. Consurplion 0.02 71890 71890 76347 76347 76347 14.6% 87494 95281 103761
Waler: Basic levy 009 185,12 165.12 14959 14959 14959 8.0% 161,56 168.34 17575
Waker: Consurmplian 009 66038 660.38 656.95 656 95 65695 8.0% 70951 766 27 827,51
Saitaion 006 8547 8547 8242 8242 8242 6.0% 8737 9103 95.04
Rebizs removad 006 156.29 156.29 150.72 15072 150.72 200% 180.86 21704 221378
Oher = 87.75 87.75 8461 8461 8461 6.0% 8969 9345 9757
sub-total 0.44 247454 247454 2650.68 2650.68 2650.68 9.9% 2912.61 3131.60 §321.04
VAT on Services 04,47 304.17 30447 337.86 36655 69132
Total small household bill: M| 24TaB4| 247454 295485|  295485] 295485 100%| 325047 349845 601836
% increasel-decrease 563 833.5% - 19.4% - - 10.0% 7.6% 72.0%
100 1.00
- ‘Indigent’ Household recaiving 3 | .
free basic services
Rates and services charges:
Properly rakes 20688 = - - - - 6.0% - - -
Eleckiciy: Basic levy & & = = - 6.0% . - s
Electiily: Consumpton 298 80 336.00 357.66 39879 39879 39879 14.6% 43069 468902 51077
Waler: Basic levy = = - — - 8.0% - - B
Water: Consurmplion 24230 421.40 33713 364 14 364.14 364.14 8.0% mal 42473 45871
Sanilation = - - 6.0% - - -
Reluse removal - : - B 200% = = =
Other - - - - 6.0% - - -
sub-total 747.98 757.40 694.79 762,93 762.93 762.93 9.0% §23.96 893.76 969.48
VAT on Services | 11444 11444 11444 12359 134.06 14542
Total small household hilk 747.98 751.40 694.79 877.37 & 871.37 8.0% 947.56 1027.82 111490
% increase/-decrease 1.3% I_ (8.3%) 26.3% - - 8.0% 8.5% 8.5%




1.5 Operating Expenditure Framework

The Municipality’s expenditure framework for the proposed 2021/22 budget MTREF, is informed

by the following factors:

» The repairs and maintenance backlogs.
« Funding of the budget over the medium-term as informed by section 18 and 19 of MFMA.

no funding allocation can be made.

Strict adherence to the principle of no project plans no budget. If there is no business plan

The following table is a high level summary of the 2021/22 budget and MTREF (classified per

main type of operating expenditure):

Table 10 Summary of operating expenditure by standard classification item

» | 2024122 Medium Tem Revenue & Expenditure
Deseription Ref | 201718 a9 90 Current Year 2020124 u
Framework
Audited Audited Audted | Orginal | Adjusted | FRullYear | Preudt Budget Year +1|Budget Year +2
R thousand 1 Budget Year /22
Qutcome | Outcome | Outcome |  Budget Budget | Forecast | outcome B prel}
Expenditure By Type
Employee relaked costs 2 579 462 635 361 643219 649 483 | 650 058 650 058 567 511 692304 l 730342 770783
Horrunioralan of couneliies 33182 34473 34 588 38988 38 988 36968 30745 37223 | 39456 41623
Deblimpairment 3 617012 22372 835012 968 659 896 009 896 009 635225 746 930 728335 731783
Deprecialion & assetimpairment 2 435 408 402 457 411946 420711 420711 420711 324 127 366774 421053 439580
Finance charges | 45 826 72736 79009 3537 3537 3537 1918 2300 23% 2502
Bulk purchases - electicily 2 467 670 673365 691073 600 626 925553 925553 925553 1032353 1160 120 1312923
Invenlory consumed 8 373512 413 443 474781 - 135922 135922 18200 405145 422163 440738
Confackd services 39175 46 005 49 470 136 194 229577 229577 196 998 260292 2711224 283 158
Translers and subsidies = = = i = = = =) E -
Oter expendiure 4,5 274024 268 110 283612 564 176 149528 149528 75644 149 235 125040 127 541
Losses - 11692 11573 - - - -
Tolal Expenditure 2865272 3280 015 3514 262 3382374 3449884 3449884 2776120 3692555 | 3900130 4150 830
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The budget allocation for employee related costs (including remuneration of councillors) for the
2021/22 financial year totals R 729.52 million, which is 21 % of the total operating expenditure.
Employee Salaries and Allowances will increase in line with the 3.9% CPI. There will be no
increase on remuneration of Councilors.

The cost associated with the remuneration of councilors is determined by the Minister of Co-
operative Governance and Traditional Affairs in accordance with the Remuneration of Public
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has been
taken into account in compiling the Municipality’s budget.

The provision of debt impairment was determined based on an expected collection rate of 70%
and the writing off interest on outstanding debtors. Adherence to the debt collection policy is
monitored continuously through the year. The collection of outstanding debt and increasing the
payment rate of consumers will again be one of the main priorities for the 2021/22 budget year.
While this expenditure is considered a non-cash flow item, it informed the total cost associated

with rendering the services of the municipality, as well as the municipality’s realistically anticipated
revenues.

Provision for depreciation and asset impairment has been informed by the municipality’s Asset
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate
of asset consumption. Budget appropriations in this regard total R 366.7 million for the 2021/22
financial year and equates to 11% of the total operating expenditure. The Municipality has fully
implemented GRAP 17. Note that the implementation of GRAP 17 accounting standard has meant
bringing a range of assets previously not included in the assets register onto the register. This
has resulted in a significant increase in depreciation relative to previous years.

Finance charges consist primarily of the repayment of interest on long-term borrowing (cost of
capital). Finance charges amounts to R2.2 million and decreases as loans is settled.

Bulk purchases are directly informed by the purchases of electricity from Eskom and water from
Midvaal. The cost incurred to provide those services have been factored into the budget
appropriations and directly inform the revenue provisions.

Contracted Services have 1creased with R 30 million from the very low base set after the 2020/21
adjustment budget. As part of the compilation of the 2021/22 MTREF, management critically

evaluated this group of expenditure. The municipality had tabled a Cost Containment Policy to
enforce operational efficiencies.

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost savings
and efficiencies can be achieved. Departments were requested to submit zero based budgets

with the necessary proof of evidence. Increases that were not supported by the necessary proof
of evidence were also limited.

Find below explanations for increases in excess of 6%.

Water Bulk Purchases increases with 8% as per Midvaal Guidelines.

Provision for the urgent challenges that the water and sewer sections faced with maintenance of

infrastructure. Provision is also made for the repair and maintenance of the road infrastructure as
well.



The provision for Debt Impairment has been increased compared to the previous year's budget

and in line with the 2021/22 mid-year assessment. The debt impairment is calculated at a 70%
collection rate.

1.5.1 Priority given to Repairs and Maintenance.

According to the Budget and Reporting Regulations; operational repairs and maintenance is not
considered a direct expenditure driver but an outcome of certain other expenditures; such as
remuneration; purchases of materials and contracted services. Repair and Maintenance at less
than 3% of the operational budget is below the national norm of 8%. One must note that it only
includes material, outsourced services, and exclude the salaries and vehicle charges associated
with Repair and Maintenance. Considering these cost drivers, the following table is a
consolidation of all the expenditures associated with repairs and maintenance:

During the compilation of the 2021/22 MTREF operational repairs and maintenance was identified

as a strategic imperative owing to the aging of the City's infrastructure and historic deferred
maintenance.

The table below provides a breakdown of the repairs and maintenance in relation to asset class:

Table 11 Repairs and maintenance per asset class

Description Ref | 2017118 201819 2019120 Current Year 2020121 ghehes M“"“"‘T::':m'zm’;“ & Expenditure

Audited = Audited Original Ad)usted Full Year | Budget Year | Budget Year | Budget Year
fythousand " | outcome | AudMedOUO™ | ovome | Budast | Budgst | Forecast | o022 | +122ams | +22023m

Repairs and maintenance sxpenditure by Asset ClassiSub-class

Infeastnscture 31340 46241 56 467 62721 | 73472 73472 79012 214300 209 207
Roads Infrasructure 12867 19695 26535 23798 24198 24198 16 585 64787 132077

Roads 12867 19695 26 595 23515 23515 23515 16132 64787 132077
Road Structures

Road Furniture -

Capital Spares
Siormwaer Infrastucture

Drainage Coftection

- 283 683 683 453 -

Storm waler Conveyance
Aftenuation
Electical Infrastucture 8427 9755 13545 26703 35435 35435 25888 7280 753
Power Planis
HV Substations
HV Swilching Station
HY Transmission Conductors
MV Substations - - 285 265 265 266 -
MV Swilching Stations - - - 1202 1282 1282 260
MV Networks
LV Networks 8427 9756 13545 25 156 33888 33888 25362 7280 7538
Capital Spares
Waler Supply Infastucture 10046 8900 5488 9396 11016 11016 13530 110904 16 666
Dams and Weirs
Boreholes
Reservoirs - - 1078 1132 1132 2817 |
Pump Stations |
Walar lreatment Works |
Bulk Mains
Distribution 10046 8900 5488 8318 9884 9684 10713 110904 16 666
Distribution Points
PRV Stations ‘

Capilal Spares
Sanilation Infrastructure - 3261 | 5144 2824 2824 2824 23009 4075 4271

Pump Station |
Reticulation - 3261 5141 2524
Waste Walir Trostmenl Warks - - 300
Oullall Sewers
Toilet Facilties
Capital Spares

2524 2524 12009 4075 4211
300 | 300 11000 -




Solid Wasks Infrastruchure
Landfil Sites
Wasle Transfer Stations
Waste Processing Facififies
Waste Drop-off Poinls
Wasle Separation Facifties

Eleciricity Generation Fadities

Capital Spares
Community Assols
Cormmunity Faciliies
Halls
Cenres
Créches
Clinics/Care Cenires
Fire/Ambulance Stations
Testing Slations
Museums
Galleries
Theafres
Libraries
Cemeleries/Cremaloria
Poiice
Parks
Public Open Space
Nalure Reserves
Public Ablution Fadilties
Markets
Slalls
Abattoirs
Airports
Taxi Ranks/Bus Terminaks
Capilal Spares
Sport and Reareation Fadiliies
Indoor Facilies
Quidoor Facilties
Capital Spares
Haritage assets
Monuments
Hisboric Buildings
Works of Arl
Conservabon Areas
Other Herilage

Otherasets
Operafonal Buldings
Muniipal Offces
Pay/Enquiry Points
Buiding Plan Offces
Workshops
Yards
Sores
Laboratories
Traing Genfres
Manufecluring Piant
Dopals
Capta! Spares

45 5698 - = - - 27254 48657
4630 5698 27254 48657
5002 3354 7120 8499 9629 9629 9114 | 57183 | 60095
1633 2892 5391 5389 5389 4568 11133 12019
49 61
- 72 & a 50 50 49 25 225
- 32 570 746 741 741 912 75 4
- 715 1237 3569 3589 3589 2905 7189 7753
- = - 4 4 4 4
- 35 % 195 195 195 % 172 160
- 641 () 810 810 810 641 2642 3115
5002 11 [ a2 [ as0s [ a0 [ aan0| asa7 | 45050 [ 48076
585 1521 4237 1294 1617 1617 1504 46050 48076
4416 = 2315 2823 2623 3043 -
14; - - 17(; 173| 17:; 16«; ! N
- - 3 - - 4
147 14 173 173 160
4 6603 1018 215 2009 2209 2458 4781 123 356
Pl 6603 7018 2168 2209 2209 2458 64752 123326
P 4516 5264 2060 2104 2104 2363 64752 12338
- 1683 12 i 53 5 #
- 404 7 ) 8 8 )




|ntangible Assets

Serviudes

Licences and Rights
Watler Rights
Effluent Licenses
Sofid Wasle Licenses
Computer Software and Applications
Load Settlement Software Applications
Unspecified

Gomputer Equipment
Computer Equipmenl

Fumiture apd Offlco Equipmant
Furniture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transporl Assels

['I'ulnl Rapairs and Maintenance Expenditure I | l

1.5.2 Free Basic Services: Basic Social Services Package.

4489 101 250 8385 8793 8793 3214 2160 2244
4469 101 258 8385 8793 8793 a2 2150 2244
4470 101 258 8385 8793 8793 3211 2150 2244
(0)
= (4.205) 6309 2483 2983 2983 2812 2485 =
(4.205) 6309 2483 2983 2983 2812 | 2485 -
1056 382 456 918 1018 1018 627 921
1056 382 456 918 1018 1018 627 921 =
13919 6655 7944 10443 10210 10210 21416 10462 -
13919 6655 7944 10443 10210 10210 21416 10462
%763 | 33465 50112 23742 45571 45571 76 366 25976 23
30763 | 33465 50112 23742 45571 45571 76 366 25976 .
89020 | a2597 | 135 693 120 024 154257 | 154257 | 195101 | 378259 | 394 902

The social package assists households that are poor or face other circumstances that limit their
ability to pay for services. To receive the free services, the households are required to register in
terms of the City’s Indigent Policy. Detail relating to free services, cost of free basis services,
revenue lost owing to free basic services as well as basic service delivery measurement is
contained in MBRR A10 (Basic Service Delivery Measurement)

The cost of the social package of the registered indigent households, is financed by national
government through the local government equitable share grant received in terms of the annual

Division of Revenue Act.

1.6 Capital Expenditure

The following table provides a breakdown of budgeted capital expenditure by vote:



Table 12 2020/21 Medium-term capital budget per vote

2021/22 Medium Term Revenue & Expenditure

Vote Description Ref | 2017118 2018119 2019/20 Current Year 2020121 Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year Budge_tYear
Outcome Qutcome Qutcome Budget Budget Forecast outcome 2021122 +1 2022123 +2 2023/24
Capltal expenditure - Vote
Multl-year expenditure to be appropriated 2
Vole 01 - Public Safely - - - - - - - - - -
Volg 02 - Healh Services - - - - - - - - - =
Vole 03 - Community Services - - - - - - - - - =
Voke 04 - Housing - - - - - - - - - -
Vot 05 - Sport Arts And Culure - 1800 - 25734 9434 10000 714 13367 - =
Vot 06 - Council General - - - - - - - - - -
Vol 07 - Civil Engineering - 9783 - 12648 53902 2219 12259 55012 20790 22392
Vole 08 - Waker Secfon = 66923 - 11792 31416 | 18099 4318 29198 29351 -
Voke 09 - Cily Electrial Engineering - 4452 - 26841 73276 51779 11693 26707 = -
Voke 10 - Corporake Governane - - - - - - - - - -
Vote 11 - Budge!And Treasury Ofice = - - - - - = = = -
Voke 12 - Cleansing - - - - - - - - - -
Voe 13- Sewerage - 8822 - 4467 2716 24 467 9983 4000 7112 25675
Vol 14 - Markel - - - 19296 7545 7745 4556 12730 - -
Vole 15 - Other - - - x - - = - - -
Capital multi-year expenditure sub-total 7 T | S um - 100748 198 290 154 369 43522 141014 58253 48067
Single-year expendituro (o be appropriated 2
Voke 01 - Public Salely 108 - - - - - - - - -
Voie 02 - Healh Services = - - - - - - - - -
Voke 03 - Communily Services 1995 3794 - - - - - - - -
Voke 04 - Housing - - - - - - - - - -
Vole 05 - Sporl Arts And Culure 3180 - 9812 - - = - - = 2827
Vote 06 - Council General 1739 10777 841 - - - - = - -
Voke 07 - Civil Engineering 64892 74197 18494 28000 6200 6016 1369 - 95178 99509
Vot 08 - Waier Secfon 67 924 8118 38251 - 5350 3759 1454 - - -
Vole 09 - City Electial Engineering | 22021 19612 29664 13088 5780 8458 1456 12000 22000 25000
Vole 10 - Corporak Governane - - - - - - - - - -
Vole 11 - Budgel And Treasury Ofice 2733 a0 3532 - - - - - - -
Vot 12 - Cleansing - - - 2284 - - - - - -
Vo 13- Sewerage 9190 15676 5563 18660 18811 38911 2636 14616 - -
Vol 14 - Market - = 2868 = - - = = = -
Vote 15 - Other - - - - - - - - - -
Capital single-year expenditure sub-total 173783 132804 109 046 62052 36 141 5714 6915 26616 17178 146 335
Total Capital Expenditure - Vote 173783 | 2245684 109 046 162 800 234431 211513 50 437 167 630 175431 194 403
Capital Exponditura - Functional
Govemance and administration 4472 11407 43712 - - - - - - -
Execufve and coundil 1739 10777 841 - - - - - - -
Finance and administraton 2738 630 3532 = - - - - = -
Inkrnal audit
Communily and public safety 5283 5594 9812 25734 9434 10 000 714 13367 - 21821
Comwmunily and social services 1995 3794 - - - - - - -
Sporland recreaion 3180 1800 9812 25734 9434 10000 714 13367 21827
Public safety 108 - - - = = - - -
Housing - - = - - = - - =
Healh
Economic and environmental services 64 892 83980 18 494 40 648 60 102 48296 13628 55012 - 22392
Planning and developmenl - - - - - - - - - -
Road ransport 64892 83980 16494 40648 60 102 48296 13628 55012 22392
Environmenlal prokecion
Trading services r 99136 123603 [ 73419 [ 7122 157350 [ 445472 31540 86521 22000 25000
Energy sources 22021 24064 29664 39899 79056 60237 13149 38707 22000 25000
Waker management 67924 75041 38 251 1792 36767 21858 5772 29198 -
Waste water managemenl 9150 24 498 5563 23147 41527 63378 12618 16616
Waste management - - - 2284 - - - - - -
Other - - 2868 1929 7545 7745 4556 12730 -
Total Capital E iture - Functional 3 173783 224 564 109 046 162 800 234431 | 211513 50 437 167 630 22000 69219
Fundod by:
National Goveramenl 171936 213147 104 240 162800 220431 197513 50 437 167 630 175 431 194401
Provindal Governmenl 108
Diskrict Municipality
Transkrs and subsidies - capital {monetary
allocafons} {Nationial / Provincial Deparmental
Agencies, Households, Non-proft Insttufons,
Privale Enterprises, Public Corporalons, Higher
Educational [nsitufons) - - - - - - - - - -
Transfers recognised - capital 4 172044 2143117 104 240 162 800 220431 197 513 50 437 167 630 175431 194 401
Bomowing 6 - - - = - - - - - =
Internally generated funds 1739 11467 4806 - 14000 | 14000 - - = -
Total Capital Funding 71 173783 | 224 584 109 046 162 800 234431 | 211613 50 437 167 630 175431 194 401




For 2021/22, an amount of R 167.63 million is being appropriated for the development of
infrastructure. For the 2021/22 year there will be no provision for Council funded capital.

Total new assets represent 100 per cent or R 167.63 million of the total capital budget while no
provision were made for asset renewal. In addition to the MBRR Table A9, MBRR Tables SA34a,
b, ¢ provides a detailed breakdown of the capital program relating to new asset construction, as
well as operational repairs and maintenance by asset class

1.7 Annual Budget Tables.

The following pages present the ten main budget tables as required in terms of section 8 of the
Municipal Budget and Reporting Regulations. These tables set out the municipality’'s 2021/22
MTREF budget for approval by the Council. Explanatory notes accompany each table on the
facing page.



Table 13 MBRR Table A1 - Budget Summary

Description 201718 201619 2018120 Curront Year 2020121 2021122 Medium T:"“ Revenuie & Expenditure
ramework
R thousands Audited Audited Audited Origlnal Adjusted Fulf Year Pra-audit .B'u'd'gnl Year éudgel'vsar Budget Year
Qutcome Qutcome Outcome Budget Budgst Forecast outcoms 2021722 +12022/23 | +2 2023124
Flnancial Performance

Properly raes 294 055 325128 334343 480 060 485 342 485342 363977 490 297 510 888 633 367

Service charges 1407815 1677773 1626 428 1941587 2023654 2023654 1598 830 1999 469 2186 649 2393764

Investment revenue 10588 21171 16545 10536 10536 10536 5391 10 950 11238 1732

Translkers recognised - operational 359817 396 885 435815 480796 552 360 562 360 186 337 494 844 529 137 626 726

Other own revenue 315307 472 186 428722 486 163 505 873 505873 386 082 535798 557 671 582 208

= . 2387 581 2793143 2841852 3399142 3577765 3577765 2540617 3531358 3795584 4047 797
Total capital and
contributions)

Enmployee coss 579 462 635 361 643219 649 483 650 058 650058 567 511 692304 730 342 770783

Remuneration of counclors 33182 34473 34 588 38 988 38988 38988 30745 37223 39456 41823

Depreciatan & assel impairmenl 435408 402 457 411946 420711 420711 420711 324127 366 774 421053 439 560

Finance charges 45826 7273 79009 3537 3537 3537 1918 2300 23% 2502

Invenbry consumed and bulk purchases 841183 1086 808 1165854 600 626 1061476 1061476 943753 1437 497 1582283 1753661

Transkers and grants - - - - = = - - = -

Other expenditure 930 211 1048 179 1179666 165003 1275114 12765114 908 066 1156 457 1124 599 1142 482
Total Expenditure | 2865272 | 3280015 3514282 3382374 3449 884 3449884 2776 120 3692 555 3900 130 4150 830
Surplusi(Deficit) (477 691) (486 871} (672 430) 16768 127 881 127 881 (235 503) (161 197) (104 547) (103 033)

Transfers and subsidies - capital (monelary allocatons)

(National / Provincial and Distric) 178023 170 191 131339 162 800 161734 161734 86 242 167 630 175 431 194 403

Transfers and subsidies - capilal (monetary allocatons)

(National / Provincial Departmenlal Agencies, Households,

Nan-proft Instituions, Privale Enkerprises, Public

Carporabns, Higher Educational Instiutions) & Transfers

and subsidies - capital {in-kind - all) - - - - 14 000 14000 - - - 2

T (209667)]  (316680) 179568 303615 303615 (149 262) 6433 70684 91370
Surplusi{Deflclt) afier capital transfers & contributions

Share of surplug/ (deficil) of associale - - = = - - = - - -
Surplus/(Deficit) for the year T (299667)]  (316680) = 179568 303615 |  303615| (149262 6433 70 884 91370
Caplial expanditure & lunds sources
Capital expenditure 173783 224 584 109046 162 800 234 431 211513 50 437 167 630 22000 69219

Transfers recognised - capital 172044 213117 104 240 162 800 220 431 197513 50 437 167 630 175 431 194 401

Borrowing - - - - - - = - -

Inlernally generated funds 1739 11 467 4 806 - 14000 14000 - - - -
Total sources of capital funds 173783 224 584 109 046 162 800 234 431 211513 50 437 167 630 175 431 194 401
Financial position

Tolal current assets 264 009 545118 636 110 2156 168 268 030 268030 1414316 1011851 2384371 3942311

Total non current assels 5318718 5299248 5005652 4572759 4729981 4714391 4850 115 4944 834 3963312 4545734

Total currenl liabilies 994 477 1465614 1909 081 1581540 1160907 1160907 1945 410 2331787 2510051 2785698

Total non currenl liabiiies 498 923 544 915 499 659 641050 33000 33000 81102 15000 15750 -

Community wealth/Equity 4149327 3633837 3233022 4 5086 337 3804 104 3788514 4237 918 3609 898 3821883 5702347
Cash flows

Nel cash from (used) operaling 214038 360 656 110 108 182 150 276 400 276 400 276 400 (304 447) 164 497 49

Nel cash from (used) investing (158 427) (229 109) (83 299) (158 800} (225 833) (225 833) (225 833) (162 630) 49569 30697

Nel cash from (used) financing (9986} 21 369 (15 252) {3000} (3000) (3000) (3000) 3847 3647 3311
Cashlcash equivalents at the year and 136 106 289 021 300578 56 063 83280 83280 83280 (193 230) 24483 58 441
Cash backing/surplus reconclliation

Cash and investmenks avaiable 159 206 323696 310859 56 063 120 000 120000 (406 984) (183 230) 24 483 58 441

Application of cash and investmenis 736 609 1064 948 1402 420 {704) 409310 409310 (94 504} 862155 631 593 294 365
Balance - surplus {shortfall) (577 403) (741252)| (1091 561 56767 (289 310) (289310) (312479)| (1045 385) (607 110) (235 926)
Asset managemant

Asset regisier summary (WDV) 5323903 6293244 4961062 4658 350 4714 391 471439 4714 391 5129129 5318 064 5524 220

Depreciaion 435 408 394 435 388913 420711 420711 420711 420711 366 774 421 053 439580

Renewal and Upgrading of Existing Assels - 9N 779 - 69 547 25262 25371 25311 22730 25874 -

Repairs and Mainenance 86920 92597 135693 120024 154 257 154 257 154 257 195 181 378259 394 902
Free services

Cosl ol Free Bask Services provided - 72974 221452 271967 206813 206813 172 294 172294 174 686 -

Revenue cost of free services provided - 90478 - 78339 78339 78339 81394 81394 83753 -

Households below minlmum service level

Waker: - - - 2 b - - = . -
Sanitation/sewerage: 5 5 5 5 5 5 5 5 ) 6
Energy: 166 168 168 180 180 180 180 180 193 207
Refuse: - - - 8 - - 8 8 8 8




Explanatory notes to MBRR Table A1 - Budget Summary

1.

Table A1 is a budget summary and provides a concise overview of the Municipality’s budget
from all of the major financial perspectives (operating, capital expenditure, financial position,
cash flow, and MFMA funding compliance).
The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and funding
compliance, as well as the municipality's commitment to eliminating basic service delivery
backlogs.
Financial management reforms emphasizes the importance of the municipal budget being
funded. This requires the simultaneous assessment of the Financial Performance, Financial
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary
provides the key information in this regard:
a. The operating surplus/deficit (after Total Expenditure) is negative due to non-cash item
— (provision for bad debts and depreciation).
b. Capital expenditure is balanced by capital funding sources, of which
i. Transfers recognized is reflected on the Financial Performance Budget;
ii. Borrowing is incorporated in the net cash from financing on the Cash Flow
Budget
iii. Internally generated funds are financed from our investments. The amount is
incorporated in the Net cash from investing on the Cash Flow Budget.

Even though the Council is placing great emphasis on securing the financial sustainability of
the municipality, this is not being done at the expense of services to the poor. The section of
Free Services shows that the amount spent on Free Basic Services provide by the municipality
continues to increase, even though the revenue cost of free services provided by the
municipality continues to decrease.



