MONTHLY BUDGET STATEMENT: 30 APRIL 2013

MUNICIPAL FINANCE MANAGEMENT ACT NO.56 of 2003(MFMA): MONTHLY FINANCIAL REPORT
FOR APRIL 2013 (MONTHLY BUDGET STATEMENT)

1. PURPOSE

To comply with section 71 of the MFMA, by the provision of a statement to the Executive Mayor
containing certain financial particulars, as legislated.

2. BACKGQOUND
Section 71 of the MFMA requires that:

The accounting officer of a Municipality must by no later than 10 working days after the end of each
month submit to the Mayor of the municipality, and the relevant National and Provincial Treasury, a
statement in the prescribed format on the state of the municipality’s budget reflecting certain patticulars
for that month and for the financial year up {o the end of that month.

3. APRH 2013 REPORT
The financiai resulis for the period ended 30 April 2013 are summarized as follows;

Statement of Financial Performance (SFP)

The SFP shown in Annexure A is prepared on a similar basis to the prescribed budget format, detailing
revenue by source type and expenditure by category.

The summary report indicates the following:

Summary statement of Financial
Performance
YTD Budget April Variance

Description Actuatl YTD (Favourable)

2013 Actual Unfavourable
Total Revenue By Source (1,467,401,700) | (131,518,078) | (1,326,015,172} 141,386,527
Total Operating Expenditure 1,467,207,573 | 167,293,633 1,341,870,837 (125,338,736)
{SURPLUS) DEFICIT (194,127) 35,775,655 15,855,665 16,049,792

NOTE1 NOTE 2
NOTE 1

The deficit for April 2013 month was caused by an accrual of the Eskom and Midvaal expense for April
2013 month usage and a payment for March 2013 usage processed in April 2013, The March 2013 usage
was not accrued for in the March 2013 reported figures.

NOTE 2

The year to date deficit was caused by long outstanding Eskom payment relating to 2012 year and prior
years which was not budgeted for in the current financial year, 2012/13 . The payment was processed in
March 2013 amounting to R59.4 million.
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Capital expenditure report (Annexure 8)

The summary report indicates the following:

Summary statement of
Capital Expenditure

Description YTD April Actual | YTD Variance
Budget 2013 Actual Favourable
{(Unfav}
Total Capital Expenditure 179,877,737 25,900,311 80,075,771 {99,801,956)

MIG capital expenditure for April menth amount of R21, 163,980 and the year to date is R65, 467,994 of
which is 34% of the total aliocation.

Outstanding Debtors report {Annexure C)

This format provides an extended aged analysis, as well as debtor's type. The summary report indicates
that the debtor's greater than 30 days (31-80+days) balance as at 30 April 2013 amounts to
RO08 4million. It increases with R13.9million or 1.54% from the previous month.
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Outstanding Creditors report {Annexure B}

This format provides an extended aged analysis, as well as creditor’s type. This month result indicates

that (bulk purchase for electricity) have decreased from R43.5 million to R43.1 miiticn.

4264490 .

3645 146

g Bulk Electricity

= Bulk Water

# Auditor General |

# Trade Creditors

Investment Portfolio (Annexure E)

The table indicates the status of the investment portfolio and detail of where invested, which amounts to
R 81,333,828 as at 30 April 2013.

Investments
Fixed Cali Long Term Coliateral Total

Institution R R R
ABSA 51,625,469 51,625,469
FNB 85,136 85,136
RMB -
Investec £,000,060 8,000,000
Nedcor 15,472,610 15,472,610
Sanlam (Policy) 6,150,613 6,150,613

65,776,082 85,136 15,472,610 81,333.828




ANNEXURE F (BORROWINGS)

The total amount outstanding on external loans af the end of April 2013 is R133, 473,466.82

4. FINANCIAL IMPLICATIONS

The report covers the period from 1 July 2012 to April 2013.The actual income and expenditure appears
in “Annexure A" refiects detail that relates o the budget actual spending, and actual revenue, per month
and year to date. Year to actual {otal budget revenue amounting to R1 271b is 13 % below a YTD budget
of R1 457.4b. Actual YTD expenditure is 9% below YTD budget, due to less spending as a result of low
collection. Collection stifl remains a challenge as evidence by the growing debtors’ book.

5. RECOMMENDATION

That the Accounting Officer submits to the Executive Mayor this statement as per section 71 of the
MFMA.