Table 14 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by
standard classification)

NW403 City Of Matlosana - Table A2 Budlgeted Financial Performance (revenue and expenditure by functional classification)

Functional Classification Description ~ |Ref | 201718 | 20189 | 2019120 Current Year 2020/21 2R iy Tlf'm RevenuafExpendire
ramework
R thousand (| Audited | Audited Audited Original Adjusted FulYear | BudgetYear | Budget Year | Budget Year
Outcome |  Outcome Outcome Budget Budget Forecast 2021122 +1 2022123 +2 2023124
Revenue - Functional
Governance and administrafion 893 867 937758 888 340 1130128 1209 041 1209 041 1149954 1465718 1565 472
Executive and councl 2793 107 152 2215 26 541 28187 28187 1829 1653 1709
Finance and administration 891074 830 606 866 126 1103588 1160 855 1180855 1148125 1464 065 1563763
Internal audit - = - = - = - = ~
Community and public safely 100 405 37108 49089 32792 32 499 32498 42364 34436 44170
Community and social services 3972 3484 10393 3062 3075 3075 4153 3042 3523
Sportand recreafon 231 2667 11904 1136 1136 1136 85 351 19
Public sakly 92 604 0737 26793 28604 28288 28288 38125 31043 32 409
Housing 1502 - - - - - - - 5219
Heallh 6 - - = = - = = =
Economic and environmental services 85906 28676 3775 133 882 134 249 134249 143 452 11529 6935
Pianning and development 4907 8013 8789 8797 9765 9765 10491 1118 839
Road fansporl 80763 20477 22806 124 641 124 040 124 040 132709 - 6096
Environmenlal protecion 236 186 180 444 444 444 252 411 -
Trading services 1465 252 1939 520 1979 547 2244958 2356 878 2356878 2347076 2456 872 2626 056
Energy sources 726178 836 855 852 666 1069 442 1149445 1149 445 1057785 1071 345 1134 908
Waler management 615033 764 521 789 206 816 265 815 136 815136 889 466 905274 968 489
Waste waler management 2353 132790 122421 141874 169 874 169874 144720 184799 216 405
Wase managemenl 121688 205 354 215225 217378 222422 222422 255105 295 454 306 254
Other - 4| 20174 | 20272 24 470 20162 20832 20832 16142 2459 | 2 567
Total Revenue - Functional 2 | 2 565 605 | 2963334 2973191 3561942 | 3753 499 3753499 3696 988 3971014 4242 200
Expendliure - Funclional l
Govemance and administration 884 248 605 561 845636 587 383 642 691 642 691 607 475 617 890 646 627
Execufive and council 128 076 237 161 265 204 258 876 303 338 303338 323590 192443 158 428
Finance and administraton 751 940 363 650 575703 323476 34 322 334322 278 271 419647 488 099
Internal audil 4232 4750 4729 5032 5032 5032 5614 5801 -
Community and public safety 314 553 276 374 258 644 257 498 262 095 262095 276 023 456 471 516 431
Communily and social services 34478 43042 64745 77439 87 202 87202 76 883 72021 162 225
Sportand recreaion 123730 138071 75923 66 763 68 809 68 809 68 604 116198 68433
Public safely 133763 94 601 17194 112367 114 865 114865 126 916 237 500 253058
Housing 10053 524 642 705 705 705 1448 17478 18 550
Healh 12529 135 140 224 10513 10513 173 13274 14 165
Economic and environmental services 256 853 219 378 220128 236954 245397 245397 232710 302 146 336 764
Planning and development 78 163 46949 50079 56 410 57 267 57 267 59335 91626 | 110 200
Road fransporl 177 248 171294 168 843 180732 186 318 186318 171987 193419 | 208 564
Environmenta! proection 1442 1134 1206 1812 1812 1812 1449 17101 18 000
Trading services 1383779 2141886 2147500 2217141 2258 075 2258075 2 554 546 2500799 2615517
Energy sources 616 456 1137677 941766 1182974 1168 603 1168 603 1486433 1541525 1551405
Waler management 490 859 679 892 820 269 756 451 740 830 740830 665794 615593 644 293
Waslke water managemenl 114 970 147 563 168 489 170 257 171951 171951 198 524 175996 184 207
Wasle managemenl 161494 176 753 216 955 167 789 176 690 176 690 183795 167 685 235612
Other 14 25 838 36 817 42 315 21068 21626 21626 21740 22824 35591
Total Expenditure - Functional 3 2865272 3280 015 3514282 3382374 3449 884 3449884 3692 555 3900130 4150 830
Surplusi{Deficit) for the year C | assen|  afesso)| (541 09d) 179 568 303615 303615 6433 70884 e1am0

Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

+ Table A2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification.

+ Note the Total Revenue on this table includes capital revenues (Transfers recognized —
capital).



Table 15 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

NW403 City Of Matlosana - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

2021122 Medium Term Revenue & Expenditure

Vote Description Ref | 2018119 2019120 Cument Year 2020121 .
ramework
S Audited Audited Original | Adjusted | Full Year | Budget Year | Budget Year | Budget Year |
QOutcome Outcome Budget Budget Forecast 2021122 H202223 | +22023/24
Revenue by Vole 1
Vole 01 - Public Saly 0737 27 806 28604 26268 26288 38125 31043 32409
Vo 02 - Heatth Services - - - - - - - -
Vot 03 - Communily Services 5102 1879 229 2294 229 3149 3042 3523
Vot 04 - Housing 4859 4129 4452 5420 5420 5862 — 5219
Vot 05 - Sport Arls And Culture 5085 19584 2338 2361 2361 134 31 19
Vole 06 - Council General 885 2053 25613 25613 25613 2 1653 1709
Vo 07 - Civil Engineering 23631 27 466 128 986 128 385 128 385 137337 9877 6096
Vok 08 - Water Secfon 764723 789513 816517 815 368 815 388 889 861 905 274 968 489
Vot 09 - Cily Electrial Engineering 836 855 852 666 1069 442 1149445 1149 445 1057 785 10714 345 1134 908
Vot 10 - Corporale Governane 102 668 162 928 2574 2574 1827 1651 839
Vo 11- BudgelAnd Treasury Ofice 830 606 866 126 1103 588 1180 855 1180 855 1148125 1464 065 1563763
Vo 12 - Cleansing 205 152 214917 1712 22170 22170 254710 295454 306 254
Vok 13- Sewerage 132790 12241 141874 169 874 169 874 144720 184 799 216405
Vo 14 - Market 20212 24470 20182 20832 20632 16142 2459 2567
Vok 15 - Oter 1 1 - - - 1 1 a
Total Revenue by Vote 2 2963 334 29073191 3561942 3753499 3753499 3698 988 391104 4242 200
Expenditure by Vote to be appropriated 1
Voke 01- Public Saety 141012 170006 165928 183493 183493 186,596 | 237500 253058
Vok 02 - Heatth Services 9206 9088 10242 21343 143 9597 13274 14165
Vot 03 - Communiy Services 78822 100 080 94793 94929 94929 95959 72021 90538
Voke 04 - Housing 13302 15399 17583 17633 17633 21961 17478 18550
Voke 05 - Sport Arts And Cutture 118149 76839 77641 79096 79096 80 867 116198 68433
Vok 06 - Council General 136 021 136779 134 551 172229 172229 189658 135 565 158428
Vole 07 - Civil Engingering 197787 191408 204 910 210 845 210845 198 301 302146 336764
Vok 08 - Water Secton 697872 836 042 763 648 754 267 754 267 701979 615593 644 293
Vote 09 - Cily Electrial Engineering 1140465 941786 1182974 | 1168603 1168 603 1486433 1541525 1551405
Vo 10 - Corporate Governane 47369 53 461 54 810 55114 55114 57031 56 878 60402
Vo 11- BudgetAnd Treasury Offce 356 160 562 740 312738 324 861 324 861 265894 419647 488 099
Vok 12- Cleansing 164 425 201183 160616 163 217 163217 167635 167 685 235612
Vote 13 - Sewerage 150 275 166 489 170233 1797 (R 198499 175996 184 207
Vole 14 - Market 20092 42375 21068 21626 21626 24740 22894 35591
Vok 15- Other | 9060 8608 10641 10 641 10641 10404 5731 11285
Total Expenditure by Vote 2 3280015 3514262 3382314 3449884 3449884 3692 555 3900130 4150 830
Surplusi(Deficit) for the year 2 e atosn| 179568 303615 303615 §433 0884 930

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and
expenditure by municipal vote)

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality.



Table 16 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure by
municipal vote)

NW403 City Of Matiosana - Table A4 Budgeted Financial Performance (revenue and expenditure)

L 2024/22 Medium Term Revenue & Expenditure
Deseription Ref | 2017118 201819 2019120 Current Year 2020/21 Framework
Audited Audiled fudited | Original | Adjusted | FullYear | Pre-audit | Budget Year | Budget Year
Rthousand ! Quicome Qutcome Outcome Budget Budget | Forecast outcome Budget Year 2021122 + 202223 +22023/24
Revenue By Source
Properly raks 2 204085 325128 334343 480 060 485 342 485342 363977 490 297 510808 533367
Service charges - electicly revenue H 678 390 %17 773206 994 684 1052751 1052 751 731664 962 746 1048 429 1141838
Service charges - waler revenue 2 510 685 572 665 603420 674306 670 306 670 306 601342 729313 787 658 850671
Service charges - sanilation revenue 2 98497 112025 112769 123230 151230 151230 116315 130918 18773 147 099
Service charges - refuse revenue 2 120243 141313 137033 149 367 149367 149367 149508 176 491 211789 254155
Renal of faciies and equipment 5097 5216 6356 5593 7661 7661 5085 7158 7459 7787
Interes| earned - exkrnal invesiments 10588 | 2117 16545 10536 10536 10536 5301 10950 11238 1732
Inereslearned - oustanding debbrs 220170 284 309 352476 32714 388 567 388567 341601 441687 460 411 480669
Dividends received
Fines, penaftes and forkis 11247 9470 $104 28684 EE 2734 1497 38684 40308 42062
Licsnces and pernits 12654 7675 6146 7720 | 8210 8210 8217 8721 8512 8685
Agency services 10744 12 460 - 0] 0 0 = - 0 -
Transkrs and subsidies 359817 396 885 435815 480 7% 552 360 552 360 186 337 494844 520137 526 726
Oter revenue v) 5539 153056 54639 71453 73701 73701 29593 39548 40981 42785
Gains - - - - - - 30 - = -
Total Revenue (excluding capital iransfers and 2387 581 2793143 2841852 3399142 3517765 3577765 2540617 3531358 3795584 4047797
contributions)
Expenditure By Type
Employee relaid costs 2 579 462 635 361 643219 649 483 650 058 650 058 567 511 692304 730342 770783
Remunerafon of councllors 8182 34473 34588 38988 36988 38988 0745 w3 39456 41823
Debtimpairment 3 617012 722312 835012 966 659 896 009 | 836 009 635225 746 930 728335 731783
Depreciafon & asselimpairment 2 435408 402 457 411946 20711 420711 | 420711 4127 366774 421083 439580
Finance charges 45826 72736 79009 35%7 3537 3837 1918 2300 2396 2502
Bulk purchases - electicily 2 467670 673365 691073 600626 925553 925553 925553 1032353 1160120 1312923
Inventory consumed 8 - - - - 135922 135922 18200 405 145 422163 440738
Conrackd services 39175 46005 49470 136194 29577 229577 196 998 260 292 211224 283158
Transkrs and subsidies - = - - = = = - = -
Otier expendire 45 2714024 268 110 283612 564176 149528 149528 75644 149235 125040 127541
Losses - 11692 11573 - -1 = -
Total Expenditure 2491758 2866 572 3039501 3382374 3449884 3443 884 2776120 3692555 | 3900130 4150830
Surplus/{Deficit) (104 178) (713 428) {197 649) 16768 127 881 127 681 {235 503) (161197) {104 547) (103033}
Transfers and subsidies - capitl {monefary
allocafions) (Nafional / Provincial and District) 178023 170191 131339 162 800 161734 161734 86242 167 630 175431 194403
Transkers and subsidies - capilal {monefary l
allocafions) {Nafonal / Provincial Departrental
Agencies, Households, Non-proftInsiiufons, Privale
Enterprises, Public Corporaioas, Higher Educalional
Insttutions) 6 - - - - 14000 14000 - - - -
Transkers and subsidies - capitl {in-kind - all - - < =) - - - - = | - |
Surplusf{Deficit) after capital transfers & 73845 967863 {66 309) 179 568 303615 303615 {149 262) 6433 70 884 91370
contributions
Taxafon - ! —
Surplusi{Deficit) after taxation 73845 96763 (66 309) 179568 303615 303615 (149 262} 6433 70884 91370
Atrbutable b minorifes [ | i o i
Surplusf{Deficit) attribulable to municipality 73845 96763 (66 309) 179568 303615 303615 (149 262) 6433 70884 91370
Share of suplus/ {delct) of associale 7 |- ]
Surplus/(Deficit} for the year 13845 | 96763 (66 309) 179568 | 303615 303615 {149 262) 6433 | 70884 91370




Explanatory notes to Table A4 -

expenditure)

Budgeted Financial Performance (revenue and

1. Total revenue is R 3.53 billion in 2021/22 and escalates to R 4 billion by 2023/24

2. Revenue to be generated from property rates is R 490 million in the 2021/22 financial year
and increases {0 R 533.36 million by 2023/24.

3. Services charges relating to electricity, water, sanitation and refuse removal constitutes the
biggest component of the revenue basket of the Municipality totaling R 1.8 billion for the
2021/22 financial year and increasing to R 2.9 billion by 2023/24.

Narrations
2021/22 Medium —‘
Description Term Revenue & Narration
Expenditure
Budget Year
R thousand 2021122
Revenue Source
The culation have been doble check and is correct. An addisional 1200 new
490 207 | properties will be added before end June 2021. 3800 addisional property will be

Property rates added in 2021/22 in ext Alabama.

Senice charges - electricity revenue 962746 | Addisional properties to be billed and Eskom increase of 14.59%.

Sendce charges - water revenue 729 313 | Additional properties to be billed.

Senice charges - sanitation revenue 130918 | Additional properties to be billed.

= Additional properties to be billed and increase of 20% to make the senices cost

Senice charges - refuse revenue reflextif.

Rental of facilities and equipment 7158 | N/A

Interest eamed - external investments 10950 | Addisional interest from the housing project

Interest eamed - outstanding debtors 441687 | Increased to bring it inline with the 2019/20 AFS.

Fines, penalties and forfeits 38684 N/A

Licences and permits 87211 N/A

Transfers and subsidies 494 844 | As per the DORA

Expexted increase in Traffic fines as the back office is operational after appointment

Other revenue 39548 of senice Provider.

Total Revenue (excluding capital 3531 358

transfers and contributions)

Expenditure by major type

4. Bulk purchases have significantly increased over the 2013/14 to 2020/21 period escalating
from R 647 million to R1.03 bilion These increases can be attributed to the substantial
increase in the cost of bulk electricity from Eskom and water from Midvaal Water.

5. Employee related costs and bulk purchases are the main cost drivers within the municipality
and alternative operational gains.

6. Other expenditure is broken down on Table SA 1 for financial transparency.



Narrations A4

2021/22 Medium Term|
Description Ig( epv::(;ll:u?e Narration
Framework
R thousand Budget Year 2021/22
Expenditure By Type
Employee relaed costs 602304 | Reduce allocation for overtime, part of financial recovery plan
Remuneration of councillors 37223 NA
Increased in line with the addisional revenue expexted friom new accounts.
Debtimpairment 746.930'| Calculated at 70% collection rate.
Depreciation & assetimpairment 366 774 | Reduced as per the outcomme of the 2019/20 AFS
Finance charges 2300 NA
Bulk purchases - electricity 1032353 | As per bulk increases.
Invenory consumed 405145 | Inclution of water inventory
Confraced services 260292 | Increased to bring it inline with the 2019/20 AFS.
Transfers and subsidies - N/A
Oﬁi expendifure 149235 | Reduction of expenditure
Total Expenditure 3692 555




Table 17 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification
and funding source

Vote Description Ref| tma | aotere | 2otemo Current Year 202021 e o ReRle
ramowork

R thousand 1 Audited | Audited Audited | Original T Adiu_sted Full Year Pre-audit Budget Year | Budget Yoar | met Year

Outcome Outcome Oulcome Budget Budget Foracast outcome 2021122 +1 2022123 +2 2023124

Capital expenditure - Vots N ]

Muiti-ysar sxpenditure lo be appropriated 2

Vole 01 - Public Safely - - - - - - - - = -
Vot 02 - Healh Services - - - - - - - - - -
Voke 03 - Community Services - - - - - - - - - -
Voke 04 - Housing - - - - - - - - - -~
Vole 05 - Sport Arks And Culire - 1800 = 25734 9434 10000 714 13367 =+ -
Vole 06 - Counci General - - - - - - - - - -
Vole 07 - Civil Engineering - 9783 12648 53902 42279 12269 55012 21780 22392
Vole 08 - Waker Secton - 66923 - 11792 31416 | 18 099 4318 29 198 29351 -
Vote 03 - Cily Electial Engineering - 4452 - 26811 73276 51779 11693 26707 - -
Voie 10 - Corporake Governane - - - - - - - - - -
Vole 11 - Budgel And Treasury Office - - - - - - - - - -
Vole 12 - Cleansing - - - - - - - - - -
Vole 13 - Sewerage - 8822 - 4467 2718 24 467 9983 4000 7112 25675
Vo 14 - Markel - - - 19296 7545 7745 4556 12730 - -
Vote 15 - Oher - - - = - - - = - -
Capital multi-year expenditure sub-total 7 - 91779 - 100748 198 290 154 369 43522 141 014 58 253 48 067
Singlo-ynar axpenditure to be appropriated 2
Vole 01 - Public Safely 108 - - - - - - - -
Vole 02 - Healh Services - - - - - - - -
Vole 03 - Communily Services 1995 3794 - - - - - - = -
Vol 04 - Housing - - - = - - = - -
Vote 05 - Sporl Arks And Cullire 3180 - 9812 - - = - - - 21827
Voke 06 - Councll General 1739 10777 841 - - = =
Vole 07 - Civil Engineering 64892 74197 16494 28000 6200 6016 1369 = 95178 99609
Voie 08 - Wakr Secton 67 924 8118 38251 = 5350 3759 1454 - = -
Vole 09 - Cily Electrial Engineering 22021 19612 29 664 13088 5780 8458 1456 12000 22000 25000
Vole 10 - Corporale Governane - - - - - - - - - -
Vole 11- Budgel And Treasury Ofice 2733 630 3532 = -~ - = -~ =
Vol 12 - Cleansing - - - 2284 - - - - -
Vo 13 - Sewerage 9190 15676 5563 18 680 18811 38911 2636 14616 -
Voke 14 - Markel - - 2688 - - - - — =
Vol 15 - Other - - - - - - | - - -y =

Capital single-year expenditure sub-total 173783 132 804 109 046 62052 36 141 57144 6915 26 616 117178 146 335

Total Capital Expenditure - Vote 173783 224 584 109 046 162 800 234431 211 513 30 437 167 630 175431 184 403

Capital Expenditure - Funetional

Goverrtance and adminintration 4472 11407 4312 - - - - - - -
Executve and coundl 1739 10777 841 - - - - - -
Finance and administraon 2733 630 3632 - - - - = - -
Internal audit

Communily and public safely 5283 5594 9812 25734 9434 10000 74 13 367 - 21827
Comrmunily and sodal services 1995 3794 - — - - - - -
Sporl and recrealion 3180 1800 9812 25734 9434 10000 714 13367 21627
Public salety 108 - - - = - - - -
Housing = = - = - - — - -
Healh

Economic and environmental services 64 892 83980 18494 40648 60102 48 296 13628 §5012 - 22392
Planning and developmenl - - - - - - - = - -
Road tansporl 64 892 83980 18494 40648 60 102 48 296 13628 55012 22392
Environmenlal prolecion

Trading services r 93136 [ 123603 [ 73479 [0 mizf 157350 r 15412 s 86 521 [ 22000 25000
Energy sources 22021 24064 29664 39699 79 056 60 237 13 149 38707 22000 25000
Waker managemen( 67924 75041 38251 1792 36767 21858 5772 29198 -
Wask waler managemenl 9180 24498 5563 23 147 41527 63378 12618 18616
Waste managemenl - - - 2284 - - - - - -

Other - - 2868 19 296 7545 7745 4 556 12730 -

Total Capital Expendilure - Functional | 3 | 173783 | 224584 108 046 162 800 234431 | 211513 50 437 167630 22000 60219
National Government 171936 213117 104 240 162800 220 431 197 513 50 437 167 630 175431 194 401
Provincial Government 108
Distict Municipality
Transkrs and subsidies - capitat {monelary
allocations} (National / Provincial Departmental
Agendies, Households, Non-profitinsStuons,

Privaie Enerprises, Public Corporaions, Higher
Educational Insituions) - -1 - - = | - L = —b s -
Transfers recognlised - capital 4 172044 23117 104 240 162 800 220 431 197 513 50437 167 630 175431 194 401
Borrowing 6 - - - - - - - -
_ Intemally ger funds 1739 11467 4806 - 14 000 14 000 - - - -
Total Capital Funding 7 173783 224 584 109 046 162 800 234 41 211513 50437 167 630 175434 194 401




Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard
classification and funding source

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by
municipal vote (single-year appropriations); capital expenditure by standard classification; and
the funding sources necessary to fund the capital budget, including information on capital
transfers from national departments.

2. Single-year capital expenditure has been appropriated at R 167.6 million for the 2021/22
financial year and remains relatively constant over the MTREF at levels of R180.4million and
R194.3 million respectively for the two outer years.

Table 18 MBRR Table A6 - Budgeted Financial Position

NW403 City Of Matlosana - Table A6 Budgeted Financial Position

Description Ref 201718 201819 2018120 Current Year 202021 2021/22 Medlum Term Rovenue & Expenditure
Framework
R thousand Audited Audited Audlted Original AdJusted | Full Year Pre-audit Budget Year | Budget Year = Budget Year
Outcome Outcome Outcome Budget Budget Forscast outcome 2021/22 +12022/23 | +2 2023/24
ASSETS [
Cument assets [
Cash 30260 1618 9586 16063 20 000 20000 160 135 (193 230) 4483 8441
Callinvesimenl deposis 1 105 845 287 403 290992 40 000 100 000 100000 (567 119) 20 000 50 000
Consumer debhors 1 358 590 465 448 564 054 18684726 575 657 575657 1568 262 1501897 2025 160 2594311
Other deblbors 142825 128 206 199 851 165979 1390 1390 667 191 132201 123888 | 390677
Currenlporlon oflong-erm receivables - 25606 644 = = = 44 - arl -
__Invenbry 2 | I - Y ) 45765 | 49,400 | 45765 45765| 50583 45765 685621 | 1373665
Total cument assets | ‘ 6375 958 561 1110891 2156 168 742811 742811 1809 097 1486 632 2859152 | 4417 093
Non currant assols
Long-Eerm receivables - - - - - - - - -
Investments 23100 34675 10281 |
Investent property 156 054 256 453 257 100 105 000 105 000 105 000 257 100 108 000 113 400 117 823
Invesimatilin AssoGide -
Property, plant and equipmenl 3 5171308 5002513 4688572 4 466 759 4623981 4608 391 4591717 4035834 3848 862 4426820
Biological
Intangible 649 658 1297 1000 1000 1000 1297 1000 1050 1091
Other non-cuiren| assels 27611 | 4949 48 402 = || — | - = - -
Total non current assets 5378718 5299 248 § 005 652 4572758 | 4729981 4714391 4850 115 4944834 3963312 4545734
| TOTAL ASSETS | | eute2e0| 6257809 | 6116543 | 6728928 | 5472792 | 5457202 | 6739211 | 6431466 | 6822465 8962826
LIABILITIES
Current liabllities |
Bank overdral 1
Borrowing 4 14432 - 2839 92839 17 000 17 000 1614 18 000 168 900 | 18 900
Consurrer deposits 29941 33345 36634 4000 38000 38000 61365 43000 45150 46911
Trade and oher payables 4 930750 1411397 1849 662 1084 702 705 907 705 907 2223525 2407 787 3012354 2759325
Provisions -7 20872 19947 400000 400 000 400 000 495 537 413000 433650 | 450 562
Total current llabilities | 994 477 1465614 1909 081 1581540 1160 907 1160 907 2782040 2881787 3510051 | 3275698
Non current liabilities
Borrowing 71031 103428 84 868 83790 33000 33000 81102 15000 15750
Provisions 427 892 441487 414 771 557 261 - - - -
Total nion currant Habilitles 493923 544 915 499 659 641050 | 33000 33000 81102 15000 15750 -
TOTAL LIABILITIES __ 1493 400 2010 529 2408741 2222591 1193 907 1193 907 2 l_!_ﬁ_i_!_l?z ~ 2A9%6787 | 3525801 | 3275698
NET ASSETS 5 4522 840 4 247 280 3707 803 4 506 337 4278885 | 4263295 3876 069 3534679 3296 664 5687 128
COMMUNITY WEALTHIEQUITY
Accunnulated Surplus/(Delicify 4573210 4251732 3710641 4506 337 3931663 4263295 3676 069 3754517 3296 664 5687 128
Reserves 4 - - - - - - - - | -
TOTAL COMMUNITY WEAL TH/EQUITY 1% 4513 210 4261732 3710641 | 4506337 | 3931663 4263295 3876069 3754517 37296664 | 5607128




Explanatory notes to Table A6 - Budgeted Financial Position

lk

Table A6 is consistent with international standards of good financial management practice,
and improves understand ability for councillors and management of the impact of the budget
on the statement of financial position (balance sheet).

This format of presenting the statement of financial position is aligned to GRAP1, which is
generally aligned to the international version which presents Assets less Liabilities as
“‘accounting” Community Wealth. The order of items within each group illustrates items in
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be
met from cash, appear first.

Table 53 is supported by an extensive table of notes (SA3) providing a detailed analysis of
the major components of a number of items, including:

+ Call investments deposits;

Consumer debtors;

Property, plant and equipment;

Trade and other payables;

Provisions non-current;

Changes in net assets; and

Reserves

The municipal equivalent of equity is Community Wealth/Equity. The justification is that
ownership and the net assets of the municipality belong to the community.

Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably
impact on the Budgeted Financial Position. As an example, the collection rate assumption
will impact on the cash position of the municipality and subsequently inform the level of cash
and cash equivalents at year end. Similarly, the collection rate assumption should inform the
budget appropriation for debt impairment which in turn would impact on the provision for bad
debt. These budget and planning assumptions form a critical link in determining the
applicability and relevance of the budget as well as the determination of ratios and financial
indicators. In addition, the funding compliance assessment is informed directly by forecasting
the statement of financial position.



Narrations A6

Description

2021122
Medium Term
Revenue & Narration
Expenditure
Framework

R thousand

Budget Year
2021122

ASSETS

Current assets
Cash
Callinvestment deposits

Consumar deblbrs

Other debbrs

Currentporon of long-erm receivables
Inventory

Total current assets

Non current assets
Long-Ermreceivables
Investments
Investment property
Investmentin Associale
Property, plant and equipment

Biological

Intangible

Other non-current assels
Total non current assets
TOTAL ASSETS

LIABILITIES
Current liabilities
Bank overdraft

Barrowing

Consumer deposits

Trade and oher payables
Provisions

Total current liabilities

Non current liabilities
Borrowing
Provisions
Total non current liabilities
TOTAL LIABILITIES

NET ASSETS
COMMUNITY WEALTH/EQUITY
Accumulaied Surplus/{Defici)

Reserves

TOTAL COMMUNITY WEALTH/EQUITY

(193230)] Showing defict of R193 million due to more expenditure consist of the payment plan amount.
. Reduction in investments

It shows hat our debtors book increases every year due fo the collection and aged debts

1501897 | needed to be writien off.

132201 | Expected to decrease from the 2019/20 audited cutcome
- Expected to decrease zero from the cument low base

(428 017)] Inline with the 2019/20 audited outcome and the current year forecast

1011 851

- N/A
N/A

108 000 |Reduce as it depreciated and inline with expected 2020/21 audit outcome

4835834

1000 |No changes

4944834

5956 685

18 000 |As per DBSA loan agreement

43000 |Increased with expected 3000 new properties that will be registered in 2021,

It shows our commilment is more than what we've received, but there is approved financial
recovery plan that should assist the municipality to reduced their expenditure and enhanced the
1857 787 [revenue

413 000

2331787

15000 |As per DBSA loan agreement
15000
2346 787

3609 898

3609 898

3609 898




Table 19 MBRR Table A7 - Budgeted Cash Flow Statement

NW403 City Of Matlosana - Table A7 Budgeted Cash Flows

Description Ref | 201718 2018119 2019120 Curent Year 2020121 2021/22 Medium T;mz:’::‘"' & Expenditure
T Audited Audited Audited Original Adjusted | Full Year | Pre-audit | Budget Year | Budget Year | Budget Year
Qutcoms |  Outcome Ouicome Budget Budget Forecast outcome 2021122 +1 2022123 +2 2023124
CASH FLOW FROM OPERATING ACTIVITIES
Recelpts
Properly rales 4055 325128 334343 288 036 291205 291205 291205 343 208 372948 400 026
Service charges 717 635 983 946 1004 600 1164 952 1214192 1214192 1214192 1399628 1596 254 1795323
Oter revenue 51 76999 60031 86 069 LIyl 44221 4221 119110 122 260 126 540
Translers and Subsidies - Oparafonal 1 Rl evi] 468 632 379 966 480796 6§62 360 552 360 552 360 494 810 629 137 526726
Transfers and Subsidies - Capilal 1 176 023 170191 131339 162 800 171734 171734 171734 167 630 175 434 194 403
Inerest 231 628 78078 57231 229950 233140 233140 233 140 99288 103320 107 866
Dividends - - -
Payments
Suppliers and employeas (1540108) (1660562)| (1778383)| (226917 (2226917) (2226917)| (2226917)| (2925822)| (2732458)] (314833
Finance charges {101 486) (72736) {79.009) (3537} (3537) (asan (3537) (2300) (2 396) (2502)
Transfers and Grans 1 m A = = | =
NET CASH FROM/USED) OPERATING ACTIVITIES | 214038 360 656 110108 | 182150 276 400 276 400 | 276 400 (304 447) 164 497 48
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpts
Prece=ds on disposal of PPE 2297 8 - = - - - = -
Decrease {increase) in non-currenl recsivables (2509) 23755 4000 {24 634) (24 634) {24 634) - 220 000 220000
Decrease (increase) in non-currentinvestments (2107) (2572) (19504} = - - - 5000 5000 5000
Payments
Capit assels {158 617) (224.026) (87 630)| {162 800) 1201 199) {201 199) {201 189) {167 630) {(175431)  (194.403)
NET CASH FROM/{USED) INVESTING ACTIVITIES (158 427} (229 109) (83 299) {158 800) {225 833) (225 833) (225 833) (162 630) 49 569 30 597
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short lermloans - ar -
Borrowing long term/refnancing 5000 5000 5000
Incsadss (docaase] in conwem depocis 5817 3404 3288 - - - 2000 2150 2200
Payments
Repaymenlof borrowing | {15 805) 17 965 {18 540) (3000}  [30K40) {3000 {3000) {3153) {3 503) {3 889)
NET CASH FROMI{USED) FINANCING ACTIVITIES (9988 21369 {15 252) 13000)| (3000)/ (3.000) {3000} 3847 3647 3311
NET {NCREASE/ (DECREASE) IN CASH HELD 45622 152915 11557 20 350 47 567 47 567 47 567 (463 230) 217714 33957
Cash/cash equivalents al he year begin: 2 90 484 136 106 289021 35714 35714 35714 35714 270 000 (193 230)' 24483
Cashicash equivalens al ho year end: 2| 13108 289021 300578 56063 | 83280 | 83280 83280 (193 230) 24483 58 441

Explanatory notes to Table A7 - Budgeted Cash Flow Statement

1. The budgeted cash flow statement is the first measurement in determining if the budget is
funded.

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget.

Narrations A7



2021/22 Medium
Term Revenue &

Cash/cash equivalents atthe year end:

270 000

Description Expenditure Narration
Framework
R thousand Bu:og;tlezear
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 343208 | Based on 70% collection rate.
Service charges 1399628 | Based on 70% collection rate.
Based on 100% collection rate. No billing applicable. Revenue is
recognise once the actual money is receipted.Other revenue
increased compare to other years due to amendment of Debt
Other revenue 119110 | collection policy of 80/20
Transfers and Subsidies - Operational 494810 As per the DORA
Transfers and Subsidies - Capital 167630 | As per the DORA o )
Showing lesser amount due to the collection rate of 20% of
Interest 99288 | outstanding debtors
Dividends -
Payments
Suppliers and employees (2925822)] Showing huge amount due to payment plan amount.
Finance charges (2300)] Interest on the one outstanding DBSA loan
Transfers and Grants -
ECASH FROM/(USED) OPERAWAC;I\HES (304 447)
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE -
Decrease (increase) in non-currentreceivables -
Decrease {increase) in non-currentinvestments 5000
Payments
Capital assefs (167 630)] As per the budgeted IDP and capital grants received.
NET CASH FROMI(USED) INVESTING;CTIVITIES (162 630)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shortterm loans -
Borrowing long termirefinancing 5000
Increase (decrease) in consumer deposits 2000
Payments
Repayment of borrowing (3 153)] As per the loan agreement
NET CASH FROMI(_USED)_FINANCING ACTIVITIES 3847
NETINCREASE/ (DECREASE) IN CASH HELD (463 230)
Cash/cash equivalents at he year begin:

{193 230)




Table 20 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

'NW403 City Of Matlosana - Table AB Cash backed reservesfaccumulated surplus reconciliation

Description Ref | 2017H8 201819 2018120 Current Year 2020121 202122 Medium Term Revenue & Expenditure
Framework
R thousand | Audited Audited Audlted Origlnel Adjusted " Full Year Pre-aud|t Budget Year | Budget Year Bud;t Year
Outcome Outcoma Outcome Budgel Budget Forecast outcoms 2021722 +12022/23 +2 2023124
Cagh and Investments available
Cash/cash equivalenss al he year end 1 136 106 289021 300578 56 063 83280 83280 83 280 1193 230) 24 483 58 441
Oter currentinvesiments > 90 days (0) (0] 36720 36720 (490 264) 0 (0} {0)
_Non urrant sesets - Invesimmnis i 23100 34675 10281 I =3 | r - = - -
Cash and Invastments available: 159206 | 32369 310859 | 56063 120000 | 120 000 1406 984) (193 230) 24483 | 58 441
ton of cash and
Unspentconditional transkrs 27770 99517 43668 15 000 15000 15000 324 499
Unspeni borrowing 71031 - - |
Stawibry requirements 2
Other working capilal requirements 3 637 807 965 431 1358752 (15 704)| 394 310 394310 {114 504) 1402185 1631593 764 365
Other provisons
Long rm investrents commited 4 -
Reserves b be backed by cashinvesiments - - - - -1 - - -1 - -
Total Application of cash and I 71ame09| 1064948 | 1402420 | (oa)|  a093t0| 409310 209995 | 1402155 1631593 | 784365
fall) (577403)]  (741252)|  (1091861) 56 767 {289 310) (269310)]  (616979)[ (1595385)| {1607 110) (725 925)

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus
Reconciliation

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements
of MFMA Circular 42 — Funding a Municipal Budget.

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash
and investments at year end and secondly reconciling the available funding to the
liabilities/commitments that exist.

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that
the applications exceed the cash and investments available and would be indicative of non-
compliance with the MFMA requirements that the municipality’s budget must be “funded”.

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly
indicate that the annual budget is not appropriately funded.

5. As part of the budgeting and planning guidelines that informed the compilation of the 2021/22

6. MTREF the end objective of the medium-term framework was to ensure the budget is funded
aligned to section 18 of the MFMA.



Table 21 MBRR Table A9 - Asset Management

NWA403 City Of Matlosana - Table A9 Asset Management

Description

R thousand

Rel

201718

201819 [ 2019/20

Audlted
Outeome

Audlted
Qutcome

Audited
Outcome

Orlglnal
Budget

Current Year 2020/21

Adjusted
Budgat

"~ Full Year

2021/22 Medium Term Revenue & Expenditure
Framework

Forecast

Budget Year .'._Bud_get Year
+1 2022123 +22023/24 |

Budget Year
2021122

CAPITAL EXPENDITURE
Total New Assets
Roads Infrastruciure
Stesm waler infrastucturs
Eleclrical Infrastructure
Waler Supply Infrastruciure
Sanitation Infrasiructure
Solid Waste Infrastruciure
Rail Infrastructure
Coastal Infrastruciure
Information and Communication infrastructure
Infrastructure
Communily Faciiies
Sportand Recrealion Faciiies
Community Assets
Investment properties
Operafonal Buildings
Housing
Other Assets
Biologleal er Cultivated Asssts
Serviides
Licences and Rights
Intanglble Assets
Computer Equlpment
Fumiture and Office Equipment
Machlnery and Equipment
Transport Assels
Land
Zoo's, Marine and Non-biological Animals

Total Renewal of Existing fAssots
Roads infrastruciure
Storm waler infrasiruclure
Eleclrical infrastructure
Waler Supply Infrastruciure
Sanitation Infrastruclure
Solid Waste Infrastructure
Rail Infrastructure
Coaslal Infrastructure
and Ct
Infrastructure
Comrmunily F aciliies
Sporland Recreation F acilifes
Total Upgrading of Exjsting Asssts
Roads Infrasfructure
Storm waler Infrastruciure
Electrical Infrastructure
Water Supply Infrastruciure
Sanitafion Infrastructure
Solid Wasle Infrastructure
Rall Infrastructure
Coaslal infrastructure
fon and C ication
Intrastructure
Community F adliies
Sporland Recreation F aciliies
Communlty Assets
Heritage Assets
Revenue Generalng
Non-revenue Generating
Total Capital Expenditure
Roads Infrastruclure
Storm waler Infrastruciure
Electrical Infrasiruclure
Water Supply Infrastructure
Sanitation Infrastruclure
Solif Wasle infrastuctire
Raf Infrastructure
Coaslal Infrastructure
Information and Communicalion Infrasiructure
Infrastructure
Community Faciliies
Sportand Recreation F acilifes
Community Assets

Investment propertles
Operafional Buildings
Housng

Other Assets

Blological or Cultivated Assets
Serviudes
Licences and Rights

=

173783
64 892
22021
67924

9190

132804 109 048
74197 18494
29 664
38251
5663

1995
3180

164027

117 603
3794

103 254
40 648
15 648
11792

7147
22084

77520

2573

5175

25734

108
1183
1481

209 169
60102
79056
36767
23244

199 169

10000
000

186 142
48 296
60237
21858
45752

176 142

10000

10000 |

144904 149 557 194 403
55012 60 351 68 513
38707 21945 40 649
29198 32 964 40 942

8616 22300 25462

131533 137 557
_ 13%7] 12000
13367 12000

175566
1883%
1883

173783
64892

22021
67 924
9190

224 584 109 046
83980 18 494
24064 29664
75041 36 251
24 498 | 5563

G
2888
9812
12700

162 800
40648

39 899
1792
23147

2284

M1 7
19 296
25734
45030

234431
60 102

79146
36767
40870

216886 |

75645
10000

17 545

193768
7745
10000

167 630
55012

175 431
60351

194403
66513
38707 21945 40649
29138 32961 40942
18616 37300 25462
152 557 175566
10874 =
12 000 18836

13 367

17745

26097 22874 18 836

- 841

- 841

3532




Intangible Assets

- - 3592 = = E = - T &
Computer Equipment 1252 6§30 - - - - - - -
Fumiture and Office Equipment 556 - - - - = - - -
Machinery and Equipment 108 = = - - - = - -
Transport Assets 1183 10777 - - - - - = -
Land 1481 - - - - - - - -
Zo0's, Marine and Noni-biolegical Animals - = - -] 0= = s - -

TOTAL CAPITAL EXPENDITURE - Asset class 173783 224 584 109 046 162 800 234 431 211 513 167 630 175431 194 403
ASSET REGISTER SUMMARY - PPE (WDV) 5323903 5293244 4961062 4658 350 4714391 47143 5129129 5318 064 5524220
Roads Infrastructure 1538371 4214132 40996878 644008 648024 648 024 1374078 1434429 1497 943
Storm weler Infrastructure - - - 80000 80000 80 000 146 923 146 923 146923
Eleclrical Infrasiructure 961504 (28717) (66 499) 1529899 1545370 1545370 909 429 941916 977 565
Water Supply Infrastructure 887 877 (26523) {186 753) 861792 875858 875 858 813662 646 643 882765
Sanitation infrastruclure 826 379 (38919) (32738) 781413 817735 817735 718 354 740654 766116
Solid Waste Infrastructure - - - 8284 6000 6000 29 485 29 485 20485
Rail Infrastructure
Coaslal infrastructure
Information and Communicalion Infrastructure - - - 3000 3000 3000 3000 3150 -
Infrastructure 4214131 4119973 3853887 3908 397 3975968 3975 988 3994 952 4143 201 4300798
Community Assets 510 600 494327 459243 564 612 553061 553 061 808 827 836 159 869815
Heritage Assets 12699 10652 9941 - - - - - -
Investment properties 156 054 256 453 257100 105000 105 000 105 000 267127 | 278 347 290 594
Other Assets 2711716 247708 222220 30000 30000 30000 690 9 750
Biological or Cultivated Assets =
Intangible Assets 649 658 1297 1000 1000 1000 1348 1094 1142
Computer Eguipment 5459 39m 5894 10000 10000 10 000 6124 6382 6662
Fumiture and Office Equipment 753 7868 6870 10000 10000 10000 7138 7431 7765
Machinery and Equipment 188 326 2682 27 842 27 842 27 842 2787 2904 3032
Transport Assets 37603 42784 39293 - - - 40136 41822 43 662
Land 107 268 105628 102 633
Zoo's, Maring and Non-biological Animals = - 1500 1500 1500 -
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5323903 | 51293 244 4961 062 4658 350 4714391 4714 391 5129129 5318 064 5524220
EXPENDITURE OTHER [TEMS 522328 487032 524 606 540736 574968 574968 561955 799 312 834482
Depraciation 435 408 394435 388 913 420711 42071 420711 366 774 421053 439580
Repairs and Maintenance by Assat Class 86 920 92 597 135693 120024 154257 154 257 195181 378 259 394902
Roads Infrastructure 12867 19695 26595 23798 24198 24198 16 585 64787 132077
Storm water Infrastruciure - - - - - - - - -
Electrical Infrastructure 8427 9755 13545 26703 35435 35435 25888 72680 753
Waler Supply Infrastructure 10046 8900 5488 939 11016 11018 13530 110904 16 666
Sanitalion Infrastruclure - 3261 5141 26824 2824 2824 23009 4075 41
S Waste Infrastroctie - 4630 5698 - - = - 27 254 48657
Rail Infrastructure - - - - - - - - -
Coastal Infrastruciure - - - - - - - - -
Information and Communication Infrastrucure - - - - - - - - -
Infrastructure 31340 46 241 56 467 62721 73472 73472 79012 214 300 209 207
Cormmunily Faciiies - 1833 2892 5391 5389 5369 4568 11133 12019
Sporland Recreation F aciies 5002 1521 4237 3609 4440 4 440 4547 46 050 48076
Community Assets 5002 3954 | 7129 8999 | 9829 9829 9114 57183 60095
Heritage Assets 147 - - 176 173 173 164 - -
Revenue Generaing - - - - - - - - -
Non-revenue Generaling -] - - - - - - - -
Investment properties = - = = ® || & - - - =
Operaional Buidings 224 6603 7018 2158 2209 2209 2458 64752 123326
Housing - - - - — - - 29 30
Other Assets 224 6603 7018 2158 2209 2209 2458 64781 123 356
Biological or Cultivated Assets - - - - - - - - -
Serviudes - - - - - - - - -
Licences and Rights 448 101 | 258 8385 8793 8793 321 2150 2244
Intangible Assets 4469 101 258 s385| 8793 8793 a1 2150 2244
Computer Equipment - (4 205) 6309 2483 2983 2983 2812 2485 -
Fumiture and Office Equipment 1056 382 456 918 1018 1018 621 921 =
Machinery and Equipment 13919 6655 7944 10443 10210 10210 21416 10 462 -
Transport Assets 30763 33 465 50112 23742 45571 45571 76 366 25976 -
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - -1 - - - - - -

TOTAL EXPENDITURE OTHER ITEMS 522328 487 032 524 606 540736 574968 574968 561955 799 312 834482

Renewal and upgrading of Exisling Assets as % of tolal capex 0.0% 40.9% 0.0% 36.6% 10.8% 12.0% 13.6% 147% 0.0%

Renewal and upgrading of Existing Assets as % of deprecn 0.0% 23% | 00% 14.2% 6.0% 6.0% 6.2% 6.1% 0.0%

RE&M as a % of PPE 17% 1.9% | 29% 27% 33% 33% 40% 9.8% 89%

Renewal and upgrading and R&M as a % of PPE 20% | 3.0% 3.0% 40% 40% 4.0% 40% 80% 7.0%




Explanatory notes to Table A9 - Asset Management

1. Table AS provides an overview of municipal capital allocations to building new assets and the
renewal of existing assets, as well as spending on repairs and maintenance by asset class.

2. National Treasury has recommended that municipalities should allocate at least 40 per
cent of their capital budget to the renewal of existing assets, and allocations to repairs
and maintenance should be 8 per cent of PPE.



Table 22 MBRR Table A10 - Basic Service Delivery Measurement

NW403 City Of Matlosana - Table A10 Basic service delivery measurement
T

wme | e | 2190 Cureenl Year 2020021 2021122 Medium T;"“ Revenue & Expenditure
ramework
Descriplion Ref - . | o
Original Adjusted Full Year | BudgetYear | BudgetYear | Budget Year
Outcome | Outcome | Oulcome | o i | Budgel | Forecast | 222 | +1202023 | 22033
Househeld service tagals 1
Water;
Piped water inside dweling 144 943 146 398 146 398 156 939 156 933 156 939 15000 15000 15000
Piped waker nside yard (bul notin dweling) 30591 30897 30697 812 33122 12 6 8 6
Using public ap (atleas! min service level) 2 2090 2111 2111 22683 2263 2263 1 1 1
Oher watsr supply (atleasl min.sarvics level) 4 2090 2111 211 2263 2283 2263 - - lll -
Miniram Sgrvice Level and Above sub-fotul f 179719 181517 181517 194 586 194 586 194 586 15007 15007 15007
Using public lap (< min.servics level) 3 - - - - - = - -
Oher waker supply (< min service level) ] - - - 2261 - = = - -
No waker supply - - - - - - - - -
Below Minimum Service Level sub-fofal - - i - - - ~ -
Tolal numbes of households 5 179719 181517 181517 196 847 194 586 194 586 15007 15007 15007
Sinltation/sewurage:
Flush bfe! {conneckd b sewerage) 125993 127253 127283 136 416 136416 136416 146238 156 767 186767
Flush bilet {wih sepic k) 216 218 218 bl 234 23 251 29 269
Chemical bilet 616 622 622 667 667 667 715 67 67
Pil biiet (venitaled) 2778 2807 2807 3009 3009 3009 3225 3438 3458
Oher bilel provisions {> min service level) 1149 1161 1161 1244 1244 1244 1334 1430 1430
Misimum Sarvice Lovel and Abows sub-folsf 130754 132061 132064 141570 141570 141570 151763 162 690 162690
Buckel bilat 1000 1010 1010 1083 1083 1083 1083 1161 1244
Oher bilet provisions (< min.servics leve!) - - - - - - - - -
No bilel provisions 3581 3617 3617 3877 3877 | 38m 3877 | 4156 445
Below Minimum Service Level sub-fotal ) 4581 4627 462 4980 4960 | 4960 4960 5317 5700
Tatal number of housshelds 5 135335 136608 136 668 146 530 146 530 146530 156723 168 007 168 3%0
Enemy.
Electicly (atleasl min servica levef) 142819 144 247 144 247 154633 - - - - -
Electidly - prepaid (min service level) 842 23654 23654 26357 - - - =l
Minimum Service Leve! end Above sub-fofal 166 239 167 901 167 901 1799% - - - = -
Electialy (< win.service level) 142819 144247 144 247 154633 154633 154 633 154633 165 766 177702
Elecidy - prepaid (< min servios level) 2420 23654 23654 25357 25357 25357 25357 27183 29140
Ofer energy sources - - - - =1 - = Il =0 o=
Below Minimum Service Leve! sub-tofa! 166 239 167 901 167 901 179 9%0 179990 179990 179990 192049 | 206 842
Total number of households 5 332478 335803 335803 350 980 179980 179980 179990 192 949 208842
Refuse:
Removed atleasl once a week - - - - - - - -
Maimurs Servee Leved ol Above sul-folel = = = = - -
Removed less fequenly han once a week - - - - - - -
Using communal refise dump = - - 5716 - - 5716 5716 5716
Using own reluse durrp - - - 243 - - 2430 2430 2430
Oher rubbish disposal - - - - - - - - -
No rubbish disposal - - - - - - - - | -
Below Minimum Serve Level sub-fotal L =) = 1 ewe| - I sl 8146 8146
Total number of households 5 - - - 8146 - - 8146 8146 8148
Heuseholds recaiving Free Basic Service 7
Waker (6 kilolives per household per monh} - - - - - - - - -
Sanialon (fee minimum level service) - - - - - B -
Electidiy/oter energy (50kwh per household per monk) - - - - - - - - -
Refuse (removed atleast once a week) - - — - - - - - _ =
Cost of Free Basle Servicss provided - Formal Settloments (R'000) B
Waer (6 kilolives per indigent household per monh) - 28446 89291 85719 85719 85719 64070 69 106 -
Saniiaion (ree saniafon service b indigent households) - 11116 18987 50646 22646 22646 21897 2313 -
Electicity/oher energy (50kwh per indigent household per monh) 13800 60212 89902 62748 52748 44317 41191 -
Refuse (removed once a week for Indigent households) - 19612 52 961 45700 45700 45700 44950 41086
Cost ol Free Baslc Services provided - {nformal Formal Settlemants {11000) - = =] = = = =
T_olal cost of FBS provided - 72974 221452 271 %7 206813 208813 172294 | 174 686 =
Highest |evel of free sarvice provided per housshold
Property rakes (R value fireshold) 15000
Waker (Kolites per household per monb) 6
Saniiafon (Kiolites per housshold per monh) 1
Sanitaton (Rand per household per mont}
Eleckicty (kwh per household per monh) 50
_ Roliss {average lives per week) |
Ravenue cost of subsidised services provided (R'000) 9
Property rates {tarilf adjustment) ( Impermissable values per seclion 17 of MPRA)
Property rales exemplons, reductons and rebaes and impermissable values in excess of
seclion 17 of MPRA) - 90478 - 78339 78339 78339 81304 83753
Waker (In excess of 6 kilolitres per Indigent household per month} - - - - - - - - -
Sanilaon (in excess of free sanilation service to Indlgent households) - - - - - -
Elecridiy/oher energy {In excess of 50 kwh per indigent household per month) - - - - - - - - -
Reluss {in excess of one removal a week for indigent households) - = - = -
Municpal Housing - renkal rebaies
Housing - bop stuckire subsidies 6
Oher
Tolal revenue cost of subsidised services provided I = 90478 - 83| 7em9| 7839 FEA -




Explanatory notes to Table A10 - Basic Service Delivery Measurement
1. Table A10 provides an overview of service delivery levels, including backlogs (below minimum
service level), for each of the main services.



PART 2 - SUPPORTING DOCUMENTATION

2.1 Overview of the Annual Budget Process

Section 53 of the MFMA requires the Executive Mayor to provide general political guidance in the
budget process and setting of priorities that must guide the preparation of the budget. In addition,
Chapter 2 of the Municipal Budget and Reporting Regulations states that the Mayor must
establish a Budget Steering Committee to provide technical assistance to the Mayor in
discharging the responsibilities set out in section 53 of the Act.

The Budget Steering Committee of the City of Matlosana consists of the Executive Mayor, MMC's,
Municipal Manager and senior officials of the municipality meeting under the chairpersonship of
the Executive Mayor.

The primary aim of the Budget Steering Committee is to ensure:

» That the process followed to compile the budget complies with legislation and good budget
practices.

« That there is proper alignment between the policy and service delivery priorities set out in
the City's IDP and the budget; taking into account the need to protect the financial
sustainability of the municipality.

+ That the municipality’s revenue and tariff setting strategies ensure that the cash resources
needed to deliver services are available.

+ That the various spending priorities of the different municipal departments are properly
evaluated and prioritised in the allocation of resources.

2.1.1 Budget Process Review

In terms of section, 21 of the MFMA the Mayor is required to table in Council ten months before
the start of the new financial year, August 2020, a time schedule that sets out the process to
revise the IDP and prepare the budget.

The required IDP and budget time schedule was tabled on 31 August 2020.

2.1.2 IDP and Service Delivery and Budget Implementation Plan

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and
informs its planning, budget, management and development actions. This framework rolled out
into objectives, key performance indicators and targets for implementation, which directly inform
the Service Delivery and Budget Implementation Plan.

The process plan included the following key IDP processes and deliverables:

* Registration of community needs;

+ Compilation of departmental business plans including key performance indicators and
targets;

Financial planning and budgeting process;

Public participation process;

Compilation of the draft SDBIP; and

The review of the performance management and monitoring processes.



2.1.3 Financial Modelling and Key Planning Drivers

The following key factors and planning strategies have informed the compilation of the 2021/22
MTREF:

»  Growth of the City.

» National and Provincial priorities;

« Policy priorities and strategic objectives.

« Asset maintenance.

» Economic climate and trends.

« Performance trends.

« Cash Flow Management Strategy.

« Debtor Payment Levels and collection.

= Loan and Investment possibilities.

» The need for tariff increases versus the ability of the community to pay for services.
» Improved and sustainable service delivery.

2.1.4 Community Consultation.

The Mayor did engage with the public during the public participation process after the tabling of
2021/22 — 2023/24 MTREF in Council. Due to the COVID19 regulations meetings was limited and
the process was advitise via electronic media and communication. That includes the interviews
of the Executive Mayor on the local radio; publication of the 2021/22 — 2023/24 MTREF budget
on the municipal website as well as placement of budget flyers at municipal buildings. Two public
meetings, a meeting with business were held. A virtual meeting was also conducted with
Provincial & National Treasuries on 29 April 2021.

All documents in the appropriate format (electronic and printed) was submitted to National and
Provincial Treasury, and other national and provincial departments in accordance with section 23
of the MFMA. The 2020/21 MTREF budget was also be placed on the municipal website
www.matlosana.qov.za

2.1.5 Engagements with NT, PT & other stakeholders

The engagements and the assessments of the tabled 2021/22 MTREF was done virtually on 29
April 2021. National and Provincial treasuries did evaluate the municipalities budgets for
completeness and for being fully funded.

2.2 Overview of Alignment of Annual Budget with IDP

The Constitution mandates local government with the responsibility to exercise local development
and cooperative governance. The eradication of imbalances in South African society can only be
realised through a credible integrated development planning process.

The IDP provides a five-year strategic programme of action aimed at setting short; medium and
long term strategic priorities to create a development platform; which correlates with the term of
office of the political incumbents. The plan aligns the resources and the capacity of a municipality
to its overall development aims and guides the municipal budget. An IDP is therefore a key
instrument which Council use to provide vision, leadership and direction to all those that have a
role to play in the development of a municipal area. The IDP enables the municipality to make the
best use of scarce resources and speed up service delivery.



IDP is an approach to planning aimed at involving the municipality and the community to find the
best solutions towards sustainable development.

The IDP developed by Council must correlate with National and Provincial intent. 1t must aim to
co-ordinate the work of local and other spheres of government in a coherent plan to improve the
quality of life for all the people living in the area. Applied to the City, issues of national and
provincial importance should be reflected in the IDP of the Municipality. A clear understanding of
such intent is therefore imperative to ensure that the Municipality strategically complies with the
key national and provincial priorities.

The national and provincial priorities; policies and strategies of importance include amongst
others:
+ Green Paper on National Strategic Planning of 2009.
Government Programme of Action.
Development Facilitation Act of 1995.
Provincial Growth and Development Strategy (GGDS).
National and Provincial spatial development perspectives.
Relevant sector plans such as transportation; legislation and policy.
National Key Performance Indicators (NKPIs)
The National and Provincial Priority Outcome.

a & @& e e e o

The Constitution requires local government to relate its management, budgeting and planning
functions to its objectives. This gives a clear indication of the intended purposes of municipal
integrated development planning. Legislation stipulates clearly that a municipality must not only
give effect to its IDP, but must also conduct its affairs in a manner which is consistent with its IDP.
In order to ensure integrated and focused service delivery between all spheres of government it
was important for the Municipality to align its budget priorities with that of national and provincial
government. All spheres of government place a high priority on infrastructure development,
economic development and job creation, efficient service delivery, poverty alleviation and building
sound institutional arrangements.

2.3 Measurable Performance Objectives and Indicators

Performance Management is a system intended to manage and monitor service delivery progress
against identified strategic objectives and priorities. In accordance with legislative requirements
and good business practices as informed by National Framework for Managing Programme
Performance Information, the City has developed and implemented a performance management
system, which is constantly refined as the integrated planning process unfolds. The municipality

targets, monitors, assesses and reviews organisational performance, which is currently not
directly linked to individual employees’ performance.

At any given time within government, information from multiple years is being considered; plans
and budgets for next year; implementation for the current year; and reporting on last year's
performance. Although performance information is reported publicly during the last stage, the
performance information process begins when policies are being developed, and continues
through each of the planning, budgeting, implementation and reporting stages. The planning,
budgeting and reporting cycle can be graphically illustrated as follows:

The 2021/22 MTREF has therefore been directly informed by the IDP revision process and the
following tables provide a reconciliation between the IDP strategic objectives and operating
revenue, operating expenditure and capital expenditure.