ANNEXURE A - FINANCIAL PERFORMANCE

Budgeted Financial Performance {revenue and expenditore} - April 2013

Description Current Year 2012113
T Full vear Buduet | Aprit Actual 2042113 | YTDActeal | YYD Budget Variance | Vanance | Y10 %
Revenue By Source ;
Broperty rates {253 065 217} (5850368 (ETTAOZIG)]  (2I0887ET6Y  X3147458 | (0GB 7449
Senvice charges - elscricity revenue {411 054 158} (12764 18550 315441 704)  {3azs45132) 27103427 Fenl 74
Service charges - water revenue | (230838 119} (841090 {183344638)] (192385 325) 3021 227 Ml Tedd
Service charges - sanitation revenus (81027 920) 14 515 291) {60 716 506) (67 523 267) sa0B7ET | (100m| T4m3
Senvice charges - refuse revenue {84751 536) (3736 864) {57 453 144) 70627947y 131748021 (1865 &779
Service charges - olher {155 365 600) [13 140 507) (81683921)]  (+29471408){  ar78TLET|  (3BLU]  5258
Rental of faciifis and equipment | {B D81 604) 1692 818) E730973) 16 734 670} {5 303) 008| 8340
Interest eamed - external investments {1 500 080} 32274 {1643 352} {1 250 000) (39935 3195 108.96
Interest earned - outstanding deblors {32 405 475 (3172 190 {37 289 235) (rozosen|  (w2eml  Iwr0 14rs
Fings {8 311 360 (634 828} {6 060 546 (6926133) BR55RT I (1250) 7292
Licences and perits 18524 982) {475 706) 16 089 740) (7 104 152} 1014812l 428y 7143
Transfers recognised - operationat (348 412 288) {27 333633} {251 847 735) {200 143513} 38 495838 {13.26) 12.28
internal Depertmenta Transfers (20 706 848} {1 689 147} {16 758 756) {17 265 707) 495 950 288 08
Other revenue (102 555 499} 3651893 (56 362 553) (85462918, 20100363 | (3405 5485
Gains o disposal of PPE i {2 200000} - {1941 096) {1833 333 {107 763) 538 #8823
Total Revenue | (174829388 (104190 130); {1271 118327y {1457 411 401)] 1862820741 (1278)] 7268
Expenditure By Type
Ermployes refated costs H7 588 747 33113322 330 984 494 339556 123 8573628 255 81
Remuneration of counciliors 22343133 1885224 18502 827 18 624 278 {121 451} {0851 8279
Coniributions 107 291 223 7 855 269 79552 586 8 409 353 ©8s6857  (11.02] 7418
Deprecistion & asset impairmant 122 708 245 - 105 507 087 102 255 871 320186 318 £5.98
fFinance charges 16 B8g 606 202 351 13 150 89¢ 16573838 {3 422 940} {20.65) 86.12
Bulk purchases 555 821 258 94 424 578 483 890 445 264017 745 18 872730 428 86m
Repairs & Maintenance 67 344 378 4608735 34 488 340 561263151 (21631975 (BSG 51
Contracted senvices 58 418471 5329674 43986 024 43515143 (5520 418) (1117 7403
Collection Cosis £ 530 000 1050 210 5004 547 5 441 667 462 481 851 8042
Other expenditra 95 850 884 18 053 090 232123149 WE717403 | (98594254H (2081 5840
Deparimental charges 21084 770 1881058 17 382 321 17 570 642 persayl noyl sy
Internal recovenesfamount charge ou {38085 327} {3 826 268} {38 218 859) {32 554 439) {5662 420% 17.38 6783
Total Expenditare 1742 821 088 1625573011 1327263080} 14573509071 !130o0aredr)] (893 7589
SurplusiDeficit) {72 593) 58 647171 56143733 (604a4)] 56204277
Transfer from Cther Reserves {11688 359) (27 A7 048) {54 BY5 B4E) (8950 290} (44905545) 44048
Transfer o Other Reserves 11 828 000 | 4735332 | 14,607 778 9 856 667 4751111 48.20
{Surplusy Deficit for the year (232 952} 35 775 555 | 15 555 665 (198 1270)] 16049792




ANNEXURE B CAPITAL EXPENDITURE

NW403 City Of Matlosana - Budgeted Capital Expenditure - Aprit 2013

R thousand Fuli Budaet Anrii 2013 YT Actual YTD Budaet | Varange YTD %
Capitzl Expenditure

Corporate services - - - .
Executive and council - - - - - 8]
Corporate services B - - - -

Municipal & Environmental Servig 12 000 813 - 1747 195 10 000 678 {8 253 483) 14.56
Community and social services 1318 841 - 122 323 3095034 {876 711) 8.28
Sport and recreation 9 564 896 - 677 017 7870747 (#2923 730) 7.08
Refuse removal 495 863 - 439 867 418 557 83 310 140.00
Public Safety 617 208 - 447 988 514 340 {66 352) 72.58
Health - - - -