Table 23 MBRR Table SA4 — Reconciliation between the IDP strategic objectives and
budgeted revenue

NW403 City Of Matlosana - Supporting Table SA4 Reconcillation of IDP strategic ob

Jectives and budget (rovenug)

Goal 2021/22 Medlum Term Revenue & Expenditure
Strateglc Objecilve Goal Code et 201718 201819 2019{20 Currenl Year 2020/21 Framework
Audited Audited Audlted Origlnal Mlusled_ | Full Year Budget Year | Budgel Year | Budget Year

R thousand Oulcome Outcome Ouicome Budget Budget Forecast 2021122 +1 2022/23 +2 2023124
- - - - 252 262 395 -
GOOD GOVERNANCE AND 7143 2172 2215 26 541 255113 250362 297 326 281543 293931
PUBLIC PARTICIFPATICN |
BUNICIPAL FINANCIAL 889 085 1000 797 8§86 126 1103588 1209 041 1202699 1149954 1500635 1656 034
WIAILITY & MANAGEMENT
LOTAL ECONOMIC 3924 34832 177933 20182 20832 20632 16143 2459 2567
DEVELGPMENT
SERVICE DELIVERY & 1341211 20273 21149 2411632 2268 261 2279 355 223171 2186377 2269 668
INFRASTRUCTURE |
DEVELOPMENT il | e
Alloeatlons to other priorities 2 24732 1905260 | 1835769 i
Total Revenue caplial transfers and |1 2 565 605 2963334 | 2973191 3561 942 3753499 3753 498 3696 988 971014 4242 200

Table 24 MBRR Table SA5 — Reconciliation between the IDP strategic objectives and

budgeted operating expenditure

NW403 City Of Matlosana - Supporting Table SAS Reconciliation of IDP strategic objectives and budget (operating expenditure)

2021722 Medlum Term R &E
Strateglc Oblective Goal ez 201718 2018119 201920 Current Year 2020121 TG TRy 2T T
Code Rel Framework
" Audited Audited Audited Origlnal AdJusted Full Year | Budget Year | Budget Year | Budgel Year
R Outcome Qutcome Ouicome Budget Budget | Forecast 202122 | +12022/23 +22023124 |
500D GOVERNANCE AND 220333 183390 265204 = 13437 7197 18185 | 1473 1559
PUBLIC PARTICIPATION
MUNICIPAL FINANCIAL 744 879 366 160 575703 189 360 542138 514329 538 654 714 461 701198
VIABILITY & MANAGEMENT i |
LOCAL ECONOMIC 138011 29151 42375 312739 552204 503360 51258 | 36410 38621
DEVELOPMENT
MUNICIPAL INSTITUTIONAL 145945 | 347 189 178771 31709 32267 31708 32144 440 847 466 437
DEVELOPMENT AND
TRANSFORMATION
SERVICE DELIVERY & 1616104 2364124 2152228 2848567 2309639 2393289 2590989 2707339 2943016
INFRASTRUCTURE
DEVELOPMENT
| |

Allocallons to other prioritles I ; [T |
Total Expendil il | 1865272 | 3280018 3514 202 3362374 | 3449884 3443884 | 3692555 4150830




Table 25 MBRR Table SA6 — Reconciliation between the IDP strategic objectives and
budgeted operating expenditure

NW403 City Of Matlosana - Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure)

Strategic Oblecive Godl G| s we | e Cument Year 202021 U242 WesIm T Rsrenial Expontar
Code Ref Framework
Audited | Audited | Audited | Original | Adjusted | FullYear | BudgetYear | Budget Year | Budget Year |

R theusand Outcome Outcome Qutcome Budget Budget Forecast 02122 H020B | +220034
GOOD GOVERNANCE AND ' 380 83| 841 = e BN 13%7 15674 180%
PUBLIC PARTICIPATION
MUNICIPAL FINANCIAL 7% 5 353 - = - - - -
VIABILITY & MANAGEMENT
LOCAL ECONOMIC . . 2688 19296 7505 | 3 273 11657 14819
DEVELOPHENT
SERVICE DELIVERY & B1%| VT eS| WIWE|  amdE2| w0 | 141%3[  14B0%9 174115
INFRASTRUCTURE |
DEVELOPMENT |
Alocations to other priorities |3 74062 i
Total Capital Expentture | 1 73763 adse|  1eode|  teae0|  aast|  ansis|  werew|  msen|  win




2.3 Measurable performance objective and indicators

Performance Management is an intended to manage and monitor service delivery against the
identified strategic objective and priorities. In accordance, the legislative requirements and good
business practices as informed by the National Framework for managing programme
performance information.

' Policy davalopmant f

% identify desired impacts

Assess and adjust Strategic Specify performance
planning indicators

INSTITUTION

_national dcpmmt
End-year reporting

Monitor and take
corrective action

Set targets and
allocate resources

Figure 1 Planning, budgeting and reporting cycle

The performance of the Municipality relates directly to the extent to which it has achieved success
in realising its goals and objectives, complied with legislative requirements and meeting
stakeholder expectations. The Municipality therefore has adopted one integrated performance
management system which encompasses:

Planning (setting goals, objectives, targets and benchmarks);

Monitoring (regular monitoring and checking on the progress against plan);
Measurement (indicators of success);

Review (identifying areas requiring change and improvement);

Reporting (what information, to whom, from whom, how often and for what purpose); and
Improvement (making changes where necessary).

The following table provides the main measurable performance objectives the municipality
undertakes to achieve this financial year.

Table 26 MBRR Table SA7 - Measurable performance objectives
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The following table sets out the municipalities main performance objectives and benchmarks for

the 2021/22 MTREF.



Table 27 MBRR Table SA8 - Performance indicators and benchmarks

wme | 2vens | 20170 Current Year 2020121 e e ol
Description of financlal Indlcator Basis of calculation — - P_
Audited Audited Audiled Original Adjusted Full'Year ] Pre-audit | Budgel Year | Budget Year | Budget Year
. Oulcome Oulcome Oulcome Budget Budget Foracast oulcome 202022 | 1202213 +2 202324
flaticihing anageneid
CrediRafng
Capital Charges b Operatng Expendilire Inksrest & Principal Paid /Operaing 22% 17% 28% 02% 02% 02% 2% 01% 0.2% 02%
Expandire
Capital Charges b Own Revenue Firaliew charges 8 Repayment of borrowing 3.0% 23% 41% 02% 02% 02% L 02% 0% 02%
ifown Revenue
Borrowed luinding o ‘own' capital expendi E it} expendliire excl ranskers 00% 00% 00% 00% 00% 00% D% WERERHATRT HSANRERERN | 2744237%
and grank snd conibulons
Salety of Sapitsl
Gearing Lang Term Borrowing/ Funds & Reserves 00% 00% 00% 00% 00% 00% 0o% 00% 0% 00%
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Oubtanding Deblors b Revenue Tote] Cukndng Deblors b Annual Revenue 210% 2% 269% 603% 161% 161% AR 46 3% 6% 737%
Longsianding Deblors Recovered Debikrp > 12 Mhs RecoverediToll Debbors >
11 Monts Old
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Employes coss T “|Erpliy e costi [ T ol Faw et - capinl 24.3% 27% 226% 191% 182% 182% 220% 196% 1BI% 19.0%
ravmie}
Remuneraion o remunerafon/(Total Revenue - capital 26,0% 24 2% 236% 203% 193% 192% 207% ikl 206%
raeEmuE}
Repairs & Mainenance RAMI T abl Rissonisn excluding capital 36% 33% 48% 35% 43% 43% 55% 0% 98%
[
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Performance indicators and benchmarks

Borrowing Management

Capital expenditure in local government can be funded by capital grants, own-source revenue
and long term borrowing. The ability of a municipality to raise long term borrowing is largely
dependent on its creditworthiness and financial position. The following financial performance
indicators have formed part of the compilation of the 2021/22 MTREF:

o Capital charges to operating expenditure measures what portion of total operating
expenditure is used to service the existing loans. The municipality do not have a large
dependency on loans and therefore this ratio is acceptable. This also indicate the possible
under usage of loans to deliver on projects or to renew its asset base.

5 Capital charges to operating revenue is due to the nature of the municipalities business in
line with the previous ratio.

. Borrowing funding of own capital expenditure measures the degree to which own capital
expenditure (excluding grants and contributions) has been funded by way of borrowing.



The municipality has identified the need to utilize loans as to ensure that it can fulfill its
service delivery commitments in the future and will do so prudently.

Analysing the municipalities debt profile thus clearly shows the underutilization of financing
infrastructure. Notwithstanding this fact the municipality will diligently evaluate the feasibility of
financing to ensure that while service delivery is ensured the municipality will also be able to
service the future financing cost as well as repayment. In summary, various financial risks could
have a negative impact on the future borrowing capacity of the municipality. In particular, the
continued ability of the Municipality to meet its revenue targets and ensure its forecasted cash
flow targets are achieved will be critical in meeting the repayments of the debt service costs.

Current ratio is a measure of the current assets divided by the current liabilities. The goal
of the municipality is to achieve a ratio of more than 1:1 as would be the norm. The
generation of net cash inflows is of high importance and plans already put in place as well
of further focus on expenditure control, revenue enhancement and loss control should
have the desired affect to improve the current ratio.

The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash
equivalents to extinguish or retire its current liabilities immediately. Ideally the municipality
should have the equivalent cash and cash equivalents on hand to meet at least the current
liabilities, which should translate into a liquidity ratio of 1. Anything below 1 indicates a
shortage in cash to meet creditor obligations. As indicated in the previous paragraph the
municipality believe that it is on track to achieve this ratio with the current plans in place.

Due to cash flow constraints the municipality have to manage the payment of its creditors.
Special arrangements were made with ESKOM and MIDVAAL. All other creditors are
serviced in an equitable manner in order to create a stable environment for the municipality
to acquire services and goods. The municipality will strive to pay all creditors within 30
days but do acknowledge that this will only be achieved over a period.

Other Indicators

The electricity distribution losses remain a challenge as it is higher than the norm. The
municipality need to urgently address the matter in the 2021/22 budget as it impacts on
the municipality’s ability to have a funded sustainable budget

The water distribution losses for the 2019/20 year at over 40% is too high. Continued focus
on leaks and illegal connections and other proposed actions should bear fruit and this
should have a positive impact on the future cash flows of the municipality.

Employee costs as a percentage of revenue is constant over the MTREF. This can be
attributed to mainly to inflation linked drivers on both sides of the equation.

Similar to that of employee costs, repairs and maintenance as percentage of operating
revenue is also stable.



2.4 Overview of Budget related-policies.

The Municipality’s budgeting process is guided and governed by relevant legislation; frameworks;
strategies and related policies.

2.4.1 Review of Customer Care; Credit Control and Debt Collection Policies.
This policy was reviewed; among others; in order to achieve a higher collection rate.

2.4.2 Review of Indigent Relief Policy.

The indigent relief policy was reviewed and amendments were made to the indigent qualifying
threshold.

2.4.3 Review of Rates Policy
The policy was not reviewed.

2.4.4 Supply Chain Management Policy
The policy was not reviewed.

2.4.5 Expenditure Management Policy
This policy will remain in place.

2.4.5 Irrecoverable Bad Debt Policy
This policy will remain in place.

2.4.6 Tariff Policy
This policy will remain in place.

2.4.7 Investment & Cash Management Policy
The policy will remain intact.

2.4.8 Budget Policy
The policy will remain in place.

2.4.9 Asset Management Policy
The policy will remain in place.

2.4.10 Borrowing Management Policy
The policy will remain in place.

2.4.11 Funding & Reserve Policy
The policy will remain in place.

2.4.12 Cost Containment Policy
Had been reviewed in October 2019 in line with the latest guidelines.

2.4.13 Unauthorised, Irregular, Fruitless & Wasteful Expenditure Policy
This policy will remain in place.

2.4.14 Inventory Policy
To better manage and control inventory will stay in place.

2.4.15 Virement Policy
The policy will remain in place.



2.4.16 Grants & Reserves Policy
This policy will remain in place.

2.4.17 Resellers Policy
This is a policy to address renewable energy.

2.4.18 ESSG Policy
This is a policy to address renewable energy.

All the above policies will be available on the City’s website, www.matlosana.gov.za, well as the
following approved budget related policies.

2.5 Overview of Budget Assumptions.
2.5.1 External Factors.

Owing to the economic slowdown impact by the closure of mines in the region due to the low gold
price, financial resources are limited due to reduced payment levels by consumers. This has
resulted in declining cash inflows, which has necessitated restrained expenditure to ensure that
cash outflows remain within the affordability parameters of the Municipality’s finances.

2.5.2 General Inflation Outlook and its impact on the municipal activities.

Four key factors have been taken into consideration in the compilation of the 2021/22 — 2023/24
MTREF.

National Government macro-economic targets.

The general inflationary outlook and the impact on City’s residents and businesses.
The impact of municipal cost drivers.

The increase in prices for bulk electricity and water.

The unfunded cash budget position.

2.5.3 Interest Rates for Borrowing and Investment of Funds.

MFMA specifies that borrowing can only be utilized to fund capital or refinancing borrowing in
certain conditions. For simplicity, the 2021/22 MTREF is based on the assumption that all
borrowings are undertaken using fixed interest rates for amortisation-style loans requiring both
regular principal and interest payments.

2.5.4 Collection Rate for Revenue Services.

The base assumption is that tariff and rates increases will increase at a rate slightly higher than
CPI over long term. It is assumed that current economic conditions and relatively controlled
inflationary conditions will continue for the forecasted term. For the medium term, inflation is not
expected to bridge the 6% band set by the Reserve Bank. On. The COVID 19 state of emergency
will has a negative impact on revenue collection of the municipality.



2.5.5 Growth or Decline in Tax Base of the Municipality.

Debtors revenue is assumed to increase at a rate that is influenced by the consumer debtor’s
collection rate, tariff/rate pricing, real growth of the City, household formation growth rate and the
poor household change rate. The municipality expected that the current COVID 19 epidemic
would have a negative impact on the current tax based of the municipality. It is expected that the
number of indigent consumers will increased.

2.5.6 Salary Increases

The collective agreement has expired. The municipality made a provision for a 3.9% increase.

2.5.7 Impact of National, Provincial and Local Policies.

Integration of service delivery between national; provincial and local government is critical to
ensure focussed service delivery and in this regard various measures were implemented to align
IDPs; provincial and national strategies around priority spatial interventions.

In this regard, the following national priorities form the basis of all integration initiatives:

Creating Jobs.

Enhancing Education and Skills Development.
Improving Health Services.

Rural Development and Agriculture.

Fighting Crime and Corruption.

Infrastructure development.

The focus will be to strengthen the link between policy priorities and expenditure thereby ensuring
the achievement of the national, provincial and local objectives.

2.5.8 Ability of the Municipality to Spend and Deliver on Programmes

Due to cash flow constrains it is estimated that the spending rate will be lower on operational
expenditure. All grant-funded capital must be spent by the end of the financial year to avoid any
fund being withheld by the National Treasury.

2.6 Overview of Budget Funding

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists
in the compilation of a credible and funded budget. The Municipality derives most of its operational
revenue from the provision of goods and services such as water, electricity, sanitation and solid
waste removal, property rates, operating and capital grants from organs of state and other minor
charges like building plan fees, licenses and permits etc.

The revenue strategy is a function of key components such as:

Growth in the City and economic development.

Revenue Management and Enhancement.

Achievement of a higher annual collection rate for consumer revenue.

National Treasury guidelines;

Electricity tariff increases within the NERSA approval.

Achievement of full cost recovery of specific user charges.

Determining tariff escalation rate by establishing/calculating revenue requirements.
The Property Rates Policy in terms of the MPRA.

Ability to extend new services and obtain cost recovery levels.



The above principles guide the annual increase in the tariffs charged to the consumers and the
ratepayers, aligned to the economic forecasts.

Investment revenue contributes marginally to the revenue base of the Municipality with a budget
allocation of R 10.7 million for the financial years of the 2021/22 MTREF.

The tables below provide detail investment information and investment particulars by maturity.

Table 28 MBRR S$A15 — Detail Investment Information

NW403 City Of Matlosana - Supporting Table SA15 Investment particulars hy type

I o188 2018120 Curent Year 2020121 2021/22 Medlum Term Revenue & Expenditure

) Framewark

nvestment type Ref i = it G
Audlted Outcome | Audlted Outcome Audited Orlginal Ad)usted Full Year Budget Year | Budget Year | Budget Year

Qutcome Budget Budget Forecast 202122 +1 2022123 +2 2023/24

R thousand

Parent munlcipaiity
Securibes - Nafonal Government
Listed Corporate Bonds
Deposits - Bank 30260 287 403 290 992 40000 100 000 100 000 110 000 115500
Deposits - Public Investment Commissioners
Deposils - Corporafon lor Pubfic Deposils - 34675 10281
Bankers Acceplance Cerfikcales
Negotiable Certificales of Deposil - Banks
Guarankeed Endowment Policies {sinking)
Repurchase Agresments - Banks
Municipal Bonds

Munlcipality sub-total 1 30260 322078 301273 40 000 100 000 100 000 110000 115 500
Entlties |
Securibes - Nafional Government
Lisied Corporake Bonds
Deposits - Bank
Deposits - Public Investmenl Commissioners
Deposits - Corporaton for Public Deposis
Bankers Acceptance Cerificales
Negotiable Certificaes of Deposil - Banks
Guaranieed Endowment Palicies (sinking)
Repurchase Agreements - Banks

Entities sub-total i =

| S = - =
|Consolldated total: | [ 30260 | 322078 301 273 40 000 100 000 100 000 110 000 115 500

Table 29 MBRR SA16 — Investment particulars by maturity
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2.6.2 Medium-term outlook: capital revenue

The following table is a breakdown of the funding composition of the 2021/22 medium-term capital
programme:

Table 30 Sources of capital revenue over the MTREF

Description Ref | 201718 201819 2019120 Current Year 2020121 izizzhisdiug T::’:ﬂ:‘\":’r';‘"" BEperi
th d Audited Audited Audlted Original | Adjusted | Full Year Budget Year | Budget Year | Budget Year
githousan | Outcoms Outcoma Outcoms Budget Biidget- | Forecast 2024722 +1202223 | +2 2023124
Capital Transfers and Grants ‘ i
National Govenment; | _ 172460 165719 13139 162 800 161734 162 600 167630 15431 194403
Intsgraled Nafional Electicaton Programme Grant | 2034 12205 3869 1M 2251 1211 8707 2000 2500
Municipal Infastuctre Grant 10335 83962 86429 82549 71483 82549 87923 95178 99509
Neighbourhood Development Parherhip Grant L 52457 R 56,000 £6 000 56000 43000 38253 | 4219
Waker Servioes Infastucure Grant ‘ - 17000 - - - - 10000 20000 25675
EEDSH ‘ 9 269
Provincial Govemment; - - - - - - - (3| .
|
District Municipality: | ‘ - - - - - - - | -
| |
Other grant providers: _ - E - - 14000 14000 - - -
Developers Contrbulon ‘ - " - - 14000 14000 - - -
Unspecifed | | = s - = - - - - -
Total Capital Transfers and Grants I 5 112460 1019 13133 162800 115734 176 600 167630 17541 | 194403

Capital grants and receipts equates to R 167.6 million for the 2021/22 financial year and increase
to R 170.1 million and R194,4 million in 2022/23 and 2023/24 respectively.



The following table is a detailed analysis of the Municipality’s borrowing liability.

Table 31 MBRR Table SA 17 - Detail of borrowings

NW403 City Of Matlosana - Supporting Table SA17 Borrowing

Borrowing - Categorised by type

R thousand

Reof

201718

201819

201920

Current Year 2020/21

Audited
Qutcome

Audited
Outcome

Audlted
Outcome

Original
Budget

AdJusted
Budget

Full Year
Forecast

2021/22 Medium Term Revenue & Expenditure

Budget Year

2021722

Framework

Budget Year _Budget Year
+12022/23 +2 2023/24

Parent munlcipality
Annuity and Bullel Loans
Long-Term Loans {non-annuity}
Local registered ook
Instaiment Credil
Financial Leasss
PPP liabililes
Finance Granled By Cap Equipmenl Supplier
Markelable Bonds
Non-Marketable Bonds
Bankers Acceplances
Financial derivalves
Oter Securifes

Munlclpallty sub-iotal

Entitles
Annuity and Bullel Loans
Long-Term Loans (non-annuity)
Local regisired slock
Insiaiment Credil
Financial Leases
PPP liabilibes
Finance Granied By Cap Equipment Supplier
Markelable Bonds
Non-Markelable Bonds
Bankers Acceplances
Financial derivafves
Oter Securites

Entlties sub-total

71031

103428

84688

33000

33000

33000

15000

4697 4697

M0

71031

103 429

84 888

33000

33 000

33000

15000

4697 4697

71031

Total Borrowlng

142 083

103428

84888

33 000

33 000

33 000

15000

4697 4697

Unspent Borrowing - Categorised by type

Parent municipality
Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuily)
Local regisiered sinck
Instaiment Credil
Financial Leasss
PPP liabiliies
Finance Granted By Cap Equipmenl Supplier
Marketable Bonds
Non-Marketable Bonds
Bankers Acceptances
Financial derivatves
Oter Securifes
Munlclpallty sub-iotal

Entltles

Long-Term Loans (annuily/reducing balance}
Long-Term Loans (non-annuity)

Local regisiered siock

Instalment Credit

Financial Leases

PPP liabilifes

Finance Granled By Cap Equipment Supplier
Markelable Bonds

Non-Markelable Bonds

Bankers Accsplances

Financial derivaives

Oter Securiies

Entlties sub-total

71031

71031

Total Unspent Bomowing

71031 |




Table 32 MBRR Table SA 18 - Capital transfers and grant receipts

NW403 City Of Matlosana - Table A6 Budgeted Financial Position
1

Description Ref | 201718 2018119 2019120 Current Year 2020121 eI T:"“ Revenus & Expenditure
ramework
— Audited Audited pudited | Original | Adjusted Full Year | Pre-audit | BudgetYear | Budgst Year | Budget Year
Qutcome | Outcoma Outcome Budget Budget Forecast outcome 2021/22 +12022i23 +2 2023124
ASSETS o
Current assets
Cash 30 260 1618 9586 16 063 20000 20000 160 135 (193 230) 4483 8441
Callinvesimenl deposits 1 105 845 287 403 290992 40 000 100 000 100 000 {667 119) - 20 000 50 000
Consurmer deblors 1 358 590 465 448 564 054 1884726 575 657 575657 1558 262 1501897 2025 160 2504314
Other debiors 142825 128 206 199 851 165 979 1390 1390 687 191 132201 123 888 390 677
Currenl porion of tong-ermreceivables - 25606 644 - - - 44 - - -
_ Invenbry 2| (mIsu) (363 184) (429017) 49 400 (429017) {429 017) (424 198) (429017) 210833 | 898883
Total cumment assets 264009| 545118 636 110 2156 168 268 030 268 030 1414316 1011851 2304371 3942311
Non current assets
Long-ermreceivables — - - - - - - - -
Invesiments | 23100 34675 10281
Investment property 156 054 256 453 257 100 105 000 105 000 105 000 257 100 108 000 113 400 117823
Investment in Assodale -
Property, plan and equipment 3 5171305 5002513 4688572 4466759 4623 981 4608 391 4591717 4835834 3648 662 4426820
Biological |
Intangible 649 658 1297 1000 1000 1000 1297 1600 1050 1091
Other non-current assels I 27611 4949 48 402 - | = - e = =
Tatal nen eurrent assels 5378718 | 5299248 5005652 | 4572759 4729 981 4714381 |  4850115| 4944834 |  3963312|  45457H
TOTAL ASSETS - | 5e42727| 5844366 5641762 6728928 4998 011 4982 421 6264 430 5956685 | 6347683 |  B488045
LIABILITIES
Curment liabilities |
Bank overdrat 1 |
Borrowing 4 14432 | 2839 92839 17 000 17 000 1614 18 000 18.900 18 900
Consumer deposis 29941 33345 36634 4000 38 000 39000 61365 43000 45150 | 46911
Trade and oher payables 4 930750 1411397 | 1849662 1084 702 705 907 705 907 1386 895 1857767 2012351 2269325
_ Provisons 19 354 20872 19 947 400000 | 400 000 400 000 495537 413000 433650 | 450562
Total current iiabilities 994 477 1465614 | 1909081 1581540 | 1160907 | 1160907 1945410 2331787 | 2510051 2785698
Non current liabilities
Borrowing 71031 103 428 84088 83790 33 000 33000 81102 15000 15750 =
Provisions - | 427 892 441 487 414774 557 261 | - [ I - = |
Total non current liabilities | 498923 | 544915 499659 | e41 oﬁ:'j' 33000 | 33000 81102 15000 15750 | =
TOTAL LIABILITIES 1493 400 2010 529 2408741 2222591 1193907 | 1199907 | 2026512| 2346767 | 2525801 2785 698
NET ASSETS 5 4149327 3833837 3233022 4508 337“ 2804 104 3788514 4237918 3609898 3821883 5702347
COMMUNITY WEALTH/EQUITY ‘
Accurmulated Surplus/(Debi 4149327 3833837 9233022 4508397 | 3804 104 3788514 4237918 3609898 | 3821883 5702347
Reserves 4 - - - - | - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 5 4149327 | 3833837 | 1233022 | 4506337 | 3604104 | 3788514 | 4237918 3609898 321683 5702347

2.6.3 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded
over the medium-term. The table below is consistent with international standards of good financial

management practice and also improves understandability for councilors and management.
Some specific features include:

. Clear separation of receipts and payments within each cash flow category;

. Clear separation of capital and operating receipts from government, which also enables
cash from ‘Ratepayers and other’ to be provide for as cash inflow based on actual
performance. In other words, the actual collection rate of billed revenue., and

. Separation of borrowing and loan repayments (no set-off), to assist with MFMA
compliance assessment regarding the use of long term borrowing (debt).



Table 33 MBRR Table A7 - Budget cash flow statement

NW403 City Of Matlosana - Table A7 Budgeted Cash Flows

Description Ref ‘ 178 201819 2019020 Current Year 2020121 EUZIZZ M T:"“ Revenue & Expenditure
ramework
R thousand Audited Audited Audited Original Adjusted | Full Year Preaudit | BudgetYear | Budget Year | -Bidget Year
Qutcome Qutcome Qutcome Budget Budget Forecast outcome 2021122 W | w2 2023/24
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Properly rales 294055 325128 334343 288036 291205 291205 291205 343208 372948 400025
Service charges 717535 983 946 1004 600 1164952 1214192 1214192 1214192 1399628 1596 254 1795323
Oter revenue 55 190 76999 60031 86069 4221 4221 “ul 119110 122260 126 540
Transters and Subsidies - Operaional 1 379000 468632 379986 480736 552360 552 360 552 360 494810 529137 | 526726
Translers and Subsidies - Capital 1 178023 170191 131339 162800 171734 171734 171734 167 630 175 431 194 403
Inerest [ 21828 | 78078 57231 229950 233140 233140 233140 99 288 103320 107 866
Dividends | - - -
Payments
Suppliers and enployees (1540108)|  (1669582)| (1778393) (2226917)] (2226917)| (2226917)| (2226917)] (2925822)]  (2732458)| (3148332
Finance charges {101 486) (72736) (79 009) (3537) (3537) (3537) {3537) {2300) (239)| {2502)
| Transkrs and Grans 1 e = —— | = =1 - |
NET CASH FROM{USED) OPERATING ACTIVITIES 214038 | 360656 | 110108 | 182 150 276 400 | 276 400 276 400 (304 447} 164 497 49
CASH FLOWS FROM INVESTING ACTIMITIES
Receipts
Proceeds on disposal of PPE 2297 88 - - - - - - -
Decrease {increase) in non-current receivables {2509) 23755 4000 (24634) (24634) (24634) - 220000 220000
Decrease (increase) in non-currentinvesiments (2107) (2572)| {19504) - - - - 5000 5000 5000
Payments
| Coplaasses B | rsBem| (224028  (67638)  (162600)  (201199)  (201199)  (201199)  (167630) (175430 (194403
NET CASH FROM/(USED) INVESTING ACTIVITIES | (158 427} {229 109) (83 299) (158 800) (225 833) (225 833) (225833) (162 630) 49 569 30597
CASH FLOWS FROM FINANCING ACTIMITIES |
Receipts
Shortterm loans - - -
Borrowing long lermireinanding | 5000 5000 5000
Increase (decrease) in consumer deposis 5817 | 3404 3268 - - - - 2000 2150 2200
Payments
Repaymenlof borrowing {15805) 17965 (18 540) {3000} {3000) {3000) {3000} (3153) (3503) {3889
NET CASH FROMAUSED) FINANCING ACTIVITIES I | 1] sns)l 21369 (15 252) {3 000) f! 000) (3 000) (3 000) 3841 3 647 | 3Nt
NET INCREASE/ (DECREASE} IN CASH HELD 45622 152915 11557 20350 47 587 47 567 47 567 (463 230) 1714 33957
Cashicash equivalenk at e year begin: 2 90 484 136106 289 021 B4 B4 35714 3574 210000 (193 230) 24483
Cash/cash equivalents al he year end: 2 | 136 106 209 021 300578 56 063 83 280 63280 | 83 280 {193 230) 24 483 58 441

Cash Backed Reserves/Accumulated Surplus Reconciliation

This following table meets the requirements of MFMA Circular 42 which deals with the funding of
a municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to
answer three key questions regarding the use and availability of cash:

. What are the predicted cash and investments that are available at the end of the budget
year?

. How are those funds used?

. What is the net funds available or funding shortfall?

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall
(applications > cash and investments) is indicative of non-compliance with section 18 of the
MFMA requirement that the municipality’s budget must be ‘funded’. Non-compliance with section
18 is assumed because a shortfall would indirectly indicate that the annual budget is not
appropriately funded (budgeted spending is greater than funds available or to be collected). Itis
also important to analyse trends to understand the consequences, e.g. the budget year might
indicate a small surplus situation, which in itself is an appropriate outcome, but if in prior years

there were much larger surpluses then this negative trend may be a concern that requires closer
examination.



Table 34 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation

NW403 City Of Matlosana - Table A8 Cash backed reserves/accumulated surplus reconciliation

Desciption | Ref | 2017118 2018119 2019120 Current Yoar 2020121 aizlizziediuy T;"" Revenue & Expendituro
| ramawork
R thousand " Audited Audited Audited Original Adjusted i Full Year Pre-audit Budget Year Budget VeTrT BudEet Year
Outcome Outcome Outcome Budget Budget Forecast | outcome 2021/22 +1202223 +2 202324
(Cash and investmants avallable
Cashicash equivalenss al he year end 1 136 106 289021 300578 56 063 83280 83280 83280 (193 230} 24 483 58 441
Other currenlinvestments > 90 days {0) - - (0} 36720 36720 (490 264) 0 {U] (0
Non currenl assels - Investmenls | 23100 | 34675 10281 | - . - = - e (Y || =
Cash and Investments avallable: 159 206 3236% | 310 859 | 56063 | 120000 120000 | (406 984) {193 230) 24483 | 58 441
Applicstinn of cash and investments | |
Unspenl condifonal ransters 27770 99517 43668 15000 15000 15 000 20000 30000 = -
Unspeni borrowing 71031 - - - - - = E
Slalibry requiremenis 2
Other working capital requiremens 3 637 807 965 431 1358 762 (15 704) 394 310 394310 (114 504) 822155 631593 294 365
Other provisions
Long ferm invesiments commiled 4 - =
Reserves b be badked by cashfinvesiments 5 - - - i) [ eI = = - -
Total Appl of cash and nts: 736609 | 1064948 | 1402420 ro4) 409310 409310 (94 504) 852155 | 631503 | 204365
lus{shortfall) (577 403) (741252)] (1091 561) 56767 | (289310) {289 310) (312479)] (1045 385) {607 110} {235 925)

Cash and cash equivalents / Cash backed reserves and accumulated funds

Funding compliance measurement

National Treasury requires that the municipality assess its financial sustainability against fourteen
different measures that look at various aspects of the financial health of the municipality. These
measures are contained in the following table. All the information comes directly from the annual
budgeted statements of financial performance, financial position and cash flows. The funding
compliance measurement table essentially measures the degree to which the proposed budget
complies with the funding requirements of the MFMA. Each of the measures is discussed below.

Table 35 MBRR SA10 — Funding compliance measurement

Descriplion

Funding measures
Cash/cash aquivalen al he year and - R000
Cash +i althe yr end less appli - R'000
Cash year end/monhly employ eefsupplier paymenk
Surplus/{ Defid} exduding depredaton ofses: R100
Service charge rev % change - macro CPIX largel exclusive
Cash receipb % of Rakpayer & Other revenue
Deblimpai asa % of
Capital payment % of capital expendiire
Borrowing receipks % of capital expenditire {exd ranskers)
Gran % of Govt legslaed/gazeled allocatons
Currenlconsumer deblors % change - incr{decr)
Long kerm receivables % change - inor(decr)
R&M % of Property Plant & Equipmenl
Asselrenewal % of capital budget

revenue

NW403 City Of Matlosana Supporting Table SA10 Funding measurement

2021/22 Medium Term Revenue & Expenditure
MFMA Ret 201718 | 2018119 2019/20 Cument Year 2020/21 Framework
gection Audited Audhed Audited Original Adjusted Full Year Pro-audil | Budgel Year | Budget Year | Budgel Year
Qutcome Outeome Outcome Budgal Budget Foracast outcome 2021i22 12022120 | 422023124
18{1)b 1 136 106 28901 300578 56063 83260 63 280 83280 (193230}, 24483 58 441
18(1p | 2 (577 403]I (741252) (10913561)| 56767 (289 310) (289 310), (312 479) (1045 385) (607 110} (235 925)
18(1b | 3 08 14 14 03 04 04 04 (08) [A] 02
18(1) 4 {299 667) {316 680) {541 091); 179568 303 615 303615 (149 262) 6433 70884 91370
18(1)a(2) | & NA 568% | (3032) 17 5% 24%) {7 0%) (27 £%2) {e &) 23% 25%
18{1)a(2) | & 529% 584% 585% 529% 514% 514% 660% 615% 66 2%
10(1)a,(2) | 7 36 3% 280% 426% 400% 357% 57% 324% 00% 250%
18{1)c19 | & 913% 998% 804% 100 0% 85 8% 95 1% 388.9% 100 0%
18B(i)c | 9 00% 00% 00% 00% 00% 00% 00% 214423 7%
18(1)a | 10 00%
18(1)a | 11 NA 235% 235% 168 2% Frez) | 00% 2851% 183 2% 315% 389%
18(1)a | 12 NA 00% 00% 00% | 00% 00% 00% 00% 00% 00%
20(1)(vi} | 13 17% 19% 29% 27% 33% 3% 43% 40% 98% 89%
20(1)(vi) | 14 00% 409% 00% 149% 64% 76% 00% 24% 00% 00%




If the municipality’s forecast cash position is negative, for any year of the medium term budget,
the budget is very unlikely to meet MFMA requirements or be sustainable and could indicate a
risk of non-compliance with section 45 of the MFMA which deals with the repayment of short term
debt at the end of the financial year.

Monthly average payments covered by cash or cash equivalents

The purpose of this measure is to understand the level of financial risk should the municipality

be under stress from a collection and cash in-flow perspective. Regardless of the annual cash
position an evaluation should be made of the ability of the Municipality to meet monthly payments
as and when they fall due. It is especially important to consider the position should the

municipality be faced with an unexpected disaster that threatens revenue collection such as rate
boycotts.

Cash receipts as a percentage of ratepayer and other revenue

This factor is a macro measure of the rate at which funds are ‘collected’. This measure is intended
to analyst the underlying assumed collection rate for the MTREF to determine the relevance and
credibility of the budget assumptions contained in the budget

Debt impairment expense as a percentage of billable revenue
This factor measures whether the provision for debt impairment is being adequately funded and

is based on the underlying assumption that the provision for debt impairment (doubtful and bad
debts) has to be increased to offset under-collection of bilied revenues.

Borrowing as a percentage of capital expenditure (excluding transfers, grants and
contributions)

The purpose of this measurement is to determine the proportion of a municipality’s ‘own-funded’
capital expenditure budget that is being funded from borrowed funds to confirm MFMA
compliance. Externally funded expenditure (by transfers/grants and contributions) has been be
excluded. It can be seen that borrowing of 2021/22 to 0 per cent of own funded capital.

Transfers/grants revenue as a percentage of Government transfers/grants available

The purpose of this measurement is mainly to ensure that all available transfers from national and
provincial government have been budgeted for. A percentage less than 100 per cent could
indicate that not all grants as contained in the Division of Revenue Act (DoRA) have been
budgeted for. The Municipality has budgeted for all transfers.



Table 36 MBRR SA19 - Expenditure on transfers and grant programs

NW403 City Of Matlosana - Supporting Table SA19 Expenditure on transfers and grant programme

. 2024/22 Medlum Term Revenue & Expenditure
Description Ref | 201718 2016119 2019/20 Current Year 2020121 Framework
Rthousand Audited Audited Audited | 6h|na|__ Adjusited | Full Year Budget Year | Budget Year | Budget Year
Outcome Qutcome Outcome Budget Budgst Forecast 2021122 +12022/23 +2 2023124
EXPENDITURE:
Operating expenditure of Transfors and Grants
r

Natlonal Government: 364070 396 003 433050 | 479973 | 547344 551344 | 493610 527903 525722
Local Governmenl Equilable Share
Equitable Share 354 377 392 856 429 953 466 536 537 907 537 907 484 096 515794 517 385
Expanded Public Works Programme Inlegraled Granl 2108 932 1386 2002 2092 2092 1786 0 =
Local Governmenl Financial Management Grant I 2145 2215 2511 3000 3000 3000 3100 3100 3100
Municipal Disaster Relief Grant 5440 - - 2 = - - -
Municipal Infastructure Granl - 4419 4345 4345 4345 4628 5008 5237
EEDSM 4000 4000 4000 |

L -

Provincial Govemment: 1310 883 1965 823 1016 | 823 1234 0 -
Libraries; Archives and Museums 1187 883 1013 - - = = = -
Specify {Add granl descriplion) 123 52 952 823 1016 823 1234 0 -

District Munlclpality: L - - - - - = - - -

Other grant providers: - = = - = = = =l -

Total operating expendlt_uls of Transfers and Grants: 365380 396 885 435815 480 796 548 380 552 167 494 844 527903 | 225_722_
Capitat expenditure of Transfers and Grants l.

Natlonal Government: 172460 | 165624 | 1312339 162800 | 161734 162 800 167630 175434 194 403
Integraled National Etectriicaion Programme Grant 20364 12 205 3869 24251 24 251 24 251 HI07 22000 25000
Municipal Disaster Rafief Grant 103 356 86 429 82 543 71483 82 549 BY 9%3 95178 99 509
Municipal Infastructure Grant 48740 83 962 56 000 66 000 56 000 43000 38 263 44219
Neighbourhood Developmenl Parhership Grant - 52457 38 147 - - - 10000 20000 | 25675
Waer Services Infastuciure Granl - 17 000
EEDSM 95 2894

Provinclal Governmant: - - - B = ” - - =

District Munlclpallty: - = | - - - - - - -

|

Other grant providers: - - - - 14000 | 14 000 - - -
Developers Contribution - - - - 14000 14000 - - -
Unspecified - -

Total capltal expendIture of Transfers and Granis 172 460 170191 131338 162 800 175734 176 800 167 630 17543 194 403
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS §37 840 567 076 567 154 643 598 724094 | 728 967 662 474 703 334 720125




Table 37 MBRR SA 20 - Reconciliation between of transfers, grant receipts and unspent

funds

NW403 City Of Matlosana - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

Ref

2017118

201819

2019720

Curent Year 2020/21

2021122 Medium Term Revenue & Expenditure
Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

i Bud_get Year
+2 2023124

Budget Year
2021122

Budget Year
+ 2022123

(Operating transfers and grants:

National Govemment:
Balance unspent al beginning of he year
Currenlyear receipls
Conditions met - transferred to revenue
Conditions siil b be mel - ransierred b liabilites
Provincial Govemment:
Balance unspent al beginning of the year
Currentyear receipls
Conditions met - transferred to revenue
Conditons sl bb be met - transierred b liabilifes
District Municipality:
Balance unspent albeginning of f1e year
Currentyear receipls
Conditions met - transferred to revenue
Condiions sl bb be met- ranskrred b liabilifles
Other grant providers:
Balance unspent atbeginning of the year
Currenlyear receipls
Conditions met - transferred to revenue
Conditions sl b be mel- tansierred b liabillies

SE

(1836)
141
403742

(5.346)

3% 003

479973 547 344

551 344

493610 527 903 525722

395672 |

396 003

479973 547 344

551 344

493 610 521903 525722

14

8010 |

132
418

823 1016

823

124 0 -

2122

883

6823 1016

823

1234 0 =

1934

4994

1513

4994

4994

(4994)

Total operating transfers and grants revenue

397 995

396 885

480796 548 360

552 167

494 844 527 903 525722

Total operating transfers and grants - CTBM

Capital transfers and grants:
National Govemnment:

Batance unspent al beginning of he year

Currentyear receipls

Conditions met - transferred to revenue

Conditons sill o be mel- Fransierred b liabiliies
Provincial Govemment:

Balance unspent al beginning of the year

Currenlyear receipts

Conditions met - transferred to revenue

Conditons stil b be mel - ransierred b liabiiiies
District Municipality:

Balance unspent al beginning of he year

Currentyear receipls

Conditions met - transferred to revenue

Condiions il bo be met- ranskrred b liabifiies
Other grant providers:

Balance unspental beginning of the year

Currentyear receipls

Conditions met - transferred to revenue

Conditons sfil b be met- ranskerred b liabiliies

4528

1540
198296

20701
233689

33646
165719

37 450
162 800

15000
161734

15000
162 800

15000
167 630

30000 -
175431 194 403

168 201

161916

185250 161734

162 800

152 630

86189

37450

15000 15000

15000

205431 194 403

30000

14000

14000

- 14000

14000

Total capital transfers and grants revenue

Total capital transfers and grants - CTBM

168 201
86 189

CET
37450

185250

175734 |

176 800

152 630 205431 104 403

15000 15000

15000

30000 - -

TOTAL TRANSFERS AND GRANTS REVENUE

TOTAL TRANSFERS AND GRANTS - CTBM

7069

566 195

077

558 601

666 046 | 724 034

728 967

647 474 733334 720125

37450

15000 | 15000

15000

30000 - -




2.7 Councilor and employee benefits

Table 38 MBRR SA22 - Summary of councilor and staff benefits

NW403 City Of Matlosana - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councllor remuneration|Ref | 201718 | 201819 | 2019120 Curent Year 202021 20 Nading T:::‘m'i;":r';“e & Expenditure
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome QOutcome Outcome Budget Budget Forecast 2021122 12002023 | +2.2023/24
1 A i C 0 E F G H |
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 3182 2092 20925 22979 2979 29719 23167 23673 24263
Pension and UIF Conributions - 1812 1812 2656 2656 2656 2119 2257 2404
Medical Aid Contibutons - kvl 34 123 123 123 17 18 2
Molor Vehicle Allowance m 7711 8462 8537 9092
Celphone Alowance - 3408 3408 3641 3841 384 2697 2672 2846
Housing Afowances
Oher benefts and allowances - - 213 9389 9389 9389 760 2298 3200
Sub Total - Councillors 33182 34183 34413 38988 38 988 38988 31223 39 456 442
%increase 4 3.0% 0.8% 13.4% - - (4.5%) 6.0% 6.0%
Senior Managers of the Municipality 2 |
Basic Salaries and Wages 8085 6738 78% 9975 9975 9975 10192 10701 11397
Pension and UIF Contribuions - 9 678 17 17 17 15 16 17
Medical Aid Confribulions - » 3 » 3 & 50 53
Overtime - - - - - - - - ! -
Performance Bonus - - - - - - - - -
Mobr Vehicle Alowance i - 560 1538 1036 1036 1036 1287 1351 1439
Celphone Allowance 3 - 2% 11 M m 199 121 129
Housing Allowances 3 - - - - - - - - -
Oher benefis and allowances 3 < - 85 7 7] 7 7 8 8
Payments in lieu of leave - - - - - - - - -
Long service awards - - - - | - - - -
Postrefirement beneft obligaions 6 I
Sub Total - Senior Managers of Municipality 8085 7368 10116 1181 11181 1181 1147 12246 13042
% increase 4 (8.9%) 37.3% 10.5% - - 54% 4.2% 6.5%
Other Municipal Staff
Basic Salaries and Wages 352403 37552 365411 423258 423258 423258 444606 448780 470919
Pension and UIF Contribufons 72550 76969 78969 83474 83474 83474 90097 94419 100 557
Medical Aid Contribufons 4750 46588 46588 41899 416899 41899 433 43256 46068
QOvertime 39481 47872 47812 19946 20571 19946 25000 52957 56 399
Performance Bonus - - 2913 30915 0915 30915 BTN
Mobor Vehicle Allowance 3 10034 11600 11600 | 14446 1535
Cellphone Allowance 3 639 986 986 1152 1152 1152 1172 1214 1203
Housing Alowances 3| 2254 6524 6524 6832 | 6832 6832 7415 775 8259
Oter benefis and allowances 3 42812 54450 28982 21786 2173 2178 24072 43559 46391
Payments in fiev of leave 8429 - 17937 9040 9040 | 9040 11152 [
Long service awards 6110 (8757) {8757) - - - - 1710 12411
Postrefremenl beneft abligatons 6 = 21601 - - - - - - =
Sub Total - Other Municipal Staff 519462 635361 625244 £38302 | 636 877 638 302 680 557 718096 151744
% increase 4 9.6% {1.6%) 21% 04% (0.1%) 6.8% 5.5% 5.5%
Total Parent Municipality 620729 676912 669 834 666 471 689 046 688471 129 521 769 798 812 606
o | o | 28% 04% (0.1%) 6.0% 5.5% | 55%
TOTAL SALARY, ALLOWANCES & BENEFITS 620729 676 912 | 669 834 686 471 689 046 688 471 129527 769798 812606
% increase 4 9.1% (1.0%) 28% 0.1% (0.1%) 6.0% 55% 58%
TOTAL MANAGERS AND STAFF 51 567 547 642729 635 361 649 483 650 058 649483 692 304 730342 170783




Table 39 MBRR SA23 - Salaries, allowances and benefits (political office
bearers/councilors/ senior managers)

NW403 City Of Matlosana - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior manage

Disclosure of Salaries, Allowances & Benefits 1. Ref SAaY | contrbutions| Aloances Pe;:,:um:::e ;:,,';‘;}fs Total Package
No.

Rand per annum 1. 2,

Councillors 3
Speaker 4 566128 | 96 965 265 880 928973
Chief Whip 481663 76818 252037 810518
Executive Mayor 722218 102424 381 250 1205891
Deputy Executive Mayor -
Execuive Commitiee -
Total for all other councilors 21397 461 1860154 | 11019505 S | 34277120

Total Councillors |8 - 23167470 2136360 | 11918672 37 222 502

Senior Managers of the Municipality 5
Municipal Manager (MM) 1307 820 1901 322865 = 1632566
Chief Finance Officer 1214100 2130 193830 1410060
SMDO1 1177072 1901 369 555 1548520
SM D02 1014588 49085 159750 1223423
SM D03 1228055 2130 79875 1 310 060
SM D04 1639 084 2965 201 2685 1843334
SM D05 = - - | -
SM D06 - = = -
SM D07 1265 900 1904 19170 1286970
SM D08 = ~ = =
SM D09 1345095 = 62835 1 407 930

List of each offical with packages >= senior manager

[Total Senior Managers of the Municipality 8,10 - 10191713 62012 1409165 - 11 662 890

TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE

K EMUNERATION 10| - 33359184 2198372 | 13327837 - 48 885393




Table 40 MBRR SA24 — summary of personnel humbers

NW403 City Of Matlosana - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers 2019720 Current Year 2020124 Budget Year 2021122
Number 2| Positions Permanent Positions Pomanert Positions | Pemanent | - Contract
employees employees | employees employees | employees
Municipal Council and Boards of Municipal Entities
Councllors (Polifical Ofice Bearers plus Oher Coundlors) n m n
Board Merbers of municipal enffies 4 |
Municipal employees 5 |
Municipal Manager and Senior Managers 3 8 8 8
Oher Managers 7 8% 45 1) 45
Professionals - - 53 53 53 53 -
Finance 7 7 7 7
Spatialftown planning 2 2 2 21
Information Technology
Roads
Eleciricty
Waler
Sanitation
Refuse 2 2 2 2
Olher @2 £ f Y]
Technicians - - b 21 bl 27 -
Finance 2 2 2 2
Spatiaitown planning 19 19 19 19
information Technology 1 1 1 1
Roads 5 5 5 5]
Elecricly 0 i 0| 0
Waler 8 8 8 | 8
Sanitation 10 10 10 10
Reluse 4 4 4 4
Other 148 148 148 148
Clerks (Clerical and adminitatve) 506 506 506 506 |
Service and sales workers 162 162 162 162
Skiled agricullural and fishery workers 10 10 10 10
Craftand relakd rades 142 142 142 142
Plant and Machine Operabors 17 172 i 1n |
Ferentay Octupefons ol 11 TRt
TOTAL PERSONNEL NUMBERS - 2606 251 2606 25U 85
% increase - - - - -
Total municipal employees headcount
Finance personnel headcounl
Human Resaurces parsannel hieadeount




2.8 Monthly targets for revenue, expenditure and cash flow

Table 41 MBRR SA25 - Budgeted monthly revenue and expenditure

NWA03 Cly OF Matlosana - Supporting Tahle SAZS Budgeted monthly revenue and expendiure

Wedium Tem Revenue and Expenditure

Desepton Ref Budget Year 221122 Framesork
R thousand Wy | Aigust  Sept | October ‘Noverrber ‘ December‘ Joary | Februay | March | Al Nay Jung Bu;i:;tnY;a( B:u;igoe;gr Bf;g;g;:’
{Revenue By Sourcs ‘
Prpet s HUO| O G| fSe Om) Mm| SHe| R0 W) am| oW o®| wm) Sm| ww
Senic harges- S evente W0 w0 | w2 8| oEs| e woB| O s 9w om|  dne| 10ees|  1uie
S g kv B mesl  ade]  men|  wew| | soes| | ae| e oo wss| | wes| st
e chages- o e | om o um|  em|  om|  nm| 9w ow e e R tes| e mm wo
Sentecages- e evente B B L R+ N1 (AR ) 13145‘ o om| e 2w mis
el olees nd e @ @ @ & oW om W w  ® @ % w W M W
e eamed- el her woowm @ ow owl ow ow ow ow| W ®w| | om0 1w
e - ik s sos| sm| B uw o mw wm| ww| ww| mw| ae| sl wew| @] @
Di el | ‘ - - = =
Fres peebs ks w oW om o m|ow| osw| ewm swe| e am|  am| | o am
Liewes dperic wow ow om e w & &% & & w0 m| em s o
Rogtey sevioes | - - 0 -
Trancrsand stoes e s -| W W we | oon| fem| - S1onm| | ool @
Ohe e Wil o s w m| e \ wi| ol | om | ool | wms| aw|  om
s - s = | = - : - s - 2 s -
TotlRevense (g cptel brsfesandconbut] B2 7000 INOG|  WAZG| 260| 50 Z6E| IO W d| BOW| S| NI I%Ed| 4w
Expeniure By Tipe
Erpojee et 0% w0 9| s 5W| oW | BOT| 0wl W geM me| ezs| M| ™| Tom
Remrerzin olooreis m o om m| omm am| uw um| sl | st 2| | 3ml mes| 4w
Dtlmaimen . S0oee| | nwe| as| -t sme] - Sl owm| | mm| mm
Derceion e e - - - ) wwl - ues 0% - Sloww| o wm| oiml aw
Freree chges woow om om ow s m ow om0 ow ow| w| | %
Bukpuhass- sy Sowms - e moe| | e @) sss| mos| wm| o o] mm| ww| 1B
Ity o We| nee| Am|  wm me6|  mem|  den|  eew|  new| sk s em| w5l @i
Cobaedoenies ) el e x| m®| mm| wml mes|  aee|  am| ue| M| M| s
Trangors and sbeies E - - - -
Ohe endive ng| 0w 6% el Hes| ol s nes 0@ g ks e % o) s
lmes = = - < - = - =l = =| = - - - -
Tofl Epeiure L I T I T T T I T T T E T
SuplsiDeft] WRI| M0 w@| 00 (R (OB P P | OW) Gl pewm| () (e (wo
Transkrs and subeides - caplal (monery
oo (o Provceland D) m|  otm - s sme| 0] wow|  00n 000 mon| s00| wm|  wed| e W
. .
Transkrs and subsdes - capil (monetry ‘
akugiorr] (Nefonal Provincl Depertrenal
Agencies, Households Nor-rof Indhons, Private
Enerpices, Pubkc Comorats, Higher Educafonal
e . . } i y
| Taskandubste- o (iid-3) . - - - = - - - o | - - . - -
i:;'::i"bmm)‘""“”“‘“”"Sfe'“ WR| W e e powa| (m)  ees @S s . ma Eesyl e
Taidin | = - - =
Abuebe o niores | ' | - . - "
Staolsnp [ ol | : - 2 .
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Table 42 MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote)

NIVA03 City OF Matlosana - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote)

Wedium Tem Revenue and Expenditure

Descipfion Ref Budget Year 22112 Framesork
R thousand By | August | Sept  October | November | December | January | Febraary | Mamh | Aprl May June Bu:&i‘;;ar Bf:g;g;;r B:':g;gﬁ:'
Resenut by Vole | |
Vol 01 - Publc Sy i I 1 Wo1m | we| | a0 m 38125: 1o 48
Vo 2- Healh Serves - - - - - - - - - - - - - - -
Vol 03 Cormmunly Services L4 % 14 0 3G o i - 15 14 14 b7 3 ‘ 3042 358
Vole 04 - Housng o 14 1% 14 3 | if3 14 % 16 i B 08 582 - 529
Yot 05- Spor A And Cure 14 1% 14 15 116i 1% - 1% - 1| 1% 19 134 3t 19
Vot 06 - Councl General 236 1M 2% 450 0 1AT) 2% 18| 28] 2 6| (M6 ? 1683 1719
Vo7 - Cil Engnesrng R I 7 K O 1/ ‘ 1454 | 59 53 ‘ %) 9% NS N® o wx o oem| 606
Vot (8- Waler Stkon Q%1 BI0| W BW| M| MBS 06| BW AL HEM|  GER| GG N6 9049
| |
Vol 09- Cly Elecviel Engiecring WM BEB|  B% B9 NW| 6% W6 %M| M| B G| 62| 1097 10MS| 1130
Vol 10- Corperae Goverrane 0 B % % % ‘ i% B 15 o %, 1] £ 18 165 i
Vo 11 - Budgel And Treacury Ofice 1968 6 | hM| TS| QI B9 M| BEB| 60X 0% 1605|1815 TH065|  15RT
Vo 12- Cleansing Qul ns| 0 sW| usel 0% 86D | b 3% oM WIB| MK W0 M) MM
Vol 13- Sewerage o) nsn| wml x| twl w®| s i Bes) HE6 3 G T TR 2645
Vole 4 - Markel 1731 1w ) @] 1m) w0 1% 3@ 1 126 QI 164 25 215
Voke 16 Oter - - - - - | - - - - - - 1 1 1 i
Total Revenue by Vote OG5 MO0R|  NSMO WAZS|  MMN5 IESM| MU0 SMRAEY|  2075|  SOR ‘ WDA| 00| S6RNm  dmoM|  d2am0
|Expenditure by Vot {o be approprisied
Vol 01 - Publc Say Mag| B8l wis BE|  nm| s nm se%|  K%| 6 0| US| 1655 WH0 B0
Vo 02- Healh Serviess 590 49 1% 9 18 | B 569 %) 14 8% &5 (63) 9597 13274 14165
Voke 13- Communly Serviees B3| 6% & 2% 8M8l 86| 1179 11548] 20, 58 N% (68 %% o 953
Vol 04- Housng 19 | 1w 2| 1% 18 0| 189 o180 36 A% 1747 1850
Vol 05- Sport A And Cube 9%6| 58| 30 6e2| M| 5% Tl SW 1% 030, SM| Y wer 11518 6343
Vol 06 - Couned Gengral g 87| R0, 6%6)  8%|  d%T| 158 M7 0| 869 6| WM 196 %% 159428
Vo 07 - Cil Engneerng 1968 18%| 6w X7 17X AM| 1257 0] Wa| AW 20| W0 18N X0iE| 6
Voke 08 Wer Seckon 026 W) N B30 69524| [L1: I R 64126; RO7T| MK G9) 69SM|  6ME
Vol 09- Ciy Elecial Engieerng A7 2640 ®® Ga N| e 81 | Wi @55 Wi o052 S| 1464R|  115B| 155148
Vol 40- Corporale Goverrene w5 1| 2% 5698| 480 68| 6% 480|526 415, SM4| T 57031 5678 04
Vot 1 - Budgel And Treasury Ofice BOYI MBI NW W] R BW| % 0] %S| 00 00| 6 M 96| e
Vol 12- Cleansing 0% 28| & W0 13| 97| Sx2|  MsS| 253  B¥ 2| TEO| I676% 66| %602
Vo 13- Sewerage fedry 3B HE M| NG| NN 538 027 50| 2% ME0|  MSB| 1MW IR W
Voke 14- Markel 169) 1% 4300 1] 2| 3% W 1w 1% Ml 2% m 21740| 28% B
Vo 5- Ofer 9% m % 146 | ¥ 1% B 1w 00 208 1044 573 1%
Total Expenditure by Vote TR WIB ;0sk WA 2%k MBET| 230N | uS08| ST WTAT) DSORT| G| 365 JWNKN| 4100
Suplus/{Defici] before assoc. HOAN| (2000 @R 40 %) 2% B | ST M| (B40y  WAT| (4N §4% (k] 830
Tatalon | | - . .
Aibuiae b minorkes - -
Shere ofsurpug el ofaoce = = = >
Sumlusi{Defie) 1] WeaN] (hen BI04 BN De) BE0 T WIm| @Ay 7| (o LSk LR
| ikl