Macro city plarining & Developmel 962 125 144 663 688 B64 801771 {112 907} 11.60
Planning and development 962 125 - 544 201 801771 (257 570) 56.56
Markat 144 683 144 663 - 144 663

Civil Services & Human Setilemer, 170 473 753 22 810636 63 550 832 | 142 061 4686 {78 510 584) 3728
Water 24 255 700 S3 958 10 550 528 20213083 (G 662 558) 43.50
Waste watar management{Sewe 29 205 837 13 135 085 14 836 616 24 338 198 (9 501 582) 50.80
Roads 117 012 222 §681613 3B 483 740 97 510 185 (59 345 448) 3262
Housing co- - -

Electrical & Mechanical Engineerij 32 536 587 23845 012 4 088 830 27 113 823 {13 024 953} 76.16
Electrical 32 536 587 2845012 14 088 830 27 113 823 (13024 983) 43.30

Finance - - - - -

Finance - - - - -
Total Capital Expenditure 215973284 | 25900311 BOOTS 77| 1v9arT V3V 199 901 966} 37.08




ANNEXURE C
DEBTOR'S AGE ANALYSIS - April 2013

0- 31 - 61 -y 91 + Totat
Detail 30 Days 50 Days 90 Days 120 Days -
Debtors Age Analysis By Income Source
Water Tariffs 18 181 845] 13 235 489 8 387 203| 224 579 408; 264 383 815
Electricity Tariffs 28 164 867] 7 798 505 2 556 302! 96788617 135308 381
Rates {Property Rates} 12278 602) 3234 129 23654171 81464 347 99342495
Sewerage / Sanitation Tariffs 4 404 515| 2004 588 1387 152] 55692 407] 63488680
Refuse Removal Tariffs 3492 852; 1879025 1573 838] 62390639] 69 336454
Other 13 7812937 B3940 486 8 660 753| 326 477 0001 351 624 801
Total By Income Source 80 313 874} 37 092 270 24 930 755] 847 392 418| 888 729 317
Debtors Age Analysis By Customer Group
Gevernment 3190 813] 2531244 667 906] 25497 306] 31887 269
Business 14 897 237 4122792 3241176) 64557533 86918738
Households 61210507 29769 111, 20453 225; 725103 732] 836536575
Other 915 317 665 123 568 448] 322338471 34386735
Total By Customer Group 80 313 874] 37092 270{ 24 830 755! 847 392 418] 985728 317
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ANNEXURE D

OUTSTANDING CREDITORS STATEMENT -April 2013

Q- 31- 61- 81 - 121 +Days Total
Detail 30 Days 60 Days 80 Days 120 Days -
Bulk Electricity 29 213 600 5450 746 5266 604 3145 655 - 43 076 605
Bulk Water 17 132 508 16 525 333 833 453 9591 358060694 70 301 578
Auditor General 89 829 24 070 1480 030 279 504 2391057 4 264 490
Trade Credifors 1160745 718 089 188261 1577 047 - 3645 146
Total 47 596 883 22718 238 7 768 348 5011 797| 38191 751 121 287 817
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Eskom

CONTACT CENTRE:

CENTRAL REGION
PO BOXK 8810 JHB 2000

(0860} 037566

FAX NO: {1866) 979065
E-RMAIL- CERNTRAL@ESKOM CO. 74
ESKOM HOLDINGS S0C LIMITED REG NG 2002/015527106 WEB: WA ESKOM.COZA
VAT REG NO 4740101508 o
[ vouR ACCOUNTND | 6029354959 !
[ SECURITY HELS | 2.00]
CITY OF MATLOSANA MUNICIPALITY = I o207 0]
KLERKSDORP L BILLING DATE 2612-07-02
ATT CHIEF FINANCIAL OFFICER I TAX INVOICE 8O | £02935416006]
PO BOX 99 | ACCOUNT MONTH | TUNE 2012
SEEEKSDORP | cumrsewT e pare | 2012-07-17}
I VAT REG NO | 4360106601