Table 43 MBRR SA27 - Budgeted monthly revenue and

classification)

NW403 City OF Matlosana - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification)

expenditure (standard

Nedium Tem Revenue and Expenditure

Description Ref Budget Year 221122 —
R thousand dy | Agust ‘ Sept. | October |November Decemberl danvary | February | Warch Aol Way June B";m;;" B:dgoeggr B:';g;;;;:r
Revente - Fnctional ‘

Governance and aominisiration @O 20865  6TMB| 120019 HHM65)  G9680|  G0S05| MMM 28660| 6575, S04  WAATI| AMOSHM| 14ETIE| 1541
Eveeative andcounel 2% 1M | 26| 40 3| W 2% 1E 7| W W (2 168 1653 17109
Finance and adrinsaion 60| MW X M5 TE| B WG| BM 565 0% RE| WB| 1815 B0 1R
Ienal aud 12 k¢ b i # 1% ‘ B m W 1% 2 (9%) - - -

Communiy and public safey m 4 w19 wwlooum | 495 39| Ao E0| T TIR| M 4% 10
Cormindy and s0cal sk bil % 14 m 36 o | b - 1% v w2 418 3042 3
Sportand ecrealon V] 1% 1 15 11 ¥ - 1% - mon 064 % kY 1
Pubk: sably 17 I L W 1M . 490( 256 4S0| A T 94 15 3104 R
Housig 1 14 1% 124 18 i3 14 % 16 1 P v - - 520
Hedh - - - -

Econorit and environmental services 16622 TR 60| 1269 6% 138 561 95| 3% 13l 12 9| 184 1152 §9%
Peanring and developmert 15 1% 3 2% 18| 1B H1% 3| MR 1% (e 04 11118 [
Road gt B¥) 6% 9% 0% WRd| 0% SW0| 8% 9985| 12537i 1% 1606 12709 - 60%
Emviommental prokcton - - - - - - - - - - - 5 otk i -

Trading services e weml wo e[ mml e mW[ gn ®E| 0w W] B8] 00| e 2656
Energy sourees B B oW B BN 1% 1 95790: PA0|  BW IMG0| B} TTB| T0MUS| 11HYB
ekt maregement ¥ B3 0| BW AN A% BB W06, BT B B4 B9 K| WB| R
Hack weermanagerenl B8] 050 B0 B NW| 6| 8N 52 B U | I (60| WD TR 2645
Wase menagement nw| am| wm| mm ase|  nm  ees| s | sm ®05| M| 6| e A

Other %6 50| 0BT BW M|  ATEY|  BGW| B4 3ME| G4 HB| (1%4M| 1610 21439 257

Total Revenue- Functional NI 309605 262&33 ﬂlﬂ 3511 aJ 526 381 5331 WS MWW e | 6w oM 44
Bxpeditare - Fincdional

Govemance and adminisration 08| BU6  AiSS| A6 ME0| A0 TEMO| MMM DBM| M6 M| 1MM0) G| 6700|645
Erecuive and oourd] N78| B ;mED| WS 6%s|  46F| BT W6 N0 860 6| wss| W0 1048|  1a
Finanog and advinitaton Lol MM AW| 0% 65| B0 R 1298 | RS 9% B0 Il meat| 96| 40N
esrataud S| 1@ 26| 56 4R0) S| GWS| 40| SR 4 S| (W) 5614 5601 -

Community and publc seefy H%| N ‘ N WM kY3 7% e8| MM m0|  Rem | 009 (@M T | S
Comundy and sl sevies 16| 8| 9| 280 OMR| 6R%| MmO 14 W0 S N¥| |y B no o 1R
Sportand resezlon 9%, 88 3600 6M2 M0 S%7| ST S 149) 1030 5%  [AEM|  o6M| 115198 B4
Publesably Wae| 1569 M5 260 AN\ WE0|  f0%7|  156%|  B5%T| 5% 700 (B 1696 2S00
Housig 14| 3 9| 1m %) 1E| 1% m 1 uooAM| (e 146 1747 1950
Healf 50 5 1% & W % 5 [ T % ®| (105 1B 1o 14165

Econonic and environmental services 97 19619 N8| 1681 106 W% 154 60 6| 48| UM ;| om0 M4 36764
Pranning and developme 16 ts 4 18 2% 3% W 1W 1% M 2% B 03% g6%| 1020
Roattanspor sl ma Bl W um| ne| s 0w wm| am 2 (126fy) M%) 18419 2%
Emvionmer rokcion 3 . o e I i = A = S = el s mt| ow

Trading seices mm| mw| mus] wiw! mu wws! mwl s’ ww meml w0 Ste) osse|  2swme| s
Energy souces 37| 2540 BV Gw, Q4| BT 1B K| 0% BT 1982| MW 14&34?di 150155 155145
Wakr managemenl S26| X% Q07| B3I 0| Te6H| 64| MR MB4 GI% ST 160K  6BTH|  6BNB MM
s wler managemenl LTV <CH 7 O TN ) R A 1T 1 VA SR VX N 1. ) S 7 M T Y M
Wask menagemenl g0 ! sw | s 1B B3| S22 M 3| B I3 6% I0TB| 6L %6l

Other L m o % T ¥ 1% LY L < A L L U 08U B9

Tofal Evpandilers - Funciionl MWL Wi M| M| ZBET MGG M%0| 05| meVD| me|  meU|  emie|  S6NsB| 0| 4|

@urplus!(Deﬁcﬂ)beforeassoc. (T1659) (30315)‘ (65353}| WM (24 01 o 2335601‘ Bo6) (6% eTR| (2094 % 8 i
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Table 44 MBRR SA28 - Budgeted monthly capital expenditure (municipal vote)

NWA03 City Of Watlosana - Supporting Tahle SA28 Budgeted monthly capita expeniture (municipal vote)

Destvipton

Rthousend

Ret

Budget Year 1122

Wedium Tem Revenue and Expendiure
Framework

dly

August

Sept

October

Nov.

D,

January

T

Feb. | Warch

Ror | by | June

Budget Year

Budget Year
Huum |

Budget Year

e 200

Wity expendire fo be approprited
Vo 01 - Publ Saby

Yo 02- Heat ervioes

Vok 03 Commundy Sevies

Vol 4- Housng

Vol 6- Sport s A Cukre
Yo 06 Coured Generel

Vob 7- i Engeeig

o 08 - War Secdon

Vo 09- Ol Ekecia Enginecring
Vol 10- Corporee Governang
Vol 14- Bucket A Treseury Ofee
Vo 12- Cleanshg

Vo 13- Sewerage

ol 4- Ml

Vol 19- O

Captel mutyear expendture subtotal

Sinnl-year expediune o be appropristed
VoR 01 - Pudl Sakly

Vor 00- Healh Serves

Vo 03- Comnsl Serves

Voo 04- Housng

Vo 05- SportArs And Culre

Yo 06 - Counel Generel

Vo 07-Chl Engneering

Vi 08 - Watr Secton

o 09- Cly Ekecia Enghneering

Yo 10- Coporas Govennang

Vo 11-Budge e Treasuy Cfie
Vo 12-Cearsng

Vol 13- Sewerage

Vo 14- Narel

Vo 15- O

Capitel single-year expenditure sub-olal

13
)
3

iy
1%

1%

5

Vil
1%
b
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%)
§
1o

1%
0
%

104
B

i)

104
15
1%

1%

)
e
%0

3%

25
7%
0

%
1)

0%

%0
11®
B -

2%

400 ol
7% e

L1V
il

i

1
I
b

i
il |

LH)

W

T4

1M
1%

GZM

i

M

149
{5

36

6
S5
1%

5
1%

1%

0
10

s

(125
(1)
({B413
LB

1%
(e

1404 B0

il
% W

0 20| B0

4616 -

L

4

5

8110

Kl

1086

1|

599

6%

5 WM W%

Totel Capital Expendture

1504

1%

§589

167

156f5

150

LY

10|
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U5%|
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Table 45 MBRR SA29 - Budgeted monthly capital expenditure (standard classification)

NWA03 City Of Matlosana - Supporting Table SA29 Budgeted monihly capital expenditure (functional classification)

Description

R thousand

Ref

Budget Year 202112

Medium Tem Revenue and Expenditure
Framesork

iy

August

Sept. | October

Nov.

Dec.

Jantary ‘ Feb.

Rarch ‘ Horl | Way

June

Budget Yoar | Budget Year | Budget Year
N ANDB | 20

Cagltel Expendities - Functional
Governance and admiishation
Execufve and oouncl
Finance and adinitaion
Irernal audt
Communily and public safely
Commuriy and social services
Sporlard rewresion
Puble saly
Housng
Heah
Economic and environmental services
Penning and developren!
Road vansport
Envionmenta prolecion
Trading services
Energy sourees
War meragement
Wask waler menagemen
Wask enagemenl
Other

21U
1Y

483
236
13
13

§512

5

975
3
%
21

1308
ki
145
an

1654
1§54

418

Al
%
1

1%

1%

125%

125%

9%

145
L)
i

i .

§1%

910
e
5547
14

[ 23

4
136
18
V)

Total Capital Expenditure - Functional

6943

28

1996

Hu

15%

1425

19652 |

6716

m
v
5
13

883

il
(1)

1279

13367| - ne

13%7 = uey

5082 - n1
8012 - 2%

83 nH 500
B 200 B0

k)]

16763 AL 89

Fuste by
Naloral Government
Provinoal Govesnment
Disict Municpally
Transkers and subsides - capdal {fronelary
aocationg] Nefona! / Provincil Deperment
Aagencies, Households, Norprok Intufons,
Privae Enerores, Pubic Corporaons, Hiher
Educatonal Incisons)

Transfers recognised - capital

Borowing
Infemally generated funds

694

028

13%8

iyl

5%

W2

19682

§716

883

5%

16760 17544 194401

6943

1%

Hut

5%

Ly

19682 |

§716

5682 |

0%

161630| (LT R L

Total Capital Funding

6943

13968

Hal

B

025

19632

6716 |

3682

N5

10760 17543 194401




Table 46 MBRR SA30 - Budgeted monthly cash flow

NW403 City Of Matlosana - Supporling Table SA30 Budgeted monthly cash flow

Medium Tem Revenue and Expenditure
MONTHLY CASH FLOWS Budgel Year 2021122 L s
IR thousand July Augusl I Sepl. October . November | December | January | February | March |  April May June B"::;‘,ZY; o | Bfid g;;;';;’ B:u;g:;;:r
Cash Receipts By Souce | i |
Praperly raes 2006 2006 206 20% 2006 206 20% 2006 20% 0% 00% 015 3328 32948 005
Servioe charges - elecicy revenue 5086 50806 50806 50806 50806 50806 50806 50806 50806 086 50806 116056 693 765383 86378
Service charges - wak revenue 4190 490 41960 490 4%0 190 41960 4190 41960 4190 4190 4590 510519 674 9%0 53800
Service chaiges - sankalon fevenve THS 135 1345 7345 13 1345 7345 1345 T35 145 7345 10845 9643 101304 11095
Service charges - reluse revenue 8715 8715 8775 8775 8775 8715 8775 8715 8715 8715 8715 2017 1854 154606 190617
Renl of Ecites and equipmenl 516 516 516 516 516 516 516 516 51§ 516 516 1487 7158 | 7459 7781
nfred earned - external invesiments 8% 6% 8% 6% 89 B9 699 89 89 89 % 1064 10950 | 128 1
Inkrest earned - ousanding debiors 240 2410 240 240 240 2410 D40 R40 2410 240 3’2410‘ [%8171) &mvl %082 %14
Divicknds tecetied -
Fines, penaes and brkls 230 230 230 230 230 230 230 230 2390 230 230 1230 30684 40308 208
Lieences and perrris m m ™ m m m m m m 1 m W 87 8512 888
hgency services 0 0 0 0 0 0 0 0 0 0 4 U] - | 0 -
Trangkers and Subsides - peralonal 00041 1487 - = 1014 = 5342 - 13008 - = 44810 52137 b
Otertevente 15| see|  tse|  rses| rss| S| 1se|  1sen|  rSeB|  fB8| 58| 4OB| eS| GG 87785
Cash Receipls by Source WOS|  3M81M|  M6364| Wesed  ATTS8|  UGSe4|  B1%G| 6| 06646 | 1eSA|  176564| 19032 246044 273920 2956480
(Other Cash Flows by Source
|
Transers and subsidees« caple! {monebry akocalons) (Netonal /
Provindal and Disyic 40852 8718 14431 16000 iy k-] 072 ‘ 167630 175431 140
|
|
Trangkers and satifies - capial {monelery abocaions) (Natonal/
Provincal Dep Agences, Househods Non-p
Private Enlerprises, Pubic Corporalons, Higher Educalonad Insthiions) -
Procecds on Disposal of Fixed and Inkngble Asses = =
Shortierm oans - -
Borrowingong lrmirancng ‘ 5000 5000 | 5000 5000
Ineraeszs (decrs) in conzmer fapecs "? 47 47 47 47 47 A17| 47 47 47 47 (2583 2000 2150 2200
0 2167 2167 2167 2167 2167 2167 29167] 0167 2167 2167 01671 (32083) 20000 2000
Deoease [rapass) innon 4 : | 5000 5000 5000 | 5000
Tolal Cash Receipts by Source 456940 35439 U495 20578 I8 M3 m 4B‘J| 2642 6301 206147 206147| (284385 2635675 3131501 333083
(Cosh Faymeats by Thpe ! '
Erployee rekaed coss 5934 5934 9334 5034 5934 59334 5930 5934 5934 0% 5034 6% 602304 mul T
Remuneraton of counlors 3@ 3102 310 3 3 3102 3102 3102 31 310 khl73 3102 Im 3456 41828
Finance charges 191 18l 19 19 19 91 191 191 19 191 18 198 230 | 23% : 250
Buk purchases - elechicly 65855 65855 65855 6585 65855 8585 65855 6585 65856 6585 6585 307 952 1022353 143 124289
Acquisiions - water & oer inventory W ] 9 1% 39991 kel kily] kRl kdodl 1 kel | {4755 405145| 2183 4078
|
Conkackd sevies %59 659 659 %659 %58 650 %59 %59 26529] %59 26529| {31528 i3 ma4 8318
Transkrs and grans - oher municpalfies | | =
Transers and grants - oher - - - | -
Oher expendhure 10000 10000 10000 10000 10000 10000 1001)[ 10000 10000| 10000 10000 I/ 14201 125040 | 127541
Cash Payments by Type W0 | W50, W600|  2KZ  mbwa| AnWp| son| S| MsN  AGw| 5000 GDM0| 20WBW|  2M4gsi  290ed|
(Other Cash FlowsfPayments by Type |
Capiel assel 13%9 13969 1399 13@| 1393 13%9 13%9 136 1]5\3-9| e 13968 | 13969 167630 175431 I 194403
Repayment olborrowing - - - - - - - - - - - 3183 3188 3503 | 3889
Oher Cash FlosiPaymenss fsk<d ksl ekl &33&| 13 3308 Bl 11 nm| N BW (7% 39N 000 B0
Total Cash Paymenls_ by Tvpe 252304 262304 2623 252304 26234 262304 252304 25234 %2304 292304 B2 I JMHWS | 2HITHT| IWD
|METINCREASEXDECREASE} (H CASH HELD 204636 10209 (7319 (3172 14 {18955 (40 815}! (25662 123997 (46157) % 157]I {617 949) 1463 230;' 0114 | 33957
ashlcash equialent e monyear begi T000| GAGH| TB| SW | 62| 4bal| G|  Ae9| e wasd| 4o ans0[ zoon| (@B 448
2shieash equivalents 3l he monhyear end: 47463 5167% 539347 50762, 478419 459524 | 418709 w7 51684 | 470687 4245301 (190414) (198 230 2483 58441

2.9 Capital expenditure details

The following two tables present details of the Municipal's capital expenditure programs, firstly on
new assets, and the repair and maintenance of assets.



Table 47 MBRR SA 34a - Capital expenditure on new assets by asset class

'NW403 City Of Matlosana - Supporting Table SA34a Capital expenditure on new assets by asset class

Description

R thousand

Ref

1

201718

" Audited

Outcome

2018119

" Audited

Qutcome

2019120

~ Audited
QOutcome

Current Year 2020/21

2021/22 Medlum Term Revenue & ExpendIture

Framework

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2021/22

Budget Year
+1 2022123

Budget Year
+2 2023/24

Infragtructure

Roads Infastuclure
Roads
Road Strudures
Road Fumnilure
Capilal Spares

Storm waler Infrastrucure
Dramage Colledion
Storm waler Conveyance
Attenuatlion

Electrical InFaskructure
Power Planis
HY Substalions
HV Switching Station
HY Transmission Conduclors
MV Substations
MV Switching Stations
MV Nelworks
LV Networks
Capital Spares

Waler Supply Infastuchure
Dams and Weirs
Boreholes
Reservoirs
Pump Slations
Waler Trealment Works
Bulk Mains
Disiribution
Distribution Points
PRV Stations
Capilal Spares

Sanitation Infastructure
Pump Slalion
Reliculation
Weaste Waler Treatmentl Works
Oulfall Sewers
Toket Fadilies
Capilal Spares

Solid Waste Infastrucure
Landfil Stes
Wasle Transfer Stations
Waste Processing Facilifes
Waste Drop-off Points
Wasle Separalion Fadiiies
Elediricily Generation Fadilties
Capital Spares

Sporl and Recreation F adlites
Indoor Facities
Ouldoor Facilities
Capital Spares

Einha axpand|ture on new assels by Assel Clasa/Sub.class

164 027

117 603

91973

77 520

199 169

64 892
64 892

22021

2021

67 924

67 424

9190

9190

3180

3180

74197
74197

19612

19612

8118

8118

15676

16676

18494
18494

29664

29 664

36 261

38251

5563

55663

9812

9812

40648
40648

15648

13088
2560

11792

9797
1995

7147

7147

2284

2284

25734

25734

60 102
60 102

79 056

33043

3970

17011
25032

36 767

10230
26 537

23 244
7207
16038

10000

10 000

176 142
48 296
48296

60237

22000

3970

20 369
13898

21858

6311
15 547

45752
12207
33 645

10 000

10 000

131533
55012
85012

38707

38707

29198

7500
21698

8616

8616

13367

13367

137557 |
60361
60351

175 566
608513
68513

21945 40649

21945 40 649

32 961 40942

32961 40 942

22300 25 462

22300 25462

12000 18 836

12000 18836




Community Assets
Cormunity Facilfies
Halls
Cenlres
Créches
Clinics/Care Cenlres
Fire/Ambulance Stalions
Testing Stations
Museums
Galleries
Thealres
Libraries
Cemeteries/Crematoria
Police
Parks
Public Open Space
Nalure Reserves
Public Ablution Fadilties
Markels
Stalls
Abatloirs
Airports
Taxi Ranks/Bus Terminals
Capilal Spares
DOthor assets
Operalional Buildings
Municipal Offices
Pay/Enquiry Points
Buiiding Plan Offices
Workshops
Yards
Stores
Laboralories
Training Centres
Manufacturing Plant
Depols
Capital Spares
Blological or Cultivated Assaty
Biolagical or Culfvaled Assels

Intanglblo Assats:
Servitudes
Licences and Rights
Water Rights
Effluent Licenses
Solid Wasle Licenses
Computer Software and Applicalions
Load Seltlement Software Applications
Unspecified
Computer ment
Cormpuler Equipment

Fumiture and Offics Equinment
Furniture and Ofice Equipment

hi and Equipment
Machinery and Equipmenl

Trahsport Assete
Transport Assss

Land
Land

o'z, ne -biolo:
Zoo's, Marine and Non-biclogical Animals

§175

1995

1995

3794
3744

172

3622

| 12700

2888

2888

841

25734

10000 |

10 000

13 367

12 000

1853

Total Capltal Expenditure on new assets

1252
1262

556
556

108
108

1183
1183

1481
1481

173783

630
630

W0
w7

132 804

841
841

3632

3532

3532

109 048

103 254

209 169

186 142

144 901

149 557

194 403




Table 48BRR SA34b - Repairs and maintenance expendifure by asset class

NW403 City Of Matlosana - Supporting Table SA3db Capital expenditure on the renewal of existing assets by asset class

Description

R thousand

Ref

1

0118

2018019

2013120

Current Year 2020121

Framework

2021122 Medium Term Revenue & Expenditure

Audited
QOutcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2021122

Budget Year
+ 2022123

Budget Year
+2 2023124

Infrastructure
Roads Infastucture
Roads
Road Struclures
Road Furniure
Capital Spares
Electical Infrastucure
Power Planis
HV Substations
HV Swiching Stalion
HV Transmission Condudlors
MV Substations
MV Swilching Stations
MV Networks
LV Nelworks
Capilal Spares
Waler Supply Infrasfucture
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Waler Trealment Works
Bulk Mains
Distribution
Distribution Points
PRV Slations
Capital Spares
Sanilaton Infastucure
Pump Station
Reliculation
Waste Waler Treatmen! Works
Outfall Sewers
Toilet Facilities
Capital Spares

Zoo's, Marine and Non-biological Aninals
Zoo's, Maring and Non-iokogical Animels

Capital expenditure on renewal of existing assets by Asset

ClassiSub-class
L
9783
9783 |

24251

15001

4452

4452

66923

66923

8822

8822

24251

24251

91

14937

14937

t0t0

16000

16000

4000

4000

4000

Totd ot Ependie on el of ety e | |

um

ust

15027

16,000

4000

Renewal of Existing Assets as % of tofal capex
Renewal o Existing Assets as % of deprecn”

00%
00%

0.9
2.3

00%
00%

149%
58

4%
36k

8%
38%

24
1%

00%
00%




Table 48BRR SA34c - Repairs and maintenance expenditure by asset class

Description

Rthousand

Ref| 2017118

2018119

2019720

Curent Year 2020121

2021122 Medium Term Revenue & Expenditure

Framework

1 Audited
Outcome

Audited Outcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2021122

Budget Year
+ 2022123

Budget Year
+2 2023124

Repairs and maintenance ex

Infrastructure

Roads Infrasruchire
Roads
Road Structures
Road Furniture
Capilal Spares

Sormwater Infrastucture
Drainage Coffection
Storm water Conveyance
Altenuation

Electical Infraskucture
Power Plants
HV Substafions
HV Swilching Station
HV Transmission Conduclors
MV Substations
MV Switching Stafions
MV Networks
LV Networks
Capital Spares

Waer Supply Infastucture
Dams and Weirs
Borefoles
Reservors
Pump Stations
Waler Trealment Works
Bulk Mains
Distribution
Dislribution Points
PRY Stations
Capital Spares

Sanitafon Infrasfuchure
Pump Station
Reticutation
Waste Waler Treatmen! Works
Qutfall Sewers
Toik! Facilties
Capifal Spares

Solid Wask Infrasruchure
Landfil Stes
Wasle Transfer Stations
Wasle Processing Facities
Waste Drop-off Poinis
Waste Separation Facilfies
Electricity Generalion Facilties
Capital Spares

ndlture b

Clags/Sub-class

N340

46 244

56 467

62721

73412

73412

19012

12867
12867

8427

8427

10046

10046

19695
19695

9755

9756

8900

8900

3261

3261

4630

4630

2659
26595

13545

13545

5488

5488

5141

5141

5698

5698

23798
23515

283

26703

25
1282

25156

9398

1078

8318

2024

2524

24198
2515

663

35435

265
1282

33888

11016

1132

9884

2824

2524

24198
23515

(63

35435

265
1282

33888

1016

1132

9884

2824

2524
300

16 585
16132

463

25888

266
260

25362

13530

2817

10713

23009

12009
11000

214300

209207

647687
64787

7280

7280

110904

110904

4075

4075

27 254

27 254

132017
132077

753

75%

16 666

16 666

4M

42M

48657

48857




Community Assets
Communiy Faclifes
Hals
Cenres
Créches
Clinks/Care Centres

Fire/Ambulance Stations

Testing Stalions
Museums
Galeries
Theatres
Litraries

Cemeleries/Cremaloria

Pofce

Parks

Publ Open Space
Nalure Reserves

Publi; Ablution Facifties

Markets
Stals

Abatloirs
Arporls

TaxiRanks/Bus Terminals

Capial Spares

Sportand Recreafon Facities

Indoor Faciias
QOutdoor Facilties
Capital Spares

Heritage assets

Monuments

Hisboric Buidings
Works of Arl
Conservaton Areas
Other Heritage

8w |

5002 3354 719 9829 9629 Y AL 50095
- 18 2602 5301 539 539 458 1B 2019
9 B
- n 8 7 50 5 I 25 05
- m 570 46 i i 90 5 i
- 5 1297 3589 3509 3569 2005 7189 775
. - - 1 I 4 4
- % 5 196 195 1% % ) 180
- Bt 82 80 ) 10 Bt 2842 3115
r r r F r r r
5002 1521 4o 3609 4440 4440 s 00| 4B0T6
565 1521 P 1294 1617 617 1504 6080|480
4446 s 3 2315 262 263 3043 :
7 - - 176 17 7 164 - "
|
S = 2 3 £ = 4
17 113 7 113 160




Othior assets

Operationat Buidings
Municipal Offices
Pay/Enquiry Points
Buikding Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manufacluring Plant
Depots
Capital Spares

Housing
Staff Housing
Social Housing
Capital Spares

Blological or Cultivated Assels
Biological or Culivaled Assets

Intangible Assets
Serviides

Licences and Rights
Waler Rights
Effluent Licenses
Solid Waste Licenses
Computer Software and Applcations
Load Settiement Software Applications
Unspeciied

Computer Equipment
Computer Equipmenl

Funiture and Office Equipment

Furniture and Ofice Equipment

Machinery and Equipment
Machinery and Equipment

Transpart Assets
Transport Assels

Land
Land

Zoo's, Marine and Non-blological Animals
Zoo's, Marine and Non-biological Animels

7}

6603

7018

2158 |

2209

2209

2458

64781

12335 |

24
7

4469

4468

4470

)

1056
1056

13919
13919

30763
0783

6603
4516

1683

404

]

L

101

(4205)
(4205

362
32

665
6655

33465
33485

7018

5264

123

517

258

258

28

6309
6309

7944
7944

50112
50112

2168
2060

4

52

8385

8385

8385

2483
2483

918
918

10443
10443

B4
23742

229
2104

8793

8793

8793

2983
2983

1018
1018

10210
10210

45571
45571

2209
2104

52

8793

8793

6793

2983
2983

1018
1018

10210
10210

45571
4551

2458
2383

57

m

an

3

2812
2812

627
627

2416
21416

76 366
16 366

64752
64752

Pl

2150

2150

2160

2485
2485

il
921

10462
10462

25976
2976

123326
123326

2244

2244

2

Total Repairs and Malntenance Expenditure

86920

92597

135693

120024

154 257

154257

195181

378289

334902

R&Mas a % of PPE
RéMas % Operating Expenditure

1.7%
35%

1.0%
32%

29%
45%

21%
3.5%

3.3%
4.5%

33%
45%

4.3%
7.0%

1.8%
10.2%

10.3%
10.1%




Table 48BRR SA34d Depreciation - by asset class

NW403 City Of Matlosana - Supporting Table SA34d Depreciation by asset class

Description Ref 2017118 2018/18 201920 Curment Year 2020/21

2021/22 Medlum Term Revenue & Expenditure
Framework

R thousand 1 Audited Audited Audited Original | Adjusted Full Year
| Qutcome Qutcome Outcome Budgat Budget Forecast

Budget Year | Budget Year | Budget Year
202122 +12022123 | 422023024

Dapreciation by Asset Class/Sub-class

Infrastructure 341 089 305781 320281 328 426 329 426 329 426
Roads Infrastucture 97 992 63 185 95 185 110269 110 269 110 269

Roads 97 992 63 185 95 165 110 269 110 74 110 269
Road Strudlures

Road Fumiture

Capilal Spares
Siorm waber Infastructre - - -
Drainage Cokedlion
Storm water Conveyance
Attenualion
Electical InFastucture 56 241 58 656 56 656 60971 60971 60971
Power Planls - - E
HV Subslations = - c |
HY Switching Station |
HV Transmission Conduclors
MV Subsiations
MV Swilching Stations
MV Nelworks 56 241 58 656 56 656 60971 I 60971 60971
LV Networks - -
Capilal Spares

Water Supply InfFastucture 122014 130649 120649 95475 95475 95475

Dams and Weirs - 0 -
Boreholes
Reservoirs
Pump Stations
Waler Treatment Works - - - -
Bulk Mains - - -
Distribution 122014 130649 120649 95475 95475 95475
Distribution Points
PRY Slalions
Capital Spares |
Sanitafon Infrastruchire 64 841 52341 47341 62711 62711 62711
Pump Stalion
Reliculalion 64841 52 341 47341 62711 62711 62711
Wasle Waler Treatment Works - - - -
Outfall Sewers |
Toilt Fadiilies
Capial Spares
Solig Wast Infrastrucure - 950 450 -
Landfil Sites - - -
Waste Transfer Stalions
Wasle Processing Facifiies 950 450
Waste Drop-off Points
Wasle Separation Facilties
Electricity Generation F acilties
Capital Spares

287753 338714 353617
80402 1018614 106 293
60402 101814 106 293

48 865 61338 64 037

148665 61338 | 64037

90632 104 859 100 473

90632 104859 | 100473

65808 66572 71589

65808 68572 71589

2045 213 2205
2045 213 2225




Community Assets

Cormuniy Faciites
Halls
Cenlres
Créghes
ClinesACare Cenfres
FireAmbulance Stations
Testing Stafians
Museums
Gallries
Theatres
Libraries
Cemeleries/Crematoria
Police
Parks
Public Open Space
Nature Reserves
Public Ablution Facilties
Markets
Stalls
Abatioirs
Airporls
Taxi Ranks/Bus Terminals
Capital Spares

Community Assets
Communily Faciliies

Halls
Cenlres
Créches
Clinics/Care Cenfres
Fire/Ambufance Stations
Tesling Stations
Museums
Galeries
Thealres
Libraries
Cemeterfes/Crematoria
Police
Parks
Public Open Space
Nafure Reserves
Public Ablution Facilties
Markels
Stafls
Abaftoirs
Airports
Tax Ranks/Bus Terminals
Capital Spares

SII4| B06TT| 155 69516  T24% 15623
B3| 48| 5936 69516 724% 75623
286 - « . . .
1309 809 2887 3008 340
0100 5100 528 5501 5764
107 - -
10890 538 2339 24240 25258 26 369
1769 3028 25406 3228 33502 3070
6671 4671 4653 5057 520
amsl  wen| e 09516  T2aM 756
B 4| 5931 69516 | 7243 75623
2% « " - - "
1309 89 2087 3008 340
10100 5100 529 5521 5764
107 - =
080 %39 239 uM| 252 3%
1769 BB 2540 R B %070
8671 4671 4853 5087 5280




Sporl and Recreation Faciltes
Indoor Facilties
Ouldoor Facilties
Capital Spares

Heritage assets
Monuments

Hisboric Buildings
Works of Arl
Conservalon Areas
Oter Heritage

Investient proparies

Revenue Generaing
Improved Property
Unimproved Property

Non-revenue Generafing
Improved Property
Unimproved Property

Other assats
Operatonal Buidings

Municipal Offices

Pay/Enquiry Poinls

Building Plan Offices

Workshops

Yards

Stores

Laboratories

Training Centres

Manufacturing Plant

Depols

Capital Spares
Housing

Staff Housing

Social Housing

Capital Spares

Blalogical ar Cultivated Assets
Biological or Cultvaled Assets

Intanpible Assels
Serviudes

Licences and Rights

Waler Rights
Effiuent Licenses
Solid Waste Licenses
Computer Software and Applications
Load Settlement Software Applications
Unspecified

Computer Equipmant

Computer Equipment

Fumiture and Office Equipmant
Furniture and Ofiice Equipmenl

Machinery and Equipmant
Machinery and Equipment

Transport Assets
Transport Assets

Land
Land

Zoo's, Marine and Non-biotogical Animals
Zoo's, Marine and Non-biological Animals

21292
1871
19420

4239

4239

2239

223

4944

aur

2317

81691

4944
4544

2632
2692
1124
1124

3523
3523

24833
2481

621
621

2596

25%

2076
2078

1961
1961

723
23

21
1

1596

1596

1876
1876

1761
1761

1123
1123

81691
81691

2569
2569

3409
3409

3616
3616

Total Depreciation

435 408

394 435

388 943

420711 |

#1691
81691
81691

2569
2560

3409
3409

3616
3616

420 711

86 9505 9904 10340
81691 5801 6045 6311
81691 5801 6045 6311

= 3704 3859 402

3704 3859 4029
2569 - - -
2569 =
3409 = - -
3409 -
3616 = = =
3616 S

42071 36774 421053 439 580




Table 48BRR SA34e Capital expenditure on the upgrading of existing assets by - asset

class

NW403 City Of Matlosana - Supporting Table SA34e Capital expenditure on the upgrading of existing assets by asset class

Description

R thousand

2017118

201819

2019/20

Current Yaar 2020/21

2021/22 Medlum Term Revenue & Expenditura
Framework

Audited
Outcome

Audlted
Outcome

Audlted
Qutcome

Origlnal
Budget

AdJusted
Budget

Fuli Year
Forecast

B-udge't_'Yélr [ -Budgel Year
12022123 | +2 2023724

Budget Year
2021122

Infrastiucture
Sanitaion Infrastruciure

Pump Stalion
Reticutation
Wasle Waler Trealment Works
Outlfall Sewers
Toilet Faciities
Capital Spares

Comtunity Assets

Comemuntty Faciiies
Halls
Centres
Créches
Clinks/Care Cenlres
Fire/Ambulance Stalions
Testing Stations
Museums
Gallarizs
Thealres
Libraries
Cemeleries/Crematoria
Polics
Parks
Pubfc Open Space
Naltre Reserves
Public Ablution Facilfias
Markels
Stals
Abatloirs
Airports
Taxi Ranks/Bus Terminals
Capial Spares

Zo0's, Marine and Non-biological Animals
Z200's, Marine and Non-biokogical Animaks

Capital expenditure on upgmding of existing assets by Asset Clags/Sub-class

16 000

16 000

16000 |

19206

2689

2689

7505

19296

192%6

7545

7545

e8|

1626
1626

1626

1745
7745

7746

6 000
6000

15000 =

15000 =

6000 15000

1273%
1273

10874 -
10874 -

12790 10874i -

Total Capital Expenditure on upgrading of exlsting assets

2% |

10234

9311

18730 25874 -

Upgrading of Existing Assets as % of (otal capex
Upgrading of Existing Assets as % of deprecn”

0.0%
00%

0.0%
00%

0.0%
0.0%

24.7%
8.4%

44%
24%

44%
20%

11.2%
1%

s | 00%
61% | 00%




Table 49 MBRR SA35 - Future financial implications of the capital budget

NW403 City Of Matlosana - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Ref

2021/22 Medium Term Revenue & Expenditure

Framework

Forecasts

Budget Year
2021122

Budget Year
+12022123

Budget Year
+2 2023124

Forecast
2024125

Forecast
2025126

Forecast
2026127

Present value

Capital expenditure
Vok 01 - Public Safely
Vok 02 - Health Services
Vote 03 - Community Services
Vok 04 - Housing
Vot 05 - SportArts And Culture
Vote 06 - Counci General
Vok 07 - Civil Engineering
Vol 08 - Water Secton
Vot 09 - City Electrial Engineering
Vote 10 - Corporate Governane
Yok 11 - BudgetAnd Treasury Offce
Vote 12 - Cleansing
Voke 13 - Sewerage
Vo 14 - Market
Vok 15 - Other
List entity summary if applicable
Total Capital Expenditure

Future operational costs by vote
Vote 01 - Public Safety
Vot 02 - Healh Services
Vot 03 - Community Services
Vote 04 - Housing
Vot 05 - SporlArs And Cullure
Vot 06 - Council General
Vote 07 - Civil Engineering
Vo 08 - Waler Section
Vo 09 - Cily Electial Engineering
Vot 10 - Corporate Governane
Vok 11 - Budget And Treasury Ofice
Vot 12 - Cleansing
Vot 13 - Sewerage
Vole 14 - Market
Voi 15 - Oter
List entity summary if applicable
Total future operational costs

Future revenue by source
Properly rates

Service charges - electicity revenue
Service charges - water revenue
Service charges - sanitaion revenue
Service charges - refuse revenue
Rental of facilities and equipment

List other revenues sources if applicable
List entity summary if applicable

Total future revenue

21827

121 901

25000

167 630

17543

194 403

480 297
962 746
729313
130918
176 491
7158
10950

2507875 |

522 476
1092211
747 378
135752
145072
5831
11528

2660249

Net Financial Implications

(2340 244)

(2484 818)

194 403




Table 50 MBRR SA36 - Detailed capital budget per municipal vote
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2.10 Legislation Compliance Status

Compliance with the MFMA implementation requirements have been substantially adhered to
through the following activities:

2.10.1 In Year Reporting

Reporting to National Treasury in electronic format was complied with on a monthly basis. Section
71 reporting to the Executive Mayor, NT & PT has been complied with, as well as the section 72
& 52 reporting.

2.10.2 Internship Programme

The City of Matlosana is participating in the Municipal Financial Management Internship

programme, and has currently employed five interns that still undergoes training in various
divisions of Finance and Internal Audit.

13 of the previous interns engaged since the inception of the programme have been permanently
employed by the City of Matlosana.

2.10.3 Budget and Treasury Office

The Budget and Treasury Office have been established in accordance with the MFMA.

2.10.4 Audit Committee

An Audit Committee have been established and is fully functional.

2.10.5 Municipal Public Accounts Committee

The Municipal Public Accounts Committee have been established and is fully functional.

2.10.6 Service Delivery and Implementation Plan

The detailed SDBIP document is at a draft stage and will be finalised and approved.

2.10.7 Annual Report

The Annual Report have been compiled in terms of the MFMA and National Treasury
requirements.



2.11 Other supporting documents

Table 51 MBRR Table SA1 - Supporting detail to budgeted financial performance

NW403 City Of Matlosana - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance'

Description

Rth q

Ref

20118

Audited
Quicome

2018119

2019120

Current Year 2020121

2021122 Wedium Term Revenue & Expenditurs

Audited
QOutcome

Audited
Outcome

Qriginal
Budgst

Adjusted |
Budget

Full Year
Forecast

Pre-audit
outcome

2021122

Framework

Budget Year | Budget Year | Budget Year

+H 202/

+2 2020124

REVENUE ITEMS:
Propaity rates
Tolal Property Rakes
Less Revenue Foregone (exemptions, reductions and
rebates and impermissable values in excess of seclion 17
of MPRA)
Net Property Rates

Service charges - eloctricity revenue
Total Service charges - electictly revenue
Less Revenue Foregone {in excess of 50 kwh per indigent
household per month)
Less Cost of Free Basis Services (50 kwh per indigent
household per month)

Net Service charges - electricity revenue

Sanvice charges - water lovenuo
Total Service charges - waler revenue
Less Revenwe Foregone {in excess of 6 kilolilres per
indigent househod per month)
Less Cost of Free Basis Services (6 kilolitres per indigent
household per month)
Net Service charges - water revenue

Tolal Service charges - saniafon revenue
Less Revenue Foregone (in excess of free sanifation
service to indigent households)
Less Cost of Free Basis Services (free sanifation service
{o indigen! households)

Net Service charges - sanitation revenue

Sarvice charges - rafuse revenug
Total rekise removal revenue
Total landil revenue
Less Revenue Foregone (in excess of one removal a week
fo indigent households}
Less Cost of Free Basis Services (removed once a week
{o indigent households)
Net Service charges - refuse revenue

Other Revenue by source
FuelLew
Other Revenue
Total 'Other’ Revenue

29405
|

415605/

90478

33438

556399

78339

563681

78339

563 681

78339

480503

116527

571692

81394

594641

83753

533367

204055

678390

67939

§10685

325128

765571
|

13800
™Mm

601111
]

B4

510 685

98497

572665

123144

11116

98497

120263 |

112025

160924

19612

334343

833418

60212 |

1713 206

692711

89291

603420

13175

18 987

12769

189994

52961

480060

1084586

89412 |
994 684

60 024']

85719
674306

173876

195 067

45700

485342

1105500

52748

485342

1105500

52748

33017

731664

490297

1004123

37

1052751

756024

85719

1052751

75604

85719

731664

601342

962746

793 383|

64070

510868

1089620

41191
1048429

856 054;

69 196

§33 367

11483

1141838 |

850671

670 306
173676

22646

REEM

195 067

45700

670 306

173876

2646

601342

116315

729313

152815

21897

151230

195067

45700

120243

55396 |
553% |

141313 I

153056
153056

137033

54639
54639

149367

7145 |
4%

149 367

7301 |

149 367

73701

116315

149 508

130918

21441

44950

707658

161 986

23213

198773 |

252875

41086

850 614

147099

147099

264 185

149 508

29593

176491

39548 |

241789

40981

254155

42785

73704

2959

73701

39548

40981

2785




Table 51 MBRR Table SA1 - Supporting detail to budgeted financial performance
(Continued)

EXPENDITURE ITEMS:

Employen related costs
Basic Salaries and Wages 2 579 462 379876 403609 433233 83233 133233 360 144 454798 493046 545 044
Pension and UIF Confibufons - 78969 84003 83491 83491 83491 72761 0112 86219 100573
Medical Aid Conribuions - 4740 50295 41934 41934 41934 32629 41371 1272 45995
Overfme - 47872 53207 19941 20571 20571 46010 25000 19949 34718
Performance Bonus - 20132 31478 30915 30915 30915 28581 B0 35726 -
Mobor Vehicle Alowance - 628 560 10% 1036 1036 LI 1287 1197 16 466
Celphone Allowance - 986 1027 1263 1263 1263 844 131 1460 1422
Housing Allowangces - 6524 6697 6832 6832 6832 5729 7415 7438 829
Oher beneits and alowances - 14005 5678 2179 2174 2743 25 24080 28590 18307
Payments in lieu of leave - 17937 22659 9040 9040 9040 8088 11152 10447 -
Long service awards - {8757) (566 || -l = = - - -
Postretrement beneflobligafons 4 - | 3349 (15429) - - = = = - -

stb-fotal| 5 579462 | 635 361 | 643219 640483 650 058 650 058 567 511 692304 730 342 770783

Less. Employees costs capitalsed to PPE | i _ |

Tatal Employee related costs 1 579462 635361 643219 649 483 650 058 650 059 57 511 692304 130342 10783

Degreciation & seset Impaimiant
Depreciaion of Property, Planl & Equipment 435408 394535 388913 20 20711 | 20741 2417 366774 421083 439 580
Lease amorisaton - - - - - - - - - -

Capital asselimparment 7923 | 23033

Total Depreciation & asset impairment
Bulk purchases - elocideity

o508 w2057 4148 120711 20741 2071 2412 36774 421053 439560

Electiciy bulk purchases 467670 673 365 691073 600 626 926553 925553 925 553 1032353 1160120 1312923

Watr Bulk Purchases B
Total bulk purchases 1 467670 673365 691073 600626 925 553 925553 925 553 1032353 1160 120 1312923
Tranglers and grants |

Cash ranskrs and grants = Z - = = = - = & =

Non-cash ranskers and grants - - - = = = - = - -
Total transfers and grants 1 - - - - - - - - - -
Contracled services

Outsourced Sendces 39175 28275 33983 67568 110539 110539 4627 143942 86 428 90231

Consuttants and Professional Services - | 1521 52 404 70628 70628 66 905 82945 34808 36339

Contractors e 17729 | 14000 16222 | 48410 | 48410 45265 33405 149 988 156 580
Total contracted services ' Wi | 45005 | 49410 136 194 29517 29517 196 998 260 292 M| 283158
Olher Expenditure By Typa

Collecton costs

Confribufons b 'oher' provisions - - - - - - - -

Audiiees |

Other Expenaiture 21402 | 28110 | 283612 564176 | 149628 | 149528 75844 149235 125040 | 127 541
Tolal ‘Other’ Expenditure 1 7404 | 28110 283612 554176 | CE R 75844 149235 125040 | 127 544
by Expenditure ltem 8 |

Employee relaied costs

Invenory Consumed (Project Mainkenance) B @0 92597 135693 65532 75467 | 5 467 58259 85735 378259 394902

Conraced Services - 54493 78791 78791 64049 106946 | -

Oher Expendiure - - - - - | - - 2500 - -

e

Total Repalrs ind Maintsnance Expenditure B9 | 2697 135,693 1004 |  BsT| 154257 122308 15 181 7829|3940

Inventory Consumed . |
Invenory Consumed - Water - . - - _
Inveniory Consumed - Oher - = - - i

- - 296229 308 671 3222

|
- 18 200 108 916 113492 118 486
Total Inventory Consumed & Other Material - - - - | - | - 18 200 405145 422163 | 440738




Table 52 MBRR Table SA2 - Matrix financial performance budget (revenue
source/expenditure type and department)

WWAO3 CityOf Maosan - Supportng Table A2 Wati Financial Performance Budge revenue sourcelexpenditurefype and dept)

[ VoleOhe | VoteWd | Vol | VoloOd- [VotoCS:Spor| Voledd. |VoleOT.Chl| Voled |Vote®h.Chy| Voled0 | Voled. | Votedd | Vteld. | Voteddr [VolelS-Ober|  Totd
- | PubicSalely | Heath | Comounty | Mousig | Adshod | Couned | Engineesng WrSeion| e Comorde | Boduel g | Clomnslng | Sewemge |  Mate
L ‘Rel'f Seniess | Seess (b | Generdl Engineeing | Conmane |Trasury Offce
Riboseed ll | |
Resbuey e '
Fropis e | - - - - - - - - - A - - - - 0y
Senez - efbeeny - ‘ - - - - - - -1 B - - - - - - Ll
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i - tebereiing - - - - - - - - - - L - - - 14t
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Fieg paaes bk 36 - - = 1 : = -l B - s - - - - B
e et mo - . - - . - . . . . : . : - i
ety s | 0 - - - - - - - - - - - - - - 0
Dhirtevess 155 - 10l % % 0 % - - 1599 50 - - m - L)
Tinhad oz - - - - 5K - 1% - 0 - g - - | B
}Telliilzlsrmt’ivmd»ﬁmm:lillranslersandna!ﬂlﬂlnfl{I W E 18 52 5% 1 M| W] oM Wh| 1M MM 4 - I
|
il By Type ‘ [ |
Erplyeereiioed I bR Y Y 1 T 7 1 X . SO ¥ 37 N B ]
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Table 53 MBRR Table SA3 - Supporting detail to Statement of

Financial Position

NW403 City Of Matlosana - Supporting Table SA3 Supportinging detall to 'Budgeted Fi ial Position’
201718 201819 2019120 Current Year 2020121 poziize M“'""'T:;“mm':“ & Expondiure
Description Ref [~ — = T —
Audlted Audited Audited Origlnal AdJusted Full Year Pre-audit Budget Year | Budget Year | Budgel Year
Qutcome Ouicome Outcome Budget Budgel Forecast outcome 2021722 12022123 +2 2023124
R thousand
ASBETE
Consutmar doblors | I
Consumer deblors 2932269 3698 275 4519201 5578 942 4904 657 4904 857 6124225 7099 983 8288729 9501180
o, Provison br debtirgaimend (2573678)|  [3232827)|  (3956147)]  (3694216]) (4320000)| (4329000)| (4565963}  (5598086)| (6263566 (6906 669}
Tatal Consumer debtors 2 358 550 455 448 564 054 1884726 575657 575 657 1558 262 1501897 2025160 2594311
Dot Ermsnt provieion
Bakanos athe beginning of e year (2594 132) [2136652))  (3232827)| (3525557}  (4329000) {4329000)]  (3970435) 4851156 5508 086 6 263 568
Contibulons b e provision {663 481) {623 47) (901 724) (968 859) - L (522672) (746 930) (665 482) (643 301)
Bad debls writen of 683995 |  (m7a%eh)l  179405| 800000 - - (72856) - =1 -
Balance &t end of year {2573 678) (3232827) (3955 147) (3694 216) (4329 000) {4320 a0} (4565 963) 4104226 4332604 5620 267
Inventory
Water
Opening Baance s (339088)| (339 088) (0088  (338.088) {339 086) (339 088) 300 768
System Input Volume - - - - - - - - 319928 42522
Water Treatment Works ~ - = = = = = -
Bulk Purchases - - - - - - - 319928 342522
Natural Sources - - - - - - - = = -
Authorised Consumption L] (286 592 {320 845) (330088) - - - - - 181299 195 803
Bllled Authorised Consumption (286 597) (320 245) | {339.088) - ES = - = 180 875 195345
Billed Metered Consumption (206 592) (320 045) (339 t128) £ = = = = 153579 165 865
Free Basic Water - - - - - - -
Subsidised Walsr - - - - - - - = - -
Revenue Waker (286 537) (320 845) (339 (38) - = - = - 153579 16§ 865
Bllled Unmetered Consumption - - - - - - - - 27 296 29 480
Free Basic Waker = = = = = = - = - +
Subsidised Water - - - - - - - - - | -
Revenue Waler - - - 27 296 | 29 480
UnBilled Authorised Consumpllon - = - - - - 424 458
Unbilled Melbrad Consumption - - - - - = 110 19
Unbilled Unmelered Consumpton - - - - - - - - Kit] 39
Water Losses - - - - - - - = 138 629 149719
Apparent losses - - - - - - - - 23112 314
Unauhorised Cansumpion - - - - - - - - 29112 31441
Cusiomer Moker Inaccuradies - - - - - - =
Real losses - - - - - - - - 109 517 118218
Leakage on Transmission and Diskibuton Mains - - - - -
Leakage and Overfows al Sbrage Tanks/Reservairs - - - - - - - - = -
Leakage on Service Connecions up © te pointol Cusbmer Meer - - - - - - - - - -
Dala Transr and Managemen| Errors - - - - - - - - - -
Unmeowsable finnunl Reel Lossas - = = 2 = - - 109517 | 118278
Non-revenue Water - - - - - - - - 139 053 150177
Closing Balance Water (206 582) | (320 845) (339 Bt (339 o). (339 004 (339 08 (330 08 (339 08) 300768 998 812
Agricallisal
Opening Bafance = = - = =T - - P
Aocquisions
Issues T
Adjustments 8
Write-ols (1] i .




Closlng balance - Agricultural

Canssmahlos
Standard Rated
Opening Balance
Acquisitons
Issues
Adjustments
Wrie-of6
Closing balance - Consumables Slandard Reled
Zero Rated
Opening Balance
Acquisiions
Issues
Adjustments
Writs-ofs

Closing balance - Cunsumables Zero Rated

Finishod Goods
Opening Balance
Acquisions
Issues
Adiusiments
Write-ofs
Cloxing balance - Finishad Goods

Materials and Supplles
Opening Balance
Acquisifons
Issues
Adjusimenss
Write-afs
Closing balance - Materlals and Supplles

Work-bn-progress

Openlng Balance
Malerials
Transkrs

Closing balance - Work-In-progress

Housing Slock
Opening Balance
Acquisifons
Transkrs
Sales
Closing Balance - Housing Stock

Land
Opening Batanos

Acquisifons

Sales

Adiusments

Correcton of Prior period erors
Closing Balance - Land

Cloning Balance - Inventory & Consumables

Py lant and eqil P
PPE alcostvaluaton (exd fnance ksses)
Leases recognised as PPE

L Acomuiied dapescinfon
| Total Property, plant and equipment (PPE)

I
= (89929) (89929) (89929) (89929) (69 929) (69 929) (89 929)
50279 45765 - - . 23018 = 3 -
86 920) (92507) (135 693) = = L (18 200) > - -
= = - - (0) - = .
(86 920) (42318) (89929) (89 929) (89.929) (89 929) (85114) (89929) (89929) (89 929)
I
]
(373 512) (363 164) (428017 {429 017 (429017) (29007)|  (424138) wnon|  20ep 896 883
12207249 | 5424721 5135517 | 12741952 | 12066673 | 12951283 | 12426302 4469060 | 4269916 4866 400
7035 045 422207 M6045 | 8275103 |  s3apesa|  puoee2 | 78S (366 774) 421053 439 5680
5171305 | 5002513 AGBB572 | 4466758 | 4623981 4608391 | 4591717 | 4635634 | 3848862 4426820




LIABILITES

Cumant liabiiities - Borrowing
Shorl Brm loana {oher kan bank overdraf)
Current porton of long-brm liabiites

Total Current llabliitles - Borrowing

[Tracke and other payables
Trade Peyables
Oter credibre
Unspent condifonal ¥ansbre
VAT

Total Trade and other payables

Non current lizbiiitios - Bonowing
Borrowing
Finanoe leases {induding PPP assetelement
Total Non cumren liabllitles - Borrowing

Provislons - non-curment
Refirement benett
shise buvdl st rehabiibsian
Oter
[ Total Provivions - non-current

(CHANGES IN NET ASSETS
Accumitlated Surphis/[Defizil]
Accumuleed Surplus{Deicif - opening balance
GRAP adjirsironis
Reskied balance
Surplua/(Defici)
Transfers D/ffom Reserves
Depredaton ofsels
Oter adjusimens
Accumulated Surplus/(Deflclty
Reserves
Housing Davelopmen! Fund
Capiial replacement
Settinsurance
Oher reserves
Revaluaion
Total Reserves

14432

2839

92 839

17 000

17 000

1644

18 00¢

18 900

14432

802979

27770

1311 B0

EEETH

2839

1805994

43668

92839

1069 702

150000

17000

590 907

15000

17 a0

[

15000

1814

1.356 895

20000

10000

1a

30 000

18 800

2012351

930750

71031

1411397

103 428

1849 662

Daed

1084702

83790

705 807

33000

705907

33000

1386 895

81102

1857 787

15000

2012381

147450

18900
18900

2269315

2269325

o3

54 610
10 454
#2713

aree|

103 428

i
“i a7

84 888

44771
aam

11 740

15578
146 479
134203

87201

33000

33000

4851391
4851331
(209 657)

21548

4573210

4573210
(316 680)

(4797

4 206 718

4260720
(E41091)

(14 996)

3931663

3931663
179 568

IF e
3931 68
WIEIS

3837 883

LR R
IHE

81102

EXALLITS

3710507
(149262)

15000

15750

315
J47H 05
633

abia T
572779
10804

3 460 T4
3459746
w1370

4573210

4251732

3710641

4 nt

42352719

4235219

J561 245

3683759

3843663

3561118

TOTAL COMMUNITY WEALTIHEGUITY

57320

4251740

ATI0 B4

A

A735 270

A58

EEED

3583750

3643 663

3 56T 116



Table 54 MBRR Table SA9 - Social, economic and

assumptions

NW403 City Of Matlosana - Supporting Table SA9 Social, economic and demographic statistics and assumptions

demographic statistics and

20118 201819 201820 | Cument Year | 2021/22 Medlum Term Revenue & Expenditure
202021 Framework
Description of economic Indicator Basis of calculation 2001 Census | 2007 Survey | 2011 Census
Outcome Qutcome Outcome | OrlgInal Oulcome | Outcome Outcome
Budget
Rel.
Demographlcs |
Popuaion B [ %0 63400 3 % [ 3
Femoksaged5- 14 oo [ oo [ v n B k4 n
Males aged5- 14 o [ o [ e Q Q [} [
Ferelesaged 15 - 34 we [ own [ am % 3 [ [
Males aged 15 34 g [oeie [ 15%% 159 160 160 18
Unempoymanl 152539 [ 1523 - - -
Mantay hsusshold incoms e o housahild 1 ‘ ‘
No income 80579 60579 80579 84205 84289 84374 8448
R1-R1600 _ S o B
R1601-RIZ0 12893 12893 1269 13409 1342 134% 13449
RI201- R6 400 1396 1396 13966 1452 14539 145654 1458
R6 401 - R12 800 19860 19880 2064 0675 06% 2016
R1280% - R25 600 263 263 3537 2851 2584 K368
R25.601- RS9 200 19749 19748 058 0559 20580 20601
R52201- R102 400 12693 1268 nm 13214 13227 13240
F102 401 - R204 800 8620 8620 8985 8974 8983 89
R204801-R409600 4203 LY.l 431 4315 4380 4384
R409601 - R819 200 1023 108 1064 1085 1066 1067
>R819200 657 657 563 684 685 ) E%‘
{Howseholdidemagrapbiss (100] [ |
Nurber ofpeople in municpal area b A7 mn i) o 8
Nunber of poor people b municipal area 120 120 126 126 1% | 1% |
Nurber ofhouseholds n muniopal area 1% 136 142 1w 192 142
Numbes of poor househelds i municipalarea i - -
Defon ofpoor househoid (R per mon) a — | =
Honting stalsficy 3 |
Formel 036 120488 120488 12018 120830 ral 21092
Inrmel 17042 12664 12664 12689 12102 fars 21
Total number of households - e 107438 133152 13182 133418 133582 133685 | 133819
Drwelings provded by mnicpally 4
Drwefings provided by provincels
Dywelings provided by private secbr 5
Total new housing dwellings . -
Econom 6
Infelonfnlafon qulook (CPIX) 60% 61% 45% 45% 5% 5%
nkrestrake - boreowing 90% 90% 101% 101% 01% 101%
Iferestrae - investrent 60% 60% 63% 63% 63% 63%
Remuneraon nereases 0% % 5% 5% 5% 75%
Consumplon growh (ekckicly) 00% 10% 1% 1% 1 1%
Consumplon growh (water) 00% 1% 1Th 1 7% 1%
Collection rates 7
Properly Bxkervioe charges
Rentalof edfies & equpmen
Inkres!- exernalinveshnens
Ineres!- debiprs
Revenue fom agency servies