TAX INVOICE

E-MAIL: amoroka@kierksdorp.org

ACCOUNT TRANSACTION SUMMARY
FIXED CHARGE

R 37.699.80
ADMINISTRATION CHARGE R R347 20
TRANSMISSION NETWORK CHARGE R 581,570.50
DIST. NETWORK ACCESS CHARGE R 1.165.754.80
NETWORK CHARGE DEMAND 54 1,805,137 44
ENERGY CHARGE {OFF) 19,011 444 00 R 4 946 207 48
ENERGY CHARGE {STD) 21,043,507 00 R 10.355,509.72
ENERGY CHARGE (PEAK) £.880.051.00 R 16,808,160.52
REACTIVE ENERGY 191 48500 R 15.051.51
ELECTRIFICATION AND RURAL SUBS (ALL) R 201122858
ENVIRONMENTAL LEVY R a78.700 .04
SERVICE CHARGE R 65,354 .10
TOTAL CHARGES FOR BILLING PERIOD ; R 38,828,721.76
ACCOUNT SUMMARY FOR JUNE 20147
BALANCE BROUGHT FORWARD {Due Daie 2012-06-18) |54 28.162 38612
FAYMENT(S) RECEIVED Direct Geposit - 2012-02-15 R -12.006,000.00
INTEREST ON OVERDUE ACCOUNT R 171,153.67
TOTAL CHARGES FOR BILUING PERIGD £ R 36.828721.76
ADJUSTMENT INTEREST ON OVE@D j ACCOUNT WiTH R 706,892.02
PAYMENT ARRANGEN i
PAYMENT ARRANGEMENT 6029354765 (Bgiince o/sR 83.011.017.86) R $.439577.52
VAT RAISED ON ITEMS AT 4% o 24 5.436.02104
ARREARS
>80 DAYS ~ 6180 DAYS 3160 DAYS 18-30 DAYS CURRENT
0.00 G.0G 17.162,386.12 000 51.58236641 TOTAL DUE IR 68.744,752.53

Account VERDUE - Subject to Disconinection

RAND

65000000

52003006 -
R
2HG0000C -1

13000000

0

£
tskom

s,
s

WA e {
TEL: 8300 37556
SME: O82 941 3707

(383 647 1957
D84 6553778

CUSTOMER SELF SERVICE WER!
htips Jlesonline eskam oo za

CENTRAL REZION
PO BOX 860 JHB 2000

BAMNK:

CPBRANGCH GODT: Lt}

2805181

LBANK ACC HO:

ACCOUNT NG/ REFERENCE H(
6026354959
HAME

LLCITY OF MATLOSANA MUNICIPALL

FAX HIIMBER

ux]

& @
w = e
> F
= £ [rmerm—
o TakRINAET
o N pane—
[=4] [~ TRAARIPEN
oy Y P
<) o]
N aAsmmm——
™~ Tr—
< e
o —_
P= —

A <f r———

g o et
A2 ==

=

A

A

A

FiY

|

TOTAL AMOUNT DUE

68,744,752,

PAYRENT ARE M CEMENT

Message

Save etectricity. I you are not using an appliance, please swilch il oif

[pace RUN NGO |

EP L

[BiLe erour |

- !

| ~

INSTALMENT

UL CATE

120120717
ARACUNT PAD

L

LATE PAYMENT CHARGES WILL
ADDED TO QVERDUE ALCOU




NB:

ANNEXURE E

Investment Portfolic: 30 Aprit 2013

City of Matlosana
INSTITUTION INTEREST PERIOD MARCH APRiL MATURITY | EXPLANATION
RATE 2013 2013 DATE
Call Investment
ABSA 3.30% 53576 53576
ABSA 3.25% 43123 43123
ABSA 4.47% 84474972 | 51164 357
ABSA 3.26% 364 413 364 413
INVESTEC 4.70% 2000000 BOL000O0D
TOTAL Calt investmant 02 936 084 | 59 625 469
Cellateral
SANLAM Poiicy| Guaranteed Capital 57645351 5764535 01/12/2013] Policy
SANLAM Policy} Guaranteed Capital 386 078 386078 | 01/08/2014! Policy
NEDCOR Minimum 5% 15472 6101 15472610y  30/06/2018) Securily
TOTAL 21623 223 | 21623223
Long Term Investment
FNB 10.00% 1 YEAR 71136 71136 Housing Collatera
FNB 9.50% 1 YEAR 14 000 14000 Housing Collateraj
TOTAL 85136 85 136
TOTAL INVESTMENTS 114 644 443 | Bl 333 828

Withdraw R3 407 263 from ABSA Cail - 04 Apnl 2013
Withdraw R2 788 100 from ABSA Call - 08 April 2013
Withdraw R1 895 191 from ABSA Call - 09 April 2013
Withgraw R1 747 938 from ABSA Call -~ 23 April 2013
Withdraw R& 331 979 from ABSA Call - 24 Aprit 2013

Withdraw 13 608 828 from ABSA Cali - 26 April 2013
Withdraw R3 530 326 from ABSA Cail - 30 Aprit 20123

Council to take cognisance that the investments reflected are not as a result of excess funds but grants
received for the financial year invested on shoert term to gain interest while processes on meeting
conditions of the grants are unfolding, and to avoid charges once funds are kept on current account

These investments can only be withdrawn when funds are needed for the particular reasen they were

invested for
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