2178 201819 2010720 Cament Year 202021 pr2v2z Mediim T::ﬂz‘;f;‘("' 8 Expendturs
Total munlcipal sarvices — —
wtidme 11 oucoms |l oukiarie Orgmsl | Adjusted | Full Year | BudgotYear | Budgel Year | Budget Year
ot Budget Budgel Forecast wnm | M0 | +220004
It aewlee taets {000)
Euu:
Pped waker insxle dweling 144949 145308 146 398 156 539 156 539 15000 15000 15000
Pped vt insxie yard {butnol n dweling) 30599 30897 30697 B2 6 6| 5
8 | Ve gkt g bt S i) 2080 211 2111 2%3 f 1 1
10 | Oher waker supply (alleasi mn service evel) 20 2111 2111 2261 Y S =
Miimum Service Levoland Above sub fotal wore ' misir [ ietsir | 194586 15001 15007 15007
9 | Usng pubkc tap (< n servie leve = E = = - . - -
10 | Oher water supply (< mm servie level) - - 21 - - - - -
Nowak: supply - - - -] - .
b ALk Servee fem b byl = - - 27| - - - .
Telal puithur i hourehobls 78718 161517 181517 160 847 [T 104565 15007 15007
HanilalfetiSewnenge,
Fiich e feonsckeif b smwrtigi] 125993 121253 127253 16416 136 416 136416 146238 156767 156767
Fhash bl (wih sepic B0k} 216 218 218 24 24 24 51 269 %9
Chemaal el 616 >3 7] 667 867 867 75 767 767
Pl biel [venkaled) 2719 2007 2607 3009 3009 3008 I 3458 3456
Otier lodelpovsons {> mm service level] 1149 1161 1161 V21 1244 1244 134 1090|140
Minimum Serves Lovel and Above sub-totol 130754 132061 132061 1570 141570 141570 151763 162690 182690
Buckel biet 110y 1010 1010 1083 1083 1083 1083 1161 1244
Oer bl provisons (< 1 setvie kvel) - - - g = - - =
No bietprovrsions 3581 3617 24877 3877 3877 4156 | 4456
B i Sarsce [poed b feial T Y7 [E) [T ST,
Total number of households 1535 136 688 550 146530 (S 168007 [CEY)
E"l'ﬂ.'
Erecticy {al leastmi service kevel) 142819 144247 144247 154633 - . : = N
Electict - prepad {mn service level) 240 7654 654 2537 = | .| - -
Wt Sasim ool and b ad ol 6239 167908 167501 17950 - - -
Elechimy {< mm servee bvel) 142819 127 144247 154633 154633 15453 154633 165766 T2
Elechiy - prepard (< mm semvice level) 2420 2654 7654 %37 %37 %357 2257 27183 2140
Oher enetgy souices - - - - - 2 D - -
Below Mrimum Servi Level ib-folal e [ | iEed| L) | amam
Tit4] i ot s aialdy sz4re 6503 335803 350060 7o w0 170830 fro090 192849 208842
Reluse:
Removed alleasi once 2 week =) [ [— . = ] E - )
Minimum Servee Level and Above sub-fote! = - = - = = = - 3
Beauwnd lem beguanly b ince i week - - - - - - -
Ve ol e s . 5716 . - 5716 5716 5716
Uty own e o : = = 2430 = = 240 2430 240
O nubken dopost - - v - - - - -
it egal - . = - - - -
Fely Urmiiin Servhs L#ve) wib-lofal i = = 14 - a1 8146
(Total mmstsnr of howsebiokis - - = 46 - - 8146 e
21118 wiene L) Current Year 202021 e e R“':("‘" Expendituro
MU T tisse ween vl - - T it
SRR i ouicime | Ouieme | ouigeme | OfOM | Adjusted | FullYear | BudgetYear | Budget Year | Budget Year
Rill . Budget Buadget Forecast 2021722 Hann 42202324
Weler
Pped wakr nste dweling 144949 165398 14538 15699 15699 156939 15000 15000 15000
Pped wakr nsde yard (bulnol n chwebing) 30591 0897 30897 BI1Z 312 nB12 6 6 3
8 | Vsngpubkc b (eteasimn service leve] 209 2441 | 2111 22 283 2%3 1 1 1
10 | Oher waker supply (atleastmn service level) el 211 | 2 2% | 22 2% i
Minimum Service Level and Above sub-iota! 79719 181517 181517 194586 104586 194585 15007 15007 15007
9 | Usngpubic bp (< ma service level)
10 | Ober waler supply {< mn service level) | 23
No waker supply |
i Uit Sarety Lo e Bl - - 261 - [ -
Tatad number of households weTe | @157 181617 198047 194 566 15007 15007
Fhush bl [conneded b sewerage) 1259 127253 127253 136416 136 416 136 416 146738 156 767
Fhuch el (Wi sepc Bk} 216 218 218 2 ™ 24 E %9
Chemeal biet 516 62 667 &7 867 5 767
Pl blel (venkaied) 27 2807 2607 3009 3000 3009 325 3458
Oter biel provisons (> mn service level) [BE] pEG) L15] 124 1244 1244 (k<) 1430
Uy Sarvre Lewd 3nd v s st o vZoeT|  Tazoe 141570 141570 141570 151763 162690
Budel biel 1000 100 1010 1089 1083 1083 1083 1244
Oter ikl provisons (< min service level] -\ . ~ a = = pe
No bielproverns 3561 4
Bebw Mnimum Service Level b kotal i) 1 [T
3t it cf households 1953% 136 688 150723 168290
gy
Tlecturiy [l bastim srveve s 142819 1w 144247 15463
Elect ol - prepa (mn service evel) D nas N6 257 __ i
Maimum Sorvice Level and Above sub-lota! 6289 167900 167501 179990 = = . = -
Elecranly (< mn service level) 142649 144247 127 15463 154633 154633 154633 165766 177702
Electol - prepad (< mn sesvice level) 240 nes %7 2%7 2537 %37 27163 2140
Ohe energy sources - —— ] —
[t Mt Servee Levd 2ot bolsd 16501 i 17 ) 175 Vil | wooan|  weeid
(Torkak prmibos of housshelis 03| 5803 %0020 179690 170980 178980 192049 200842
| Befure
Removed alleastonce 2 week ! . ——
Mk Soeke Eeimland Abvive bl R4l = : 5 = E = =
Remaved less fequenty fian once a week
Using communalrekrse dump 5716 5716 5716 5716
Usng awn relrse dump 240 2430 2430 2430
Oher rubbeh dsposal |
No rubbeh dsposal
BebwMninum Servie Lovel sub lotsf — 1 = = e = = it |
Tetal naimbee if heurshiohls =[] = - [ - = (311
w1He 201610 201920 Curent Year 202021 EZZ edam Tom Bevoniue & Expendte
'Dirtail of Free Basic Services (FBS) provided
Origimal Ad|usted Fulll Year Budget Year
Cugme | Outcome || - Qutcome i g.l_.ana Forecast i | oz | v
Elecricity Fiet [Lasafiun uf hpbselishds for eash tyje of FEES
[Formal setllements - (50 kwh per indigent household
Listype ol FES rvie [pat maslh Randi] S| 13800053 60212400 89901777| 52740438 52748438 4137669(| 99588344 | 98583344
s of Hi receiiog this type of FBS
Itz tmunl s bboanenite (Rands)

[ Nirsar of HH receiwng Ihis type of FBS

Inlermal sefthments tageted for upgrading [Rands)
[iaber o HE spemssing s g of FES

Livireg In Informal backyard rental agreement (Rands}
hmber 1 v #4s ligio at i

Ohar |Faiby)

[Mardier cf (1 receivrg ds fype of FBS

Ttal coat ul FOS . letiricily for fnfarmal = - -1 =) -




Lt ype of FBS servee

{Foemal settipments < (0 kiisfitr per Indigent
Intiwsshokd fiuf monlh Hamde|

Wt of HH fecenng Uik hew of F5

e wati et {Rardy)

[Mistebr o i rpcoding v e o FRE

indenmal setthmwnts tangated fnd upgrading (Rands}
Myt o Wi foceieing thir oo of FES

Living In nformal backyard rental yjreemea |Rsuds}
Nuctber uf HH recasy e hps I FEE

thar (Randy)

Udurar 1134 rocmtarny M fiew of FES

Banitatlon

Listiype of FBS service

Tl [Loeathon ol hoesahuids fur eech e of FEE
|Farml mattfpmseerts - {foes casitation sarvice ba
Imiligant husabaldi]

[Mismbe 1f HH resondny v I o FFEG

infnamal settiments {Rapds]

[ Mimbar o 81 foomiony iis ispa of FRE

Nt ol Wlroceig M o el FEEE
vl 1 ineal {Randa}
| Wit af WM ey it typee 20 R

\Ophor {Rands)

Wb f )11 decsiang live e 0 183

Total cost of FI35 - Saniiation fnr iifamml setiismests

Refuse Removal

Lt ype of FBS servioe

Rl |Location af hawyetnidy fut esch e of (55
Formal sefilements - [semwvad uisce it week I
leligent huws ety

Filistva of i racesntiy M fie of FES

il o) st ertyotite |PLamdy|

Wit o e rpowinrg i fype of FE5

il otbiemseite Naegetad fof upgrading (Rands)
Nusiqe sf HH oot ot e ol 500

I bwtreg In fsrmal ik pentad agreement (Rands)
Mmdar f HH rpowaegy Mo turs ot 2L

Cafiar {Fands)

WB46292| 89290801

S8

85718771

BSTBTH 64070300

N7HA8 | wTEEINE

s 18987 01

19611778 52961 440

50 646 096

22645 096

2646 096 21897 91

5686|697| 55651 87

456990

45600990

45699990 44943645

50001 090

Table 55 MBRR SA32 — List of external mechanisms

NW403 City Of Matlosana - Supporting Table SA32 List of external mechanisms

External mechanism

Name of organisation

Period of
Yrs/ |agreement 1.
Mths

Number

Service provided

Expiry date of
service delivery
agreement or
contract

Wonetary
value of
agreement 2.

R thousand

N/A




Table 56 MBRR SA11 PROPERTY RATES SUMMARY

NW403 City Of Matlosana - Supporting Table SA11 Property rates summary

&

2017048 201819 2019120 Current Yoar 2020/21 2021/22 Medlum Term Revenue & Expenditure

e Framework

Description Ref S| — _ - - - -
Audited Audited Audlled Original Adjusted Full Year Budget Year | Budget Year | Budget Year

QOutcome Outcome Outcome Budgst Budget Forecast 2021722 +1 202223 +2 2023124

Valuation: 1
Dap of valuation: 2014-01-07 2000-01-01 2000-01-01 2019-01-09 2020-01-07 2020-04-97 2020-01-07
Financial year valuafon used 2020/2021 2021122 2022/23 2023124
Municipal by-laws s6 in place? (YN} [2 Yes Yes Yes Yes
Municipaliassistanl valuer appoinled? (Y/N) Yes Yes | Yes Yes Yes
Municipal parhership s38 used? (Y/N) | No No No
No. of assistant valuers (FTE) NO 1 NO NO NO
No. aldala colleciors (FTE) NiA NiA N/A N/A
No. ofinlernal valuers (FTE) N/A N/A NiA N/A
No. ofexlernal valuers (FTE) N/A N/A NiA N/A
No. of addiional valuers {FTE) N/A NA N/A N/A
Valuafon appeal board established? (Y/N) NIA Yes Yes Yes Yes
Implementation tme of new valuation roll {mihs) 12 12 12 12 12
No. ofproperties § 102646 | 103 500 103 500 104 000
No. ofsectional tife values 5 3w 3315 3268 3268 3368
No, ofunreasonably dificull properties s7(2) 3 3 3 3 3
No. ol supplementary valuaions - 1000 1000 1000
Mo ol vasaton roll smandments 100 1000 1000 1000
No. of objections by rale payers =
No. of appeals by ral payers 1120 < -
No. of successil objectons ] 275 | o -
No. of successul objectons > 10% 8 845 = =
Eupplementary valuation - | = =
Public service infasfructure value (Rm) 5 1108 59 59 59
Municipalily owned property value (Rm) 93 928 950 950 950

Valuation reductions:
Valuation reductions-public infrastuckire (Rm) 7 N/A 7 7 7
Valuation reductions-nalure reserves/park (Rm} N/A NIA N/A NIA i N/A
Valuation reduciions-mineral rights (Rm) N/A - N/A N/A N/A
Valuafon reductions-R15,000 hreshold (Rm) = - - =
Valuafon reductions-public worship {Rm) K] - 13 13 13
Valualion reductions-other (Rm) =1 | | __

Total valuation reductions: 21 - - - - - 20 20 20

LW

Tolal value used br rating (Rm)
Total land value (Rm)

Tolal value ofimprovements { Rm)
Tolal markel value (Rm)

Rating:
Residental rale used bo determine rai for other
calegories? (Y/N)

20175 24 606 32003 32003 32003
N/A NIA NiA N/A NIA
N/A N/A N/A N/A N/A
20175 24 606 32003 32003 32003

oo e

Yes Yes Yes Yes Yes
Diflerential rales used? (Y/N) 5 Yes Yes Yoo Yes Yes

Limil on annual rae increass (s20)? (Y/N)
Special rating area used? (Y/N) No No Mo No No
Phasing-in properties s21 (number) 0 3 0 ] 0
Rales policy accompanying budget? (Y/N) Yes Yes Yes Yes Yes
Fixed amount minimum value {R'000) - 4}
Non-residental presaribed ralio s197 (%)

Rate revenue:
Rake revenue budgel (R '000) 6 352 259 400 836 459314 479 451 499 588
Rale revenue expecied b collect {R'000) 6 334 646 316 661
Expecied cash collection rake (%) 3745%
Special rafing areas (R'000) 7

Rebales, exermplons - indigent (R'000) 12803 78339
Rebales, exempfions - pensioners {R'000) 622 974 32 30 332
Rehales, exemplions - bona ide farm (R'000) 485 709 579 £80 581
Rebales, exemplions - other (R'000) - -
Phase-in reductions/discounts {R'000) 1909 1902 - - |

Total rebates, exemptns reductns,discs (R'000) 15819 = = 81925 = - 907 oo | 913




Table 57 MBRR SA12a PROPERTY BY CATEGORY (CURRENT YEAR)

NW403 City 01 Matl

Description

- Supporting Tabls 5412a Prop:
Rest

st

arty rates by category (current year)
Bus. & P

Gllra Y 21200

[Valueilon:

No of praperies

No of sacional e pioparly values:

No. ol unrissesiédy cificul properbes 7(2)

Mo o wahasion il anercen s

No of objecions by rale-payers

No of apeaks by al-paysrs

No. of appels by ra furym inaisnd
No. of st bigsa0ra

M of uessd ptipcions + WA
Estimaiad o of praperies nol velued
Years sice b vahialon (salect)
Frequency ofvaiuaion (select)
‘Mahod of vakueion used {eslect)
Baso of valualion (select]

Framng nguperies 1 (mirtar]
Carbinaion of rang iypes used? (YN
Fid rale ussa? (YN)

s balanca raked by wnibim raleivariabie | ds?

Valuabon feducions publc infess udure Ry
Valalion raduckors-ralure jeservesesk (Rm)
Vakusion reductars mimeral lights (Rmy
Valudon reducians-R15,000 tweshold (Rm)
Valizion educions-public worship (Rm)
Valualon redudions-oler {Rrr)

Total valuslien rductions:

Tolalvalue usad tx raing (R}
Toblandvalue (R
Tokalvaus of irproverenss {Rmy
Tolal mearkat vahie (Rm)

Rating:
Average ida
Rale revenue budge (R 000}
Rals ravenue axpeded b colled (R000)
Expaced cash colacion fas (% )
Spemal raing arees (RO0)
Retxales, axerpions - indigen! (R1000)
Rebes, exeplons - persioners (R0
Rebals, exeplons - bora Ids brm. (R000)
Retmies, exarmpions - ohar (R000}
Phae

s {RO00H

"o

Farml &

vate
owned Informal
lowns Salile,

Protect
Arors.

Public
benefil
omgans.

Tolal retiates,axemplns, reducins,disea (R'000)

Wining
Prope,

]




Table 58 MBRR SA12b PROPERTY BY CATEGORY (BUDGET YEAR)

NWA403 City Of Matl P Table SA12b Property rates by catagory (budgat yoar)

Real Indust, Bus. & | Farmprops. -owned | Muni prope. Publie Prvate Formmi& |Camm Land| Stwtetrust | Section | Prolect | Natlonsl Public Mining
Descriplion Rl Comm servicelntre.| owned | Informal lnd  |B2)(n) nots| Aase | Monumfts | benefit Propa.
- lowns | Setila 1 omgena. |

| Buetyy]

Valuation:

No. of properiies &1 514 5756 209 166 4790 1w - . . . |
No of sacioral e property vahes 30

&
8

No. ol arpeals by ralb-fayers u
No. ofappaais by rale-payers imiised 7
No of izmesii chjedions 5 1%
No of kit objeckans > 10% 5
Essimaied . of properies nol vabied

Years snoe lad veluation (eelect) 5 |
Frequarcy of veluskon {select) b
Wbt v skaindn (et fuakect] Markal
Baso of vakuizion {salect} Land& impr |
Phasing-in prapertes s21 (nurber) 0

Carbinalon of ing lypes used? (YAY) Yes
Fial raie used? {YAN) No ‘

s bakance (aled by unibrm (aleivariabip ralb? Variable
Valustion reductions:

Vakuion leducione pubkc infasiuckre (R
Vakoion [educions-nakire reservespark (Rm) |
Valugkon reducons-mineral rights (R |
Vahuaion reductons-R 15,000 ihreshold {Rm)
Vakualion reducans pubie warshp {Rm)

T » 4% LIL]

Valuaton reducors ober (R 2 | | ! - —
redustienn [
Tokalvalus ussd br reing (R @ |
Tokl land value {Rm) L]
Tok value of inprovements (Rim) | & |
Tolaimarksl vakia {Rry L] | | e e i — |
Avarage rals 3 |

Ratn revenim bl (R 100)

Pl imorum expodad i e {1000 |
Expeced cash collecton rab (% ) 4 |
Snacial rAing Areas (RO00)

Rt sumrpans - exdgerd [RON) |
Rehalés, exempions - perrasies. {R000) | |
Rebs, axarpAors - borm ik b (ROM)
Relxes, axermpions - aher (R000)

Total rabxtes,exemptns,reducins,discs (R°000) | | i |l | i ] ]




Table 59 MBRR SA13a SERVICE TATIFFS BY CATEGORY

NW403 City Of Matlosana - Supporting Table SA13a Service Tariffs by category

2021122 Medium Term Revenue & Expenditure
Description Ref Provide description of teriﬂ 201718 o — Current Year Framework
structure where approprate 202021 Budget Year | Budget Year | Budget Year
0022 | M0 | +220234
Propery rates (ral2 i the Rand) 1
Residental properfes 0.0105 0.0118 00124 0.0131 00144 00180 | 00157
Residental properes - vacantland 00250 00261 0,029 0.0313 0,034 0.0358 0.0374
Formalinbormal setfements 0.0105 00118 024 00131 00144 00150 00157
Smal holdings 0.0026 00118 0.0124 00134 0.0144 0015 00167
Farm properlis - used 0.0026 0.0029 0.0031 0.0033 0.0036 0.0038 0.0033
Farm properfes - not used (.0026 0.0029 0.0124 0.0131 0.0144 0.015 0.0157
Industial properties 0.0280 0.0281 0.0286 0.0313 0034 00358 0.0374
Busiess and cormercial propertes 00250 0.0281 0.029 0.0313 0.0344 0.0358 | 0.0374
Cormunal land - residental Nfa Nla Nia Nia Nia
Communal land - small holdings Nia Nfa Nia Na Nia
Cormmunalfand - farm properly Nia Nia Nia Nia Nia
Cormmunal land - business and commercia Nia Nia N3 Nia Nia
Communal land - other Nia Nia Nfa Nia Nia
Sia-owned propertes 0.0250 0.0281 0.029 0.0313 0.0344 00358 . 0.0374
Municipal propertes N - - -
Publc service infastucure 0.0105 00118 0.0124 0.0131 0014 00150 | 00157
Privakly owned lowns servioed by te owner NA NiA NiA NA NIA
Siae fustland NA NIA NIA NIA NIA
Restiufon and redistibufon praperies NIA NiA NiA NA NIA
Prokecked areas NA NiA NiA NA NIA
Natonal monumen's propertes NA [ N NiA NiA NIA
Exemptions, reductions and rebates (Rands)
Residential properties
R15 000 teshhold rebaie 15000 15000 15000 15000 15000 15000 15000
General residental rebaie 50000 50000 50000 50000 50000 50000 50000
Indigentrebak or exemplon 50000 50000 50000 50000 50000 50000 50000
Pensionersisodil grants rebale of exempion 50000 50000 50000 50000 50000 50000 50000
Temporary reliefreba or exemplon Various Various Various Various Various Various Various
Bona fide farmers rebaks or exerpion Various Various Various Various Various Various Various
Other rebates or exemptions 2 Various Various Various Various Various Various Various
Water tariffs
Domestic
Basic chargefied e (Randsimonth) 15 | 129 1% 143 159 165 173
Service poit- vacantland (Randsimonth) 15 129 1% 143 159 165 173
Waier usage - fat rale tarif (o) 18
Waler usage - i e tarf (descrive stuctre) |
Water usage - Bock 4 (c/) {flin tresholds) ] 2 % 7 i)
Water usage - Block 2 {ck) {filin tresholds) 19 2 P % X B ¥
Water usage - Block 3 {c/) (fiin hresholds) 20 23 2% 27 kil K | ¥
Waler usage - Bock 4 (cK) (filin hresholds) 20 %5 % 28 2 ki) 38
Other Z




Waste water tariffs

Domestic

Basic chargefixed ke (Randsimonth)
Service point - vacanlland (Randsmonth)

Wask waler - falrake tarif (e
Volumeric charge - Block 1 (clk)
Volumetic charge - Block 2 (ck)

Volumetic charge - Block 3 {clk)
Volumeri charge - Block 4 (k)

Other

Electricity tarifs
Domestic

Basic chargefixed e (Rands/month)
Service point- vacanlland (Rands/month)

FBE

Lie-fine tarif- meler

Lik-ling tarf - prepaid
Flat rate arif - meer (c/owh)
Flatrai tarf - prepaid ik}
Meter - DT Diock 1 (clkwh)
Melr - 1BT Block 2 (c/kwh)
Meter - IBT Block 3 {clkwh)
Metr - IBT Block 4 {chwh)
Meler - IBT Block 5 (c/lwh)
Prepaid - 1BT Block 1 (chkwh)
Prepaid - IBT Block 2 {cllwh)
Prepaid - 1B Block 3 (clwh)
Prepaid - IBT Block 4 (clwh)
Prepaid - 1BT Block 5 {cflwh)

Other

Waste management tariffs
Domestic

Sreet ceaning charge
Basic chargeffxed fee
80tbin - once aweek

2501 bin - once 8 week

(iin skucwre)
(fllin sruckre)
{#in sruchure)
(fllin skuctre)

{how is his targeed?)
(describe shughie)
{describe shuchire)

({llin fhresholds)
(flin fresholds)
{§lin tresholds)
(fllin fresholds)
(fiin tresholds)
(fllin tresholds)
{8in tresholds)
(Min bresholds)
(flin tresholds)
{in bresholds)

NIA
NIA
NIA
NA
NIA

NIA
NiA
NIA
itk

A

NIA
NiA

63

12
112

116

NIA
NA
NIA
NA
WA

A
NiA
NIA
NIA
NIA

NIA

NA
A

"
i

121
1

b7
[l
148
170
17
)

112
148

130

NA
WA
NiA
NIA
NA

NA
NA
NiA
NA
NA

NiA
NiA

15
15

127
17

191

13
137

NIA
NIA
NIA
NiA
NI

NIA
NIA
NIA
NIA
A

NIA
ik

7
i

fa4

R N N

103
133
179
26
U6

14

NA
NA
NIA
Ik
NA

NIA
NiA
NiA
NIA
NiA

NIA

NIA
NiA

8
NIA
NfA
NIA
NIA
NA

163
NIA
NiA
NIA
NIA
NA

RS B> —

NIA
NiA
173
1

NIA
NIA
NIA
NIA
NiA

10
|
NIA
NIA
NA
NiA
NI

G a3 S R —=

NIA
NiA

28|
17

90
90

m
i

W o R SO

49
12




Table 60 MBRR SA13b SERVICE TATIFFS BY CATEGORY - EPLANATORY

NW403 City Of Matlosana - Supporting Table SA13b Service Tariffs by category - explanatory

2021122 Medlum Term Revenue & Expenditure
Descrlption Rof | Frovide desoription of tarift | ), o, 201819 2010 | Cuent Year i
structure where appropriate 2020124 Budget Year | Budget Year | Budget Year
2024122 +1202223 | 42 202324
Exomptions, reductions and rebates (Rads) =i
; 50 000 50000 50000 50 000 50000 50000
llnsert ines as appicable] 50000 50000 50000 50000 50 000
50060 50 000 50 000 50 000 50000
Water tarifia
0 115 128 136 143 159 165 173
{insait biocks as applcable) 1-6 Klolito
7-20 kiolite 115 120 136 143 159 165 173
21-50 kiofire 115 128 136 144 169 165 173
51-100 kiolire 18
101-200 kiofire
201-300 kiolire - 20 21 2% P 2
301- 19 2 4 20 20 k< 35
(filin thresholds) 20 2 25 27 31 K11 7
(filin tresholds) 20 5 % bi k) K 38
(flin hresholds)
'Waste water tariffs
0
it blocks as appcable] Houses 63 " 7 74 82 8 | %
Houses 63 i 75 78 82 & | 90
Houses N/A Nin NIA NIR NIA NiA [NiA
Houses NIA MiA A WIA NIA NIA NIA
Houses NIA HiA NIA NIA NiA HIA N/A
Hoskls NIA NiA Ty A NIA A NIA
(flin stuckire) NiA A A A NiA 1WA | NI
(8llin stuchure}
Elpetricity tarifts
0 112 121 127 134 163 170 177
finat biocks as appfcable] 150 KW 112 12 127 134 163 170 | 177
51-350 kith NIA NiA NIA A NiA s MR,
351-600 kh NiA NIA NIA NIA NiA NI N/A
601-1500 kiwh NIA NiA NIA HIA NIA HIA NIA
*1501 kith MA iR NIA Ni& HiA NiA N/A
A HiA A ik NiA HiA NiA
(fin hresholds) 80 87 91 1 1 1 2
(flin threshokds) 101 i1 118 1 2 2 2
(flin hresholds) 158 148 158 2 2 2 3
(il in fhresholds) 154 170 162 2 2 kl 3
(Blin hresholds) 163 179 191 2 3 3 3
(ll in thresholds)
{8l in thresholds}
